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Wage-Hour Law 
Analyzed 


Provisions of wage-hour 
law, especially as applied to 
oil marketers, were an- 
alyzed by an attorney at 
South Dakota oil men’s con- 
vention. Complete text of 
his paper is given, begin- 
ning on page 42. 











NEWS IN BRIEF... 


Tanker rates hold steady at record 
high levels. Page 24. 


Robinson appointed assistant to De- 
fense Advisor Wilson. Page 14. 
* 


Canadian producers seek tax exemp- 
tion for drilling. Page 15. 


Only 7 defendants left 
Madison Case. Page 15. 


in Second 


George Taber dies, veteran refining 
man. Page 20. 


South Dakota oil men discuss aid in 
wage-hour law cases. Page 21. 


Stripper well owners to 
against Cole Oil Bill. Page 22. 


crusade 


Wage-Hour law case involves stripper 
employes. Page 23. 
* - 


* 


Shell to add 35,000,000 gals. of fuel 
storage. Page 24. 


Rail shippers seek early ICC action 
on trainload rates. Page 25. 


Navy asks bids on 5 new tankers of 
2300 tons each. Page 25. 


Private truck owners to fight restric- 
tion on operations. Page 26. 


CLEVELAND, OHIO 


Oil Bill Hearing 
Dropped by Cole 


W ASHINGTON Congressional 
oil committee has called off hear- 
ings scheduled to start Dec. 16 on 
Cole Oil Bill, without giving any 
reason. Grapevine reports that ac- 
tion was because there is no evi- 
dence to support President Roose- 
velt’s contention that there was 
urgent and critical need for fed- 
eral oil control. Page 13. 


‘Gas’ Demand in ‘41 
May Increase by 7% 


W ASHINGTON-~Bureau of Mines 
predicts that domestic demand for 
motor fuel in 1941 may be 6 or 7% 
higher. Page 24. 


Penn Crude Hiked 15c 


CLEVELAN D—~Pennsylvania 
grade crude oil was advanced 15c 
today—-second 15c hike this month, 
putting top grades at $2.15. Page 13. 


U. S. Size-Weight Rule 
Opposed in API Brief 


NEW YORK—Federal regulation 
of sizes and weights for trucks is 
opposed by American Petroleum In- 
stitute in a brief filed with the ICC. 
Page 24. 


West-East Rates Off: 
Deeper Cuts Studied 


PHILADELPHIA Pennsylvania 
Railroad will study plans for a 
“more general reduction” in oil 
freight rates, including those on 


gasoline. 
in proposal 


draw 
fuel 


The Pennsy was 


crude 


rates from Mid-West. Page 


‘Overly-Competitive’,, 
Says TNEC Of Oil 


W ASHINGTON_-Oil 
“overly-competitive,” 
TNEC 


port. 


industry 
according 
(monopoly committee) 


Page 13. 


leader 
which has been with- 


m—for 42 cut in and 


13. 


is 
to 
re- 








Rates and Prices 

Relationship of rail 
freight rates to prices and 
sources of supply for mid- 
western territory are dis 
cussed by two_ independ- 
ents—-a refiner and a mar- 
keter. Page 34. 


Lower Truck Costs 

Marketers may soon en- 
joy lower truck operating 
costs as a result of tests 
designed to determine how 
petroleum products can be 
discharged at a faster rate. 
Tests may also enable mar- 
keters to plan maximum 
efficiency before construct- 
ing unloading systems. 


Page 27. 


Sabotage Defense 
Oil industry 
a constant 


sabotage is 
threat which 
in these days of national 
defense preparations may 
become a reality with some 
15,000 known foreign 
agents in the U. S. Gov- 
ernment denies sabotage 
wave sweeping country, 
but urges industry to be 
alert. Page 30. 
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er they Si PECIEV 0% BUY 


THE REASON: Brodie Metering is the closest approach to PERFECTION IN 
ACCURACY. Accurate metering depends on accurate counters and the accuracy 
with which counters can be read. With Brodie Meters and Brodimatic Counters, 
exact gallonage measurements are automatically and accurately totalized, pro- 
viding positive, direct-readings that are plainer to see, easier to read, and more 
easily understood—even from a distance. Patented “snap-action” keeps large 
legible numbers always in full-view. 

If you are not among the many who consider Brodie Meters—first and foremost 
—kindly write for factual information. 


JUIMATIC 


Squjqued/ BRODIE METERS 


RALPH N. BRODIE CO., INC., 950 - 61st Street, OAKLAND, California, U.S.A. ¢ Cable Address: “BRODICO” © Division Offices: Chrysler 
Bldg., NEW YorK City ¢ 59 E. Van Buren, CHICAGO @ 2809 Canton St., DALLAS, TEX. © Representatives and Stocks in All Principal Cities 
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COMING 
MEETINGS 


JANUARY, 1941 

sAE Annual Meeting (and Engineering 

“ pisplay), Book-Cadillac Hotel, Detroit, 
Mich., Jan. 6-10. 

Liquefied Petroleum Gas Assn., Eastern 
Section, Regional Meeting, N. Y., N. Y., 
Jan. 16-17. 

compressed Gas Manufacturers Assn., Inc., 
Annual Meeting, N. Y., N. Y., Jan. 20-21. 

oll Trades Assn. of New York, Quarterly 
Meeting and Dinner, Waldorf-Astoria, 
New York, Jan. 21. 

Northwest Petroleum Assn., Radisson Ho- 
tel, Minneapolis, Minn., Jan. 23-24. 


FEBRUARY, 1941 
suppliers and Equipment Exposition, Ten- 
nessee Oil Men’s Assn., Hotel Peabody, 
Memphis, Tenn., Feb. 2-4. 
Wisconsin Petroleum Assn., Annual Con- 
vention, Milwaukee, Wis., Feb. 11-13. 
Kentucky Petroleum Marketers Assn., 15th 
Annual Meeting and Convention, Brown 
Hotel, Louisville, Ky., Feb. 18-19. 
American Institute of Mining & Metallurgi- 
eal Engineers, Engineering Societies build- 
ing and Commodore Hotel, New York, 
Feb. 17-20. 
Illinois Petroleum Marketers Assn., An- 
nual Convention and Exhibit Show, Hotel 
Faust, Rockford, Ill., Feb. 18-20. 
Highway Officials of No. Atlantic States 
— Hotel Statler, Boston, Mass., Feb. 
19-21. 
North Texas Oil & Gas Assn., Wichita 
Falls, Tex., Feb. 22. 
Liquefied Petroleum Gas Assn., Inc., An- 
nual Convention, Chicago, Ill., Feb. 24-25. 
lowa Independent Oil Jobbers Assn., Des 
Moines, Ia., Feb. 26-28. 
American Petroleum Institute, Division of 
Production, Southwestern District, Wash- 
ington-Youree Hotel, Shreveport, La., 
Feb. 27-28. 


MARCH, 1941 


Ohie Petroleum Marketers Assn., Deshler- 
a, Hotel, Columbus, Ohio, March 
American Society for Testing Materials, 
Hotel Mayflower, Washington, D. C., 
March 3-7. 

National Dixie Distributors, Inc., Fort, 
Worth, Tex., March 10. 

American Petroleum Institute, Division of 
ee ae Meeting, Pacific Coast 
istrict, more Hotel, Los Angeles, 
Calif., March 11. rr 

Indiana Independent Petroleum Assn., 1941 
Spring Convention & Refiners’ & Sup- 
pliers’ Exhibit, Hotel Severin, Indianap- 
apolis, Ind., March 11-13. 

a aes ore Progress Exhibition, 
ommercia useum, Phila i P 
age delphia, Pa., 

Ol Trades Assn. of New York, 

Meeting, Waldorf-Astoria, New mg 
March 25, 7 


APRIL, 1941 

American Assn. of Petroleum Geologists 
6th Annual Meeting, Rice Hotel, Hous- 
a Tex., April 2, 3 and 4. 
mérican Chemical Society, St. Loui 
poe oy y yuis, Mo., 
Western Petroleum Refiners Assn., Arling- 
‘on Hotel, Hot Springs, Ark., April 16-18. 
‘oe — Institute, Division of 

uction, Wm. Penn Hotel, Pittsb 
Pas April 17-18. — 
wel Oil Distributors Assn., As 
rd. April 23-25. invagihensan 

eum Industry Klectrical Assn., 
olla pho gna F n., Tulsa, 
‘atural Gasoline Asan. of America, A 1 
Convention, Baker Hotel ; ean 
Abr a el, Dallas, Texas, 
tional Petroleum Assn semi 
Meeting, Hotel Cleveland, J ~ ry 
cs) a d, Cleveland, O., 
‘roleum and Natural Gas 
State College, Pa., April = 


MAY, 1941 


American Gas Assn., N 
i y +» Natural Gas Secti 

Dallas, Tex., May’ 5-8. piehgpeieai 
Merican Petroleum Anstitute, 11th Mid- 


Year Meetin - 
May 19-93, 8, Mayo Hotel, Tulsa, Okla., 


JUNE, 1941 


sence Society for Testing Materials, 
“th Annual Meeting, Palmer House, Chi- 
ago, Ill., June 23-27. 


' SEPTEMBER, 1941 
“rican Chemical Society antic City 
N.J., Sept. 8-12, y, Atlantic City, 


NOVEMBER, 1941 


“arican Petroleum Institute, 22nd An- 
Mal Meeting, San Francisco, Calif., Nov. 
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DECEMBER 18, 1940 


NEWS 

Federal Oil Control Hearing Canceled, Due to Lack 
PO ee ee a eee eee ee eee 13 

West-East Rate Cut, Slated for Dec. 20, Withdrawn 
Gy EY ace ees ncedsdcadcdasedeusawaseesceaerees 13 


P. M. Robinson, Pennzoil Engineer, to Replace 
Monrad as Assistant to NDAC Oil Advisor Wilson 15 
Wage-Hour Test Involves Stripper Well Employes.. 16 
Detroit Marketer Files Answer in Wage-Hour Suit.. 16 
Chicago Treble-Damage Suit, Claiming 900 Plain- 


tiffs, Dismissed Dy Judee IP, «0566620665 ces 16 
George H. Taber Dies, Former Gulf Oil Vice-Presi- 
Seca Aa reat cca at ee a ee ens Ramet naes 18 
Nearly 400 Attend South Dakota Oil Men’s Con- 
WEENIE ce Seid verve mad RU RE Meek eee ast awens ae was eres 21 
Leroy L. Snyder Heads Nebraska Marketers for 
ROE etccid soa reuse ce waneaaes + caee Kees ane ee eek 21 
Oil Companies Reaffirm Texas Nominations at 
Baer Oe FICAEINO ccccecaccceaegwdesiawecedewes 23 
Rail Shippers Seek Early Action on Trainload Rates 
Seer erry reer tr Perr rere Tree y-9" 
October Domestic Demand for Motor Fuel Rises 
re ts nee CP GO x ca vc cccetectcindanvoaeeewas 26 
Private Truck Owners Fight Move to Restrict Op- 
NUE, Socio norco a cee 4o 4d CRRA RR Leas Kaos as 26 
MERCHANDISING 
Lower Truck Operating Costs Seen as Result of 
Poo a ee ree rere ee ee ere ee conn ae 
‘Need’ for Mid-Western Trainload Oil Rates Told by 
Two Independents—a Refiner and a Marketer.... 34 
Blind Station Operator Invents Gadgets, So He Can 
Personally Serve Customers ..............-....- 40 
MARKETS 
Mid-Continent ....... 47 Refinery Prices... .48, 49 
Mid-Western ........ 47 Seaboard Prices..... 50 
CAIIOFIIA 2. 6 cc secccs 47 Tank Wagon Prices 
Atlantic Codst ...6:: EF | hdsBeidinccceeccs 51, 52 
GURNEE cach ou ess cern aes 47 Crude Oil Prices. .53, 54 
Pennsylvania ....... 47 
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THIS WEEK 
WITH NPN 


A COMPLIMENT— 


We’re blushing a little 
about the compliment we 
received last week, and 
we'd like to tell you about 
it. NPN has been saying 
for many years that to miss 
a single issue of NPN, is to 
miss everything of impor- 
tance that is happening in 
the oil industry that week. 
And last week NPN re- 
ceived confirmation of this 
in a letter from a large oil 
company ordering a num- 
ber of copies of a certain 
issue. The company ex- 
plained it was sending cer- 
tain members of its organi- 
zation a copy of NPN with 
a letter pointing out the 
many advantages of read- 
ing NPN religiously and 
urging these men to place 
an immediate subscription! 


A REMINDER-—- 

Christmas is just around 
the corner—and if you've 
planned to give Gift sub- 
scriptions to NPN _ better 
hurry along your order so 
that we can write to the 
recipients of your gift. 


OLD CARS— 


The vast market and need 
for winter conditioning lu- 
brication and services is il- 
lustrated in a letter received 
from one of the state pe- 
troleum industries commit- 
tees. Committee states that 
“one-third of the automo- 
biles and trucks ever pro- 
duced in the United States 
are still traveling the high- 
ways. Of 80 million cars 
produced since 1909, over 30 
million are still in service.” 
Keeping America’s old mo- 
tor cars in perfect running 
condition this winter, NPN 
opines, certainly points the 
way to an exceedingly large 
market. 


NEXT WEEK— 


Get yourself ready —purse 
up your lip. 

We've a new cocktail you 
simply must sip. 

It’s heady and strong—and 
potent, too— 

We're mixing it up just to 
please you. 
It sparkles with humor— 
and a few bum jokes, 
Also brisk items about Oil 
Industry folks. 

It’s newsy, it’s jolly—frivol- 
ity reigns 

(Writing the stuff wracked 
NPN’s brains). 

It’s tricky, its frisky—you 
won’t slumber 

With next week’s issue, our 
Cocktail number. 
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ADVERTISING -AGES KEAUTA® 


From 


the Well... 





to the 
Consumer 


NEOPRENE Is Doing a 
igger Job Than Ever Before! 


EOPRENE has passed the test of time and use! More and more dis- 
N tributors are specifying this tough, oil-resistant chemical rubber for 
their hose linings and covers. And in every case they are seeing the result 
in lowered overhead . . . rock-bottom replacement bills! 









Small wonder neoprene hose linings and covers are fast becoming stand- 
ard equipment. Neoprene resists the weakening effects of oil and gasoline 

. . aS well as sunlight, heat, aging, oxidation, even corrosive acids and 
gases. All this means indefinite wear . . . clear-cut savings. 








Neoprene is also being widely used for cables, tarpaulins, tool parts, 
clothing, shoe soles and heels—wherever resilient parts must withstand oil 
and rough abrasion. Ask your supplier about neoprene. Or write us for a 
DOCK LOADING HOSE full list of manufacturers. 
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TANK TRUCK HOSE FUEL OIL HOSE GASOLINE PUMP HOSE 














TESTED BY TIME! PROVED BY USE! 
1932h 4 MONTHS | 
1933 re r ne ren by ; 
1934 pit angcticaniphoe anita N) pecify 
1935 strong, steady increase! 
= NEOPRENE 
1937 
1938 FOR YOUR HOSE LININGS AND COVERS 
1939 Du Pont, Rubber Chemicals Div., Wilmington, Del. 
1940 6 MONTHS ONLY 
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A. P. I. Weekly Refinery Report 


(Figures in Thousands of Barrels of 42 Gallons Each) 


Per Cent of 
Reporting Capacity 
Operated 
Week Ended 


Total Stocks Finished 
and Unfinished 
Motor Fuelt 
Week Ended 


+Gasoline 
Production 
Week Ended 


Daily Average 
Crude to Stills 


Districts Week Ended 


Dec. 14 Dec. 7 Dec. 14 Dec. 7 Dec. 14 Dec. 7 Dec. 14 Dec. 7 
East Coast : 570 542 88.6 $4.3 1,378 1,435 17,046 17,325 
Appalachian 123 122 86.6 85.9 152 125 3,257 3,299 
ind., iil., Ky: 524 547 78.2 81.6 2,123 2,205 13,681 13,567 
Okla., Kans., Mo 254 253 78.6 78.3 912 915 6,709 6,609 
Inland Texas 116 } 122 69.5 73.1 18 181 1,698 1,643 
Texas Gulf 874 856 91.5 89.6 728 709 13,189 12,923 
La., Gulf 138 132 86.3 82.5 331 347 4.ta0 2,779 
No. La., Ark. 14 44 84.6 84.6 129 111 503 163 
Rocky Mt. 39 17 57.4 69.1 169 224 973 992 
California 472 155 64.7 62.3 1,279 1,362 15,665 15,852 
i Reporting 3,154 3,120 80.7 79.8 10,018 10,214 75,454 75,382 
U. Total 3,495 3,460 11,298 11,489 81,234 81,062 
U ry Total 12-14-39** 3,414 11,657 79,534 

fIncludes straight-run, cracked and natural blended. tIncludes stocks at refineries, in bulk-terminals, 


porting capacity in this district did not report gasoline production Estimated, U. S. Bureau of Mines basis 
. . 
Crude Oil Production for the U. S. 
(American Petroleum Institute figures) 
WEEK ENDED 
Dec. 14 Dec. 7 
Barrels Barrels 


Oklahoma 384,250 422,050 


Kansas 199,050 183,100 7 
Nebraska 3,000 2,350 iw 
rexas 1,331,650 1,344,600 4 
Louisiana 287,550 289,150 x 
Arkansas 68,700 68,700 é 
Mississippi 13,350 17,200 

Illinois 325,400 334,850 o 
Indiana 19,800 21,150 

Eastern (Ill. and Ind. excluded) 93,850 87,050 ” 
Michigan 42,450 45,150 5 
Wyoming 68,350 70,450 

Montana 18,150 18,150 ad 
Colorado 3,500 3,550 2 
New Mexico 101,400 101,100 > 3 
California 618,500 604,000 


Total U.S 
Crude Imports 


3,578,950 
168,430 


3,612,600 
90 


155,5 


Total New Supply 3,747,380 3,768,190 
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18, 1940 
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Total 
Stocks of Gas 
Oi & Distillates 
Week Ended 


Total 
Stocks of 
Residual Fue! Oil 
Week Ended 


Dec. 14 Dec. 7 Dec. 14 Dec. 7 
15,504 15,688 11,446 11,883 
513 550 301 337 
1,756 5,076 2 946 3107 
1,343 1,407 2,137 2,170 
114 121 1,568 1,588 
8,504 8,326 8,496 8,520 
1,528 1,435 2,212 131 
316 330 158 179 
146 140 109 27 
10,026 9,987 72,342 72,906 
13,050 13,360 102,315 103,548 
13,935 14,305 104,105 105,353 
36,005 108,219 
pipe lines and in transit. §12% of re- 


*Revised 

















After Your Winter Change-Over Campaign-- 
What Happens? ? ? 


After the activities behind your Winter Change- 
Over Campaign die away . . what can you give your 
sales personnel to keep sales enthusiasm at its highest 
productive level? They want NEW FACTS... NEW 
“REASONS WHY” on which to build different, sales- 
making talks in order to cash in on those many profit- 
able winter conditioning jobs. And NPN’S PETROLEUM 
ENGINEERING BULLETINS give them just the engineer- 
ing information they want to help them build those 
new and effective sales-getting arguments. These 
posters supplement and augment your own cam- 
paigns . . they give your selling personnel an entirely 
new campaign on which to base their sales efforts. 
That is why NPN’s PETROLEUM ENGINEERING BUL- 
LETINS should be on display in service stations, lubri- 
toriums, offices, sales rooms and wherever your selling 
personnel can see them constantly. These posters re- : —e ’ 
mind, teach and educate . . they give authoritative en- = SSS jie ch: 9 SIZE: 
gineering facts . . they give new sales ammunition to a ! 27 x 407/s 


Z Printed 
your selling forces. in 3 colors 







« These posters are colorful (printed in three colors for maximum attention) and 

feature “For Full Protection Lubricate Every 1000 Miles—In Winter's Zero Cold Change 

This poster gets SALES Engine Oil Every 500 Miles or Once a Month”—the sales making slogan to be 
ACTION for you by giving used by every station salesman. The illustrations and charts graphically prove the 


———_—. : engineering facts it carries—making them easy to understand and use. Keep these 
your sales force the ong: posters displayed every minute of the day where your sales employes can see ihem— 
neering facts and data they just one idea used by your salesmen will more than pay the cost of your supply. 
can use in building sales 


talks and demonstrations. PRICES OF POSTERS 


1 to 25 signs 25c each 





26 to 50 signs : 23¢ eae Remittance must accompany all orders 
e 51 to 100 signs 21c each for 25 signs or less. Ohio purchasers 
101 to 500 signs 17c each please add 3% state tax. All signs sent 
501 to 1000 signs 15¢c each eae 
This poster means more 1001 and up—rates on application postpaid. 
reminds you of the need of 
putting maximum sales | NATIONAL PETROLEUM NEWS, d 
punch into your lubricafion | 1213 W. Third St., Cleveland, Ohio 
sales force—every day. 
| Enclosed is check covering our order below...... fieria ee an’ Danette 
e | Send us invoice covering OUr OfGer DElOW 6 vi iiisc bo ecsk hae esa ee ee cheds 
This poster prods your | OG WS oo cade eee Red hs Bee sine ..Petroleum Engineering Bulletins. 
sales force into SALES AC- NO a nian csc caradesencnennd-rerescur- 1n0neceexeitssi¥ecdu eee 
TION by constantly remind- | on 
—_—_— OTE 6c tbo saw when's Ke RE Sa CTC ET eC CLT Tere Pr ore 
ing them to keep ASKING | 
every motorist for that profit- Street Address ........ ery jRERCR MER RReehe ee as CeO aa eee 
able lubrication job. Delp RA WRI jn nu nnrauvoysseceseeesdndbaperrecentncalbapinnes 
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“STATISTICS 


N.P.N. Gasoline Index REFINERY TANK CAR PRICES 


Dealer Tank 
T.W. Car 
Cents Per Gallon 


Dec. 16 oa 5.05 JEMAMIIA ONOJFMAMJ A SON 11 18252 9 1623306 









































Month ago roe 8.71 5.03 4 HEAVY FUEL 
Year ago 9. 56 6.15 wm W ” 
Dealer index is an average of “undivided” deal- a & 
er prices, ex-tax, in 50 cities. qa: 
Tank car index is a weighted average of 9 +S 
wholesale markets for regular-grade gasoline, at 
Qa 
_— Ser rat 
Weekly Changes in Crude Oil Stocks* QO 
(Thousands of barrels) Zz 
Chee. from 6 
Nov. 30 Dec. 7 Nov. 30 ii 
Grade or origin ee 
Pennsyivania Grade 4,364 4,308 56 <q 
Other Appalachian 1,341 1,411 i TH ry) 
Lima-Michigan 1,346 1,362 + 16 a 
Illinois-Indiana 20,107 206 uJ 
Arkansas 3,765 37 ral 
Kansas 8,211 + 11 
Louisiana: 14,187 + 290 
Northern (inc. Mississippi) 5,695 + 24 a 
Gulf Coast 46 .@) 
New Mexico +204) oil 
Oklahoma 79 z 
Texas: 1,557 O 
bast Texas 296 
West Texas 358 S 
Gulf Coast 281 
Other Texas 622 o 
Rocky Mountain 399 ' 
California +385 
Foreign 165 ra GULF COAST 
- eal REGULAR 
Total U. S. refinable 262,679 261,152 1,527 al | < 
Heavy in California 12,031 11,964 67 Rh me oe + 
*As compiled by U. S. Bureau of Mines 4 
ey 


Retail Posted Gasoline Prices 
At Service Stations in 50 Cities JF MAM IIo ASOND J Doce © GRA 


The following price information is obtained from 
reliable sources but is not guaranteed. 
Prices reported in effect as of Dec. 1, 1940. 

A t 
a, Petroleum Supply and Demand—October and Ist 10 Months of 1940 and 1939 


Net Indicated Total Posted Re- 























Dealer Dealer ‘‘Gas’’ tail Price (Thousands of barrels) 
Price Margin Tax* Incl. Tax , , :' ; , 
- an ae . October Septembe Octobe January-October 
rele ape mg ee =a par = 1940 oe 1988" i940 1939" 
lanchester 6.6 2.9 5.5 15.0 NEW SUPPLY: 
Burlington, Vt. 6.3 2.9 55 14.3 aia : gen 
B oston 6.4 =4 45 14.0 Domestic production: 
Providence 6.9 ‘a 4.5 14.5 Crude petroleum 113,418 169,337 114,010 1,134,423 1,037,957 
Hartford 6.5 ae 4.5 13.5 Daily average 2 659 3,645 3.678 3.719 8.414 
Buffalo 7.4 3.0 a 15.9 Natural gasoline 5,047 1,706 1.641 15,458 42,555 
New York 6.5 2.0 3.o 14.0 3enzolj 290 263 266 2,581 1,943 
Newark 7.0 3.4 4.5 14.9 tocal production 118,77 + 114,306 118,917 1,182,462 1,082, 45F 
Philadelphia 6.5 2.0 3.9 14.0 Daily average 3,831 3,810 , 836 3.877 3561 
Dover, Del. 8.0 2.0 3.0 13.5 Imports?: 
Baltimore 7.75 4.05 Bo 17.3 Crude petroleum in bond 74 i40 194 1,153 4,271 
Washington 7.5 3.0 3.5 14.0 Crude petroleum for domestic use 3,741 BS yy > 2 605 39 G2) 223364 
Charleston, W. Va. 9.55 4.05 6.5 20.1 Refined products in bond $731 998 464 12,214 16,696 
Norfolk, Va. 8.75 4.55 6.5 19.8 cefined products for domestic use 3,122 | Bi 4 od, 1.741 1.052 5.858 
Charlotte, N. C. >) 3.5 7.5 17.5 Total new supply, all oils 126,423 120,928 124.291 1.249.801 1.132.644 
Charleston, S. C 8.75 4.25 7.5 20.5 Daily average 1O78 1.031 1.00 1,098 3.726 
Atlanta 75 4.0 7.5 19.0 Decrease in stocks, all oils 5,123 1,289 2'657 18,926 10,787 
Jacksonville 6.5 1.0 $.5 19.0 
Birmingham 8.0 1.0 &.5 20.5 DEMAND: 
Vicksburg 8.0 5.0 ‘tia 20.5 Total demand 129,546 119,639 126,878 1,200,875 1,173,431 
Memphis 9.0 1.8 &.5 22.3 Daily average 1179 2 GRS& 1.09 8 O37 2 260) 
Lexington 9.0 3.5 6.5 19.0 xportst: : 
Youngstown, O 8.0 3.0 3.0 16.5 Crude petroleum 9,269 1,260 6,947 15.721 62.097 
South Bend 9.8 Ld 9 20.0 Refined products 6,044 5 URS 9 804 68.027 100.509 
Chicago 8.1 3.04 15 15.64 Domestic demand: 
Detroit 8.1 3.20 15 15.85 Motor fuel 93,807 De,oe 19,854 193,937 164,295 
vaukee 9.8 4.1 3.5 19.4 Kerosine 5,608 5.173 5,019 14.200 17,867 
St. Paul- Gas oil ard distillate fuels 13,574 10,715 10,908 107.138 
linneapolis 9.7 1.0 15S 18.2 Residual fuel oils 29,976 25,067 28,323 yf y de 259/023 
I rm, N. D. 18 3.5 3.5 20.2 Lubricants 2,443 2,150 2,656 20,294 19,961 
I on, Ss. D 10.5 1.0 5.5 20.0 Wax 133 135 145 1051 863 
Omaha 9.4 3.9 6.9 19.4 Coke 670 611 793 5,817 5,862 
Des Moines 9.4 1.0 15 17.9 Asphalt 3,563 3,827 2 ORG 95.077 23 658 
St. Louis w Sia 15 16.4 Ro a oil 683 1.128 7 7 3R() 7563 
nila 7.8 3.5 5 15.8 Still gas 5.884 6.024 ) 60.461 57.96? 
sa 7.0 2.5 3.0 15.0 Miscellaneous 189 222 1.768 1.850 
e Rock ano) 1.0 R.0 20.0 Losses 1.703 9949 ) 799 17.524 15/483 
new Orleans xe 1.25 8.5 20.5 rotal domestic demand 118,233 110,091 110,127 1,087,127 1,010,825 
HH ston 7.0 1.0 $.5 16.5 Daily Verag S14 3,670 ; 5.564 ny 
querque 9.0 AS: 7.0 20.5 
I el 9.0 1.0 5.5 18.5 STOCKS: 
‘ er, Wyo 11.0 5.0 Be rt Bo Crude petro 
e, Mont 9.0 1.0 6.5 19 ) Refinablein U.S 963.856 263.124 934 85 °263 856 931 859 
e, Idaho 12.0 1.0 6.6 22.6 Heavy in Calif 12°353 12562 14/070 12/253 14070 
Lake City 10.5 10 5.5 20.0 itural gasoline 6589 7.038 5.140 6 569 5140 
Nev 11.0 1.0 a 20.5 Retined products 290 918 294/095 275,854 990.918 975,854 
nix, Ariz 11.0 4.0 6.0 21 4 Total, all oils 573,60 576.819 126.916 573.696 5°6.916 
rancisco 9.0 1.0 1.5 17.5 Days’ supply 137 145 129 146 ‘136 
nd 95 1.0 6.5 20.0 . : ie : . 
S ne 11.0 1.0 6.5 Zi. _ 
e 50 Cities 8.46 3.63 5.9 Lé.oo Final figures From Coal Economics Division. tImports of crude as reported to Bureau 
e 50 Cities of Mines; all other mports and exports from Bureau of Foreign and Domestic Commerce 
1940 9.08 3.67 5.66 18.41 S<Exclusive of 105,000 barrels imported inco non-contiguous territories Increase i Exclu- 
Sive of 8,000 bart Ss exports from non-cont tous territories but inclusive of 1,119,000 bar- 
cludes le City Tax Includes 0.5¢ City Tax rels shipped from U. S. to territories 





DECEMBER 18, 1940 Ht 





12 











T. L. PREBLE 








This year’s  vice-presidential 
® nominee for transportation and 
maintenance, the Society of Automo- 
tive Engineers, is T. L. Preble, super- 
visor of automotive transportation 
for Tide Water Associated Oil Co. 
Nomination is tantamount to election. 
Next annual S.A.E. meeting is sched- 
uled for Jan. 6-10 at Detroit. 


Mr. Preble also has just been 
elected eastern vice president of the 
National Council of Private Motor 
Truck Owners, Inc. (See page 25). 
His experience in automotive trans- 
portation dates back to World War I 
when he served with French and 
American armies in France as cap- 
tain of Motor Transportation Corps, 
A.E.F. He was a major in officers 
reserve until September 1939. 


A graduate of University of Cali- 
fornia where he received a degree 
in civil engineering and economics, 
Mr. Preble also studied industrial 
management at the Harvard Gradu- 
ate School of Business Administra- 
tion. 


Mr. Preble has been with Tide 
Water since Jan. 2, 1934. Previous- 
ly he held positions as assistant gen- 
eral service manager for White Mo- 
tor Co., assistant general manager 
of Brockway Motor Truck Corp. and 
manager of truck division for Pierce 
Arrow Motor Car Co. 
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Penn Crude 
Advanced 15c 


CLEVELAND, Dec. 17.—The 
second 15¢c advance in about a 
month in their posted prices 
for Pennsylvania grade crudes 
were announced by leading pur- 
chasing companies today. 

Bradford-Allegany district oil, 
the top grade, was posted at 
$2.15 per bbl. by Tide Water 
Associated Oil Co., Joseph Seep 
Purchasing Agency and Valvo- 
line Pipe Lines. The Pennzoil 
Co. boosted its posting for Na- 
tional Transit oil to $2.08. 
Southwestern Penna., Eureka 
(West Virginia), and South- 
eastern Ohio oils were posted 


(Continued on page 20) 


Texas Sticks To 60-Day Order 
N.P.N. 
Despite 


Special to 
Dec. 17. 
emergency proration § hearing 
called last week, indications 
here are that Texas Railroad 
Commission won’t change its 60- 
day proration order as result of 
testimony given. 

Commissioners were still 
studying nominations given un- 
der oath by all Texas purchas- 
ers, but no amended orders for 
state as a whole or by fields have 
been given out. Col. Ernest O. 
Thompson’s remark that with- 
drawals of crude from storage 
during past week has eased the 
situation is believed indicative 
that the commission plans no 
changes in current order. (See 
page 18 for earlier story). 


AUSTIN, 





West-East Rates Cancelled; 
Pennsy Studies Wider Cuts 


Special to N.P.N. 
PHILADELPHIA, Dec. 17.— 
While the Pennsylvania Rail- 
road, one of the leading pro- 
ponents of the idea, asked with- 
drawal of proposed reduced 
rail rates on crude and fuel oil 
from the Middle West to the 
East Coast, the “Pennsy” has 


not given up on the idea, but 
plans “to give it more study, 


and apply lower rates more 
generally—if the study war- 
rants,’ W. S. Franklin, vice- 


president of the railroad, told 
NATIONAL PETROLEUM 
NEWS today. 

Mr. Franklin pointed out that 
the proposal, which has been 
withdrawn, was limited’ in 
scope, and covered only crude 
and fuel oil, and that after 
“further study it may be de- 
cided to apply more generally 
reduced rates, including reduc- 
tions for gasoline.” 


The Pennsylvania vice-presi- 
dent said that the proposal, 
which was to have become ef- 
fective Dec. 20, was merely an- 
Other effort of the rails to 
obtain long-haul petroleum ton- 
nage lost in the past years. 
He reiterated that the rate cut 
plan is not dead, but may re- 
Sult in a wider application of 
lower rail rates for petroleum 
products. 

The Pennsy executive did not 
indicate how long it will take 
the road to make its proposed 
“study” of rate schedules, but 
it was not believed that it 
could be finished in time to 
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take advantage of fuel 
ment during peak of 
heating oil season. 


move- 
present 


Oil Men ‘Welcome’ Rate Study 


Commenting on Mr. Frank- 
lin’s statement, one oil com- 
pany traffic manager said his 
company would welcome a 
study of the petroleum rail 
rate picture, but criticized the 
rate schedule which has been 
withdrawn as “hastily  con- 
ceived,” and unfair to shippers 
in intermediate territory. 

The proposal for a 42% re- 
duction in crude and fuel oil 
rates from Mid-Western origin 
points to destinations on the 
eastern seaboard is finished for 
the time being, at least. 

All carriers in the Central 
Freight Assn. which had _ pub- 
lished the reduced rates have 
asked for withdrawal from the 
ICC, Bernard T. Jones, CFA 
Traffic Bureau stated. 


ICC Okays Withdrawal 


The ICC Sixth Section has 
granted permission for’ the 
withdrawal of the Mid-West to 
east rate proposal. Withdraw- 
al date is Dec. 20, the same 
date the new rate schedule was 
to have taken effect. 

Rate proposals, which pro- 
posed the same ma”imum rates 
as those contained in the Mid- 
dle West to East Coast sched- 
ule, from both lower and upper 
fields of Pennsylvania to the 
East Coast, also will be can- 
celled. The original proposal 
did not include these Pennsyl- 


(Continued on page 24) 


Oil Bill Hearing Cancelled 
Because of Lack of Evidence 


N.P.N. News Bureau 


WASHINGTON, Dec. 14. 
Forty-eight hours after Chair- 


man Cole of the House Oil In- 
vestigating Committee had an- 
nounced hearings on oil control 
and national defense problems 
of the petroleum industry 

called at the request of Presi- 
dent Roosevelt—the congression- 
al group without comment or 
explanation indefinitely post- 
poned the 3-day session which 
was to have started Dec. 16. 

In the absence of any indica- 
tion the committee intended to 
offer an explanation, grapevine 
reports were that congressman 
Cole had called off the hearings 
because little or no testimony 
was in prospect to support the 
urgent and critical need for fed- 
eral oil control legislation cited 
in President Roosevelt’s letter 
to Cole (see NPN, Dec. 11, 1940, 
page 13). 

Congressman Cole, in = an- 
nouncing the hearings, men- 
tioned only two prospective wit- 
nesses by name—Edward Stet- 
tinius Jr., member of the Na- 
tional Defense Advisory Com- 
mission, and Dr. R. E. Wilson, 
the commission’s oil advisor. 
And around defense commis- 
sion’s offices, there were those 
who were willing to bet neither 
Stettinius nor Wilson would say 
the defense program justifies 
federal oil control. 

Who “aided” the Cole com- 
mittee in reaching its decision 
to postpone the hearings _in- 
definitely, grapevine reports did 
not make clear, although as- 
sumption was that it was prob- 
ably someone who had a hand 
in the events leading up to Mr. 
Cole’s announcement of the 
hearing. 

Further reports told of feder- 
al oil control advocates making 


preparations to draft a new 
version of the Cole bill—-said to 
incorporate national defense 


proposals and to provide for a 
federal representative on the 
Interstate Oil Compact Com- 
mission—-which is to be reintro- 
duced when Congress recon- 
venes in January. 

During the period interven- 
ing between the announcement 
and the cancelation of the hear- 
ings, Interior Secretary Ickes 
first indicated to his press con- 
ference that he would not ap- 


pear before the Cole committee, 
then stated he was looking into 
the matter, and finally declared 
he expected to attend to make 
a brief statement—-rumored to 
advocate federal representation 
on the interstate compact com- 
mission. Mr. Ickes told news- 
papermen he would be satisfied 
if Congress enacted the Cole 
bill as is, and that the White 
House is in favor of the meas- 
ure. 

R. V. Fletcher, Association of 
American Railroads _ general 
counsel, also had said he ex- 
pected to appear before the 
committee, in behalf of his or- 
ganization to declare national 
defense does not necessitate di- 
version of petroleum and _ its 
products from railroads to pipe- 
lines. 

Chairman Cole, meanwhile, 
was understood to be planning 
to ask Congress to extend his 
oil investigating committee for 
another two years to permit fil- 
ing of a full and final report. 


‘Too Competitive’, 
Says TNEC of Oil 


N.P.N. News Bureau 
WASHINGTON, Dec. 16.—Oil 
is an overly-competitive indus- 
try lying in a large domain be- 
yond the remedial reach of the 
anti-trust according to 
monograph just issued by the 
Temporary National Economic 
(Monopoly) Committee, which 
urges streamlining of the Sher- 
man Act to provide heavier civ- 
il penalties and a special fed- 
eral court to decide anti-trust 
matters. 

Entitled “Antitrust in Action,” 
report was prepared by Walton 
Hamilton, Yale law school pro- 
fessor, and Irene Till (Mrs. 
Walton Hamilton) TNEC social 
science analyst, who now holds 
a similar position with Interior 
Department’s Bituminous Coal 
Division. Hamilton, who once 
was employed by the Social Se- 
curity Board, has been a spe- 
cial assistant to the attorney 
general on anti-trust matters 
since the advent of Assistant 
Attorney General Thurman W. 
Arnold, and in recent months 
also has been acting aS a spe- 
cial advisor to the Bituminous 
Coal Division. 

Monograph, in its concluding 
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laws, 





chapter, ‘Antitrust Faces the 
Future,” discusses the alleged 
inability of the Sherman Act to 
deal with situations in the oil 
industry in the following pas- 
sage: 

“A large domain, clearly com- 
petitive, lies beyond the re- 
medial reach of antitrust. What 
of the overcompetitive industry, 
with its disorderly market, cha- 
otic price structure, overdone 
capacity? An excess as well as 
a dearth of rivalry carries its 
detriment to the general wel- 
fare. The use of twice the hu- 
man and material resources nec- 
essary to turn out our budget 
of bituminous coal ought to 
shock a sense of efficiency as 
much as cotton plowed under or 
oranges kept away from the 
market. 

““A constriction in the stream 
of commerce near the oil refin- 
ery yields a toll rightly called 
‘unearned increment’; the colos- 
sal waste in the system of fill- 
ing stations, through its inflat- 
ed retail margin, impose a far 
heavier burden upon consumer. 
A breaking of a bottle neck 
manifest in making illegal a 
concerted action to get ‘distress 
gasoline’ off the markets, con- 
tributes nothing to freeing the 
economy of the heavy toll which 
the militant methods of market- 
ing entail. At one point in an 
industry an antitrust action may 
break barriers and allow traffic 
freely to move; but at another 
point, where traffic needs to be 
checked rather than released, 
another sort of attack is need- 
ed.” 


A.P.I. Suit Not Ment’oned 


No mention is made in the 
monograph of the Justice De- 
partment’s pending suit against 
American Petroleum Institute, 
Ethyl Gasoline Corp., 22 major 
oil companies and latter’s alleged 
affiliates, although report does 
at one point state that in 1939 
year before suit was_ filed 
bulk of anti-trust complaints 
reached Justice “centered about 
oil, motion pictures, milk, med- 
icine, and building.” 

Monograph’s first mention of 
oil appears in a discussion of 
the frequency with which “ele- 
ments of competitions and of re. 
straints (of trade) are woven 
into the same industrial pat- 
tern.” Observing that a mini- 
mum of understanding is es- 
sential to an orderly struggle 
for trade, the monograph 
states, “there are limits. to 
which the firms in an industry 
will allow most brotherly ac- 
cord to go,” and then says: 

“The major oil companies 
stand together in keeping pro- 
duction in line and in banning 
hot oil from the market. Yet 
offsetting wells and rival filling 
stations on opposite corners 
present giant enterprises con- 
fronting each other in militant 
formation. All taxes aside, the 


high- and low-price zones scat- 
tered across the country present 
a design marked both by rivalry 
and restraint.” 
Oil and Anti-Trust 

Oil industry is pictured as a 
prolific source of anti-trust com- 
plaints by the monograph, which 
states that, “In oil a continuous 
stream of complaints alleges re- 
straint along the industrial line 
from well to filling station. 
Here the habit goes back to the 
eighties and nineties; it was 
dramatized in the victory of the 
government over ‘the octopus’ of 
Standard Oil. A sharp enmity 
marks the struggle between the 
major companies and the inde- 
pendents; the cry of monopoly 
is in the nature of a tradition. 
Antitrust has had the industry 
under almost constant observa- 
tion; the person who recites in- 
cidents to show restrictive prac- 
tices in oil is sure of his audi- 
ence.” 

Monograph recommends that 

Congress enact legislation to: 

1. Create an industrial court 
of 5 or 7 members, with 
power to hear and 
act on all litigation to be 
brought by the Federal 
Government involving the 
Sherman Act and other 
antitrust laws. 

2. Authorize the power of 
subpoena to the Depart- 
ment of Justice. 

3. Provide heavier civil pen- 
alties for antitrust viola- 
tions, similar to the 
O’Mahoney-Hobbs _ Civil 
Remedies Bill offered at 
the last session of Con- 
gress. 

4. Authorize larger appro- 
priations for the Anti- 
trust Division so that it 
can more effectively po- 
lice on a national scale 
all violations of the anti- 
trust laws. 


Sun Oil Head Hits 
Government Control 


N. P.N. News Bureau 
NEW YORK, Dec. 14.—Con- 
gress no longer makes laws, but 
instead it has “delegated its au- 
thority to a horde of. little 
bureaucrats who now rule the 
American people,’ J. Howard 
Pew, president of Sun Oil Co., 
told the 45th Congress of Amer- 
ican Industry at the Waldorf- 
Astoria Hotel here Dec. 12. 


Attacking “quack econo- 
mists”, who, he said, “would 


have us believe that the gov- 
ernment ought to plan every- 
thing for us and control all our 
activities,’ Mr. Pew said: ‘We 
can only view with concern the 
tendency of government to con- 
trol more and more of indus- 
try, and so continually to nar- 
row the field left open to free 
enterprise.” 

Mr. Pew cited the control gov- 


ernment has over railroads, 
rates and wages; banks, insur- 
ance companies and other in- 
vestment concerns; the coal in- 
dustry, and the merchant ma- 
rine. All of these, he said, “are 
practically closed to free enter- 
prise and the operation of nat- 
ural economic law.” 

Concerning his own company, 
and its attitude toward prob- 
lems facing every business op- 
erating under a system of free 
enterprise, he said it was a mat- 
ter of giving the public what it 
wants at prices which it is both 
willing and able to pay. “To 
live up to that formula has kept 
us all scratching. It is a case 
of ‘root hog or die’, and my 





agricultural friends tell me that 
the most vigorous rooter is 
usually the healthiest hog,” he 
added. 
Charge ‘Gas’ Was Sold 
At Less Than Cost 

LOS ANGELES, Dec. 14.—As 

a result of a cost survey by the 


Washington Gasoline Dealers 
Assn., charges were recently 
brought by that organization 


against a Seattle service station 
operator alleging that, in viola 
tion of the state unfair prac 
tices act, gasoline had been sold 
for less than the cost of station 
operation. Final action in th: 
case was expected. to be taken 
by the court in January. 





P. M. Robinson, of Pennzoil, Appointed 
As Assistant to Oil Defense Advisor 


N.P.N. News Bureau 

CLEVELAND, Dec. 17. 
Phillip M. Robinson, Oil City, 
chief engineer for Pennzoil Co., 
replaced C. C. Monrad Dec. 16 
as assistant to Dr. R. E. Wilson, 
oil advisor to the National De- 
fense Advisory Commission. 
Mr. Monrad returns to Carnegie 
Institute of Technology Jan. 1 
and will act only as consultant 
to Defense Commission. 

A native of Texas, Mr. Robin- 
son was born Nov. 18, 1902 at 
Ector and was first employed 
by Gulf Refining Co. at Port 
Arthur as chemist in 1922. In 
1925, he left to attend Universi- 
ty of Michigan where he gradu- 
ated with Bachelor of Science 
and Chemical Engineering de- 
gree. 

After graduation, he was em- 
ployed by Pennzoil Co. as as- 
sistant plant superintendeni, 
and in 1931 was placed in charge 


of research and development 
Later, he became chief engi 
neer. 

Mr. Robinson is chairman of 
the technical committee of the 
Pennsylvania Grade Crude 
Oil Assn., vice-president of the 
Pittsburgh chapter of the So 
ciety of Automotive Engineers, 
and a member of the American 
Chemical Society, the American 
Petroleum Institute and the En 
gineers Society of Western 
Pennsylvania. 

His duties in Washington will 
be in connection with the re 
fining department of the indus 
try, and will include surveys o! 
the ability of the petroleum in 
dustry to manufacture suitable 
fuels and lubricants for army 
and navy operation in connec 
tion with the national detense 
effort. He will also serve as 
consultant to the army and 


navy on specifications for fuels 
and lubricants. 
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Only 7 Defendants 
Are Left for Trial 
In Madison Case II 


N.P.N. News Bureau 
WASHINGTON, Dec. 16.— 
Justice Department reports 4 
more pleas of nolo contendere 
have reduced number of defend- 
ants to 7 in second Madison case 
(jobber contracts) which is 
scheduled to go to trial Jan. 20 
before Federal District Judge 
Walter C. Lindley, at Madison, 
Wis. 

Most recent action in case has 
been the levying by Judge Lind- 
ley on basis of nolo contendere 
pleas, of following fines: Wil- 
liam V. Hartmann, vice presi- 
dent, Gulf Refining Co., $10,000; 
Globe Oil and Refining Co. of 
Illinois, $7500; National Refin- 
ing Co., $7500, and Gulf Refin- 
ing Co., $5000. 

Defendants left in case, ac- 
cording to Justice Department, 
are: Tide Water Associated Oil 
Co. and 2 of its officials, J. W. 
Warner and Edward L. Shea; 
and The Texas Co. and 3 of its 
officials, W. S. S. Rodgers, H. W. 
Dodge and S. B. Wright. 


Treble-Damage Suit 


Dismissed by Igoe 


CHICAGO, Dec. 14.—Federal 
District Judge Igoe this week 
dismissed. treble-damage _ suit 
based on Madison oil cases 
which was filed June 17 by 
Weeks-Marland Oil Co. and 
Sterling Fuel Oil Corp. against 
19 oil companies. Dismissal 
was made on grounds that this 
was not a “class suit,” hold- 
ing plaintiffs have right to sue 
only for themselves. 

Judge Igoe also dissolved an 
injunction obtained by Weeks- 
Marland and Sterling Corp. 
preventing other oil companies 
from suing defendants while 
this case was pending. 

Plaintiffs were ordered to 
present their amended petition 
to the Court, Dec. 21, stating 
that they are suing only for 
themselves, and not 900 other 
concerns. On this date, law- 
yers will argue dismissal of the 
amended complaint. 


Treble-Damage Suit 
Continued to Jan. 17 


Special to N.P.N. 
MINNEAPOLIS, Dec. 17. 
Hearing of 35 independent job- 
bers seeking treble damages 
from major. oil companies, 
scheduled for today in Federal 
Court here, was continued by 
mutual consent to Jan. 17. Coun- 
sel for both sides met informal- 
ly in Judge Gunnar Nordbye’s 
offices, there being no court ses- 

sion, 
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Alberta 1940 Oil Output 
To Be 8,200,000 Barrels 


Special to N.P.N. 

OTTAWA, Dec. 14.—Alberta’s 
oil production for 1940 is esti- 
mated at 8,200,000 bbls., accord- 
ing to Robert E. Allen, chairman 
of the Alberta Petroleum and 
Natural Gas_ Conservation 
Board. 

This is an increase of 605,589 
bbls. over the production for 
1939. This year, there are ap- 
proximately 120 producing wells 
in the Turner Valley field, as 
against 94 in 1939. 

Mr. Allen said it would cost 
$10,000,000 to build a pipe line 
half way to Winnipeg. The ac- 
cepted requirement for such an 
outlay was an oil reserve of 
200,000,000 bbls. as against the 
known reserve of the Turner 
Valley field of 85,000,000 bbls. 


‘Complete Review’ Scheduled 

For Turner Valley Quotas 

Special to N.P.N. 

OTTAWA, Dec. 14.—Chair- 
man Robert E. Allen, of the Al- 
berta Petroleum and Natural 
Gas Board, has announced that 
a “complete review” will be 
made of the present system of 
allocating production quotas 
among Turner Valley produc. 
ers. The system in use has 
not been changed since Septem- 
ber, 1938, and Mr. Allen points 
out that much more data is 
available now on the field and 
its capabilities. 

Principal questions to be de- 
cided are whether the produc- 
tion allotments are effective in 
reasonably limiting surface and 
underground waste, preventing 
premature abandonment and 
encouraging economic recovery. 


Canadian Oil Producers 
Seek Tax Exemption 


Special to N. PLN. 
OTTAWA, Dec. 14.—Some 
Canadian producing oil com- 


panies are making representa- 
tions to the Dominion Govern- 
ment income tax authorities 
looking to relief in tax pay- 
ments in respect to amounts 
spent on exploratory drilling. 
According to the law that has 
been in effect companies drilling 
on their own property in a de- 
veloped field may write off drill- 
ing costs aS an expense, but 
where exploratory work is done 
the income tax branch regards 
it as a capital expenditure and 
does not allow it to be deducted 
from taxable income, The new 
War Exchange Conservation Act 
permits the Government to 
make special tax concessions to 
increase Canada’s supply of 
U. S. funds. More Canadian 
oil production, means less im- 
ports. So oil interests are 
therefore hoping for favorable 
tax consideration. 


Wage-Hour Law Challenged 
By Marketer, Cites ‘Errors’ 


N.P.N. News Bureau 
CLEVELAND, Dec. 16.—Can 
the federal wage-hour law be 
applied to a wholesale oil mar- 
keter who receives products 
manufactured outside of the 


state but consigned from his 
supplier’s terminal within the 
state? 


That question, among others, 
is involved in a complaint filed 
against Citrin-Kolb Oil Co., De- 
troit, by one Bernard R. Daly 
claiming to represent 12 of the 
defendant marketer’s men and 
women employes. Case is pend- 
ing in federal court for eastern 
district (southern division) of 
Michigan. Double damages are 
asked for time-and-a-half over- 
time pay, allegedly due. 

Citrin-Kolb’s answer denies 
that Daly represents the 12 em- 
ployes, also naming 9 of them 
which allegedly have stated 
that Daly does not represent 
them and that they are not 
plaintiffs. 


‘Stands on Its Rights’ 


Answer also states that de- 
fendant once offered to pay 
claim but the Wage-hour ad- 
ministration came back with a 
“substitute audit” indicating 
much more was due, where- 
upon the company “decided to 
stand on its rights” and fighi 
it out in court. 

Citrin-Kolb then filed suit in 
federal court for a declaratory 
judgment that they were not 
subject to the wage-hour law 
and asked an injunction against 
wage-hour officials and the em- 
ployes (now plaintiffs in pres- 
ent suit) attempting to enforce 
the law against them. This 
suit for declaratory judgment 
was dismissed by mutual con- 
sent after wage-hour adminis- 
tration’s attorneys had agreed 
that defendants were not en- 
gaged in interstate commerce, 
according to Citrin-Kolb’s an- 
swer. Case was later taken to 
Washington and _ defendants 
heard nothing more about it 
until present suit was filed by 
Daly claiming to represent the 
12 employes. 

Citrin-Kolb is represented in 
present action by MacMahon, 
Abbott & Roberts, Detroit law 
firm. 


Buys from Indiana Standard 


The company, according to its 
answer, admits that its gas- 
Oline originates at Indiana 
Standard’s refinery at. Whiting, 
Ind., but adds that such gas- 
oline is not consigned to the 
defendants until after it has 
been removed from the Indiana 
company’s River Rouge (De- 
troit) marine terminal. Deliver- 
ies from supplier’s bulk storage 
are made to the defendants “by 


tank car and/or truck train 
which transportation is, how- 
ever, not made nor participated 
in by any employe of Citrin- 
Kolb Co.” 


Consigned from Inside State 


Defendants’ marketing busi- 
ness, the answer adds, consists 
solely in distributing gasoline 
and other petroleum products 
from its own bulk plant to 51 
filling stations in and near De- 
troit, including 24 leased-out 
stations and 6 company-oper- 
ated stations. Oils and greases 
come from the Indiana Stand- 
ard’s bulk plant and warehouse 
on Clay Avenue in Detroit, not 
direct from the refinery. In a 
few “isolated instances” during 
past 3 years, Pennsylvania mo- 
tor oil was received by freight 
from Pennsylvania refineries. 

As for tires and automobile 
accessories, defendants “deny 
that they receive any such mer- 
chandise either in whole or in 
part from outside the state of 
Michigan; deny that any of such 
merchandise is shipped to the 
defendants’ bulk plant through 
channels of interstate commerce 
or through interstate carriers; 
defendants alleging in this re- 
gard that all of such products 
are received by them from 
sources of supply within the 
state of Michigan.” 

Although some of the mer- 
chandise distributed by defend- 
ants admittedly comes from 
outside of Michigan, defendants 
insist that at all times men- 
tioned in the complaint “has 
been consigned to defendants 
from points within the state of 
Michigan with the exception of 
the few isolated instances (Penn- 
sylvania motor oils) referred 
1 

Defendants deny that any of 
the 12 employes “did any work 
for defendants in connection 
with any goods sold or distri- 
buted in interstate commerce.” 
The answer further states that 
none of employes was ever 
identified with any transaction 
involving commerce in such ar- 
ticles outside the state of Mich- 
igan, or at any point prior to 
arrival at the bulk plant oper- 
ated by defendants.” It was 
also denied that any products 
or goods were sold by defend- 
ants outside the state. 

‘Audits Contained Errors’ 

Wage-hour administration’s 
audits of company’s payroll ac- 
counts, according to defendants’ 
answer, contained ‘numerous 
and vital errors in computation 
and assessments; the audits in 
some cases charging defendants 
for overtime employment in the 
case of employes for periods 
before such employes had been 
hired by defendants.” It was 
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further stated that in other re- 


spects the audits were ‘“mis- 
leading and inaccurate’ and 
based on guess-work and con- 


jecture.” 

Double-damage provision of 
the wage-hour law was attacked 
as an unconstitutional depriva- 


tion of defendants’ of their 
rights without due process of 
law. This provision purports 


to give employes the right to 
sue for double the amount of 
minimum wages and overtime 
pay due and for attorneys’ fees. 
Citrin-Kolb’s answer contends 
that this provision was inserted 
so that the wage-hour adminis- 
tration could “coerce” employers 
to make settlements. In fact, 
in this case, according to de- 
fendants’ answer, wage-hour 
Officials warned that “if they 
did not pay voluntarily the 
amounts claimed herein, they 
would be forced to pay double” 
under the law. 


‘Substitute’ Audit Rung In 


That portion of Citrin-Kolb’s 
answer wherein it alleges its 
experience in negotiating with 
the wage-hour administration, 
follows: 


“Answering Paragraph XIII 
of said Amended Complaint, de- 
fendants deny that plaintiffs 
were employed or engaged in 
interstate commerce at any time 
while in the employ of defend- 
ants; and, by reason thereof, 
defendants, at the time alleged 
in said paragraph, notified the 
Wage and Hour Administration 
that they were not subject to 
nor covered by the provisions 
of the so-called Wage and Hour 
Act. Further answering said 
paragraph, defendants say that 
they offered to pay the figure 
as shown by the original audit 
of the Wage and Hour Adminis- 
tration, which audit is referred 
to in the paragraph next pre- 
ceding, which offer was made 
solely with the idea of elimin- 
ating a nuisance claim and on 
the basis and for the reason 
that payment, in the opinion 
of defendants, would be more 
economical than the expense of 
litigation; but that before the 
date for payment, the Wage 
and Hour Administration sub- 
mitted a substitute audit, claim- 
ing a considerably greater 
amount from defendants, 
whereupon defendants decided 
to stand upon their rights, and 
notified the Wage and Hour Ad- 
ministration that’ they would 
not pay the same, and that they 
did not acknowledge any liabili- 
ty whatsoever under either of 
said audits. 

“Further answering said Para- 
graph XIII, defendants allege 
that during the month of April, 
1940, they instituted a suit in 
this court for a declaratory de- 
cree and for an_ injunction 
against plaintiffs and against 
regional and local officers of 
the Wage and Hour Adminis- 
tration to prevent them from 
instituting proceedings under 
said Act or from attempting to 


enforce the same against the 


defendants until it might be de- 
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Stations Jump 100%, Sales 58%, in 10 Years 


N.P.N. News Bureau 
WASHINGTON, Dec. 17. 
Number of filling stations in 
the U. S. doubled between 1929 
and 1939 while sales volume of 
stations 58%, 
according to Census Bureau re- 

port today. 

Filling stations accounted for 
6.7% of total retail sales in 
1939, as compared with 3.7% 
in 1929. 

Census Bureau reported 241,- 
856 filling stations in the U. S. 
for 1939, as against 121,513 in 
1929; sales volume was §$2,822,- 


was increasing 


sus Bureau means “any retail 
establishment at which more 
than 50% of total sales volume 
is represented by gasoline and 
oil.” Bureau officials said that 
many establishments which, in 
the 1935 census, were classed 
as “service garages” now ap- 
pear in the census as “filling 
stations” because their princi- 
pal source of income in 1939 
was from sales of gasoline and 
products commonly sold at fill- 
ing stations. Extent of this 
switch in classifications, how- 
ever, could not be estimated. 

In figuring sales volume, the 





Figures for the automotive 
group (motor vehicle dealers, 
used car dealers, accessory-tire- 
battery dealers and other auto- 
motive establishments) show a 
drop in number from 69,379 in 
1929 to 60,128 in 1939, with a 
decline in sales of from $7,043,- 
386,000 to $5,544,435,000. But 
even so these 1939 totals repre- 
sent a comeback from 1935. 

Fuel, ice and fuel oil dealers 
(with no separate breakdown 
for fuel oil) increased in num- 
bers in the 10-year period from 
19,118 to 41,494 while total sales 
were virtually the same for 





481,000 in 1939, as compared Census Bureau includes state the group, $1,013,684,0C0 in 
with $1,787,423,000 in 1929. and federal taxes on gasoline 1939 as against $1,013,369,000 
By “filling station’ the Cen- and oil. in 1929. 
PERCENT 
CHANGE 
IN SALES 
—NUMER OF STORES— SALES (Add 000) 1939 vs. 1939 vs. 
KIND OF BUSINESS 1939 1935 1929 1939 1935 1929 1935 1929 
Filling Stations 241,856 197,568 121,513 $2,822,481 $1,967,714 $1,787,423 +43 +58 
Automotive Group (Totals) : 60,128 50,459 69,379 5,544,435 4,236,586 7,043,386 +31 —21 
Motor-vehicle dealers (new)... 33,605 30,294 42,204 4,805,993 3,725,438 6,266,580 +29 —29 
Used-car dealers Be eee 6,980 4,751 3,097 193,790 122,204 140,932 +59 +38 
Accessory, tire, battery dealers 18,525 14,343 22,313 523,685 373,910 599,295 +40 13 
Other Automotive ............ 1,018 1,071 1,765 20,967 15,034 36,579 +39 a8 
Fuel, ice, fuel-oil dealers 41.494 35,293 19,118 1,013,684 859,018 1,013,369 +18 ; 


tLess than ™ of 1% increase 





termined by said court whether 
said defendants were subject to 
the provisions of said Act; that 
said suit was dismissed by mu- 


tual consent after attorneys 
representing the Wage and 
Hour Administration had 


agreed, upon examination of the 
facts, that defendants’ business 
did not constitute interstate 
commerce and was, therefore, 
not subject to the provisions of 
said Statute; that subsequently, 
in a conference with representa- 
tives of the Wage and Hour 
Administration, it was arranged 
by representatives of defend- 
ants that the file should be re- 
ferred to the Washington head- 
quarters of the Wage and Hour 
Administration for examination 
and report, it being then and 
there represented by such oOffi- 
cers that defendants would be 
notified if and when an opinion 
was reached, but that defend- 
ants were never notified as to 
whether the Washington office 
ever rendered any opinion as to 
the applicability of said Act to 
employes of defendants, and 
that the next that defendants 
learned of the matter after 
April, 1940, was when the pres- 
ent suits were instituted.” 


Wage-Hour Division 
Cautions Truckers 


WASHINGTON, Dec. 17.— 
Wage-Hour’ Division officials 
caution that recommendations 
of R. W. Snow, examiner, to 
Interstate Commerce Commis- 
sion are tentative, and until ICC 
takes official action, division 
will regard loaders and helpers 
engaged in oil transportation by 
truck as subject to Wage-Hour 
provisions requiring payment 
of time and a half overtime for 
hours in excess of 40 per week. 


November Car Sales 
Highest Since 1937 


WASHINGTON, Dec. 16. 
Factory sales of motor vehicles 
totaled 514,500 units in Novem- 
ber and were highest for any 
month since June, 1937, accord- 
ing to Automobile Manufactur- 
ers Assn. 

Advance was slightly higher 
than sales in October, 1940, and 
40% above November, 1939, 
sales, report said. Total sales 
of motor cars and trucks for 
first 11 months of this year 
were 4,188,934, or 28% above 
sales for same period last year, 
A. M. A. reported. 

Total number of cars and 
trucks manufactured and sold 
in the U. S. domestic market 
for first 10 months of this year 
was 3,315,635, compared with 
2,515,083 for same period in 
1939. This was a change of 
31.8%. 


Canada ‘Gas’ Sales Up 
For First 8 Months 


Special to N.P.N. 
OTTAWA, Dec. 14.--Sales of 
gasoline in Canada this year to 
the end of August were 562,- 
204,000 gals. as compared with 
506,401,000 gals. in the same 
period of 1939. Sales in August 
by provinces, with last year’s 
sales were: 
August Gasoline Sales 


1940 1939 

gallons gallons 

Prince Edward Island 2,518 2,505 
Nova Scotia : . 22,060 19,885 
New Brunswick 15,805 14,340 
Quebec .. ; .. 92,039 86,310 
Ontario . 239,581 222,255 
Manitoba ; 30,617 24,854 
Saskatchewan 64,250 49, 806 
Alberta ... 32,008 47,203 
British Columbia . 43,026 39,245 


NATIONAL 


New Nebraska Refinery 
Starts Crude Runs 


TULSA, Dee. 17. Initial 
crude runs at Mid-States Refin- 
ing Co.’s new 2000-bbl. refinery 
at Falls City, Nebr., have been 
made, according to reports here 
today. The plant will operate 
on Nebraska crude trucked in 
from nearby wells. No an- 
nouncement of marketing plans 
for the plant’s output have 
been made. 


Oil Imports from Colombia 
Drop in First 11 Months 
N.P. N. News Bureau 
WASHINGTON, Dec. 14. 
Preliminary figures on imports 
of crude petroleum and fuel oil 
within quota limitations pro- 
vided under trade agreements, 
covering the period, Jan. 1 to 
Nov. 30, 1940, compiled by U. 
S. Customs Bureau, as follows 
(figures in gallons): 


Established Quota for 
Calendar Year 


Venezuela ........ 1,869,014,616 
Netherlands ......... 527,691,192 
oe re 103,978,560 
Other Countries 

(mostly Mexico) 98,779,632 


Imports as 
of Nov. 30, 40 


io ee 1,423,675,310 
Netherlands 511,739,472 
Colombia 18,376,869 


Other countries 
(mostly Mexico) 


(Tariff rate 
quota filled) 


Arkansas Quota Up 


EL DORADO, Dec. 17.—Ar- 
kansas production allowable for 
crude during January will be 
increased about 475 bbls. daily, 
to approximately 70,652 bbls., 
according to reports here. Only 
slight revisions will be made in 
field allowables, it was said. 
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Roosevelt again Demands Oil Control 


There seems no longer to be any doubt 
but that the oil industry will be faced 
this winter with a determined New Deal 
effort, led by President Roosevelt him- 
self, to put this oil industry under “war 
control” and also to move all conserva 
tion effort from the various oil states to 
Washington. 


The accuracy of this size-up of the sit- 
uation is beyond dispute. Chairman Cole, 
of the famous House committee that 
has done such a good and honest job 
of investigating oil in the past, last week 
announced receipt of a confidential letter 
from Roosevelt “viewing with alarm” the 
supply of oil as against our alleged 
war needs, and asking for oil control leg- 
islation. Then Secretary Ickes confirmed 
the correctness of Congressman Cole’s 
statement as_ representing Roosevelt’s 
views, and finally Ickes said that he 
and Roosevelt still favored their joint 
oil control bill which has been pending 
in Congressman Cole’s committee for 
more than a year. 


Following receipt of Roosevelt’s letter, 
Cole announced public hearings for this 
week on the need of such control for 
war purposes and then a few days later 
canceled the hearings without explana- 
tion. What the meaning of the cancella- 
tion may be is unimportant as compared 
to the big fact developed that the New 
Deal is determined to take operating con- 
trol of the oil industry, this time on evi- 
dently two grounds “war” and “con- 
servation.” 


The extent of the New Deal’s ambi- 
tions may well be construed from what 
the Roosevelt-Ickes oil control bill actual- 
ly says, and not what its two authors say 
it says. This bill we have analyzed a 
number of times (particularly Nov. 8, 
1939, pages 24-25) to show that its 
language plainly portrays a practically 
unlimited control of even the small op- 
erating details of the industry, right 
down to delivery to the consumer. While 
price-fixing is not mentioned in the bill, 
price would be controlled, up and down, 
by the extent to which crude oil and its 
products were permitted to flow to mar- 
ket and the regulations for their “non- 


wasteful” handling were written and en- 
forced. 


Price also would be affected by the 
decisions of Ickes’ “Commissioner of Pe- 
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troleum Conservation” as to not only 
what products should not be manufac- 
tured because they are “wasteful” but 
as to the manner of use of those prod- 
ucts. So drastic is the power under this 
bill that there is a small phrase sleeping 
within it that would give Ickes’ ‘“Con- 
servation” Commissioner power to regu- 
late and even shut off entirely, natural 
gas to the cities and other users. This 
provision, of course, was put in to permit 
Ickes to protect the prices that his Coal 
Commissioner has now promulgated for 
coal, as well as to hand another fa- 
vor to “CIO” Lewis and his coal miners, 
once, at least, a “heavy sugar daddy” to 
the New Deal’s campaign tund. 

As the New Deal is declaring its in- 
tentions for oil control to Congressman 
Cole, Roosevelt—as this is being printed 

is expected to veto the Walter-Logan 
bill which would seek to give citizens 
some protection against the unfairness 
and even dishonesty of government ad- 
ministrative agencies by permitting citi- 
zens to get court review. Unless Con- 
gress is able to enact this bill over Roose- 
velt’s veto (which is now considered un.- 
likely) then the oil industry, if the Roose- 
velt-Ickes oil control bill would be en- 
acted, would be absolutely under the 
whims and personal ideas and bias of a 
single man beholden only to Ickes and 
Roosevelt and with full power even of 
business life and death over this oil in- 
dustry. 

The oil industry is in for a busy and 
perilous winter. It will need the clearest 
thinking and the greatest courage if it 
would keep from having to take orders 
from a real dictator down on that mis- 
named street——“Constitution Avenue.” 


Oil’s Freedom Rests Largely 
With Compact Commission 


The best protection of the _ political 
freedom of the oil industry these days 
lies in the industry’s Interstate Oil Com- 
pact Commission which held its annual 
meeting last week. 

The Commission consists of the repre- 
sentatives of the oil states’ oil conserva- 
tion authorities and it therefore is about 
the best piece of machinery,  ac- 
cording to fundamental American stand- 


ards of government. This Commission is 
the closest to its subject and those whom 
it rules, both physically and mentally, 
of any governing plan yet devised. 


The members of the commission and 
their associated conservation officials in 


each state, are no more than a capital’s 
distance from those they rule, generally 
not more than a couple of hundred miles 
at most, and they are personally known 
to an ever-increasing number of oil men. 
Furthermore, the Compact’s members, 
having to carry on the details of ad- 
ministering conservation each in his own 
state, bring to the Compact a degree of 
knowledge and_ skilled judgment that 
never could be expected in an oil dicta- 
torship in far-off Washington. 

The natural interest of these men is in 
their home states and not with the totali- 
tarian proponents at Washington. If the 
latter win, the state conservationists will 
be helpless unless they get employment 
and accept orders under the New Deal’s 
proposed federal control. 

Last winter, these state conservation 
officers and their governors attacked in 
public hearings at Washington the New 
Deal’s plan for centralizing oil control 
there. They, Democrats that most of 
them were, fought for true democracy 
of government when they opposed the 
Roosevelt-Ickes oil control bill. Undoubt- 
edly the reason that bill remained in com- 
mittee was because of the vigor and 
even bitterness of their attack. 

While state governments are not al- 
ways by any means all that they should 
be, nevertheless they are closer to home 
and can be scrutinized by the eleciorate 
more closely and, as under most state 
laws, can be changed every 2 years 
if need be. 

The oil industry’s' Interstate Com- 
pact Commission has just been de- 
veloping in recent’ years. It has 
been weakened by the absence of 
Illinois from its membership but rep- 
resentatives of both the present and the 
newly-elected governor of Illinois were at 
last week’s meeting and said that Illi- 
nois at last was coming in. With IIli- 
nois and its declining boom field in, the 
Compact Commission would cover all of 
today’s important oil fields. 

The Compact Commission is created 
by act of each member state and it is 
permitted to operate by act of Congress. 
This last act expires by limitation next 
September. The Compact Commission 
will ask for continuation as well as ask 
better conservation laws from their mem- 
ber states. 

The oil industry, therefore, will have 
the oil states in the front of the indus- 
try’s fight against Roosevelt and Ickes 
and all the New Dealers to take over 
and operate the industry. And it can 
be truly said that herein lies probably the 
best hope that the oil men of this coun- 
try will continue to have some measure 
of freedom from New Deal operation of 
their individual businesses. 
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‘We Want More Texas Crude, 
Purchasers Tell Commission 


Special to N.P.N. 


AUSTIN, Dec. 14. Texas 
crude purchasers, called before 
the Railroad Commission’s 


emergency session here this 
week, to re-examine their nomi- 
nations in the light of an appar- 
ent overproduction of oil re- 
flected in dropping crude prices, 
almost without exception reaf- 
firmed their original nomina- 
tions and in many instances 
pleaded for more crude. 

Nominations made Dec. 11 to- 
taled more than 400,000 bbls. 
daily over the Bureau of Mines 
estimate of market demand for 
Texas oil of 1,277,000 bbls. 

At the outset, Commissione1 
Ernest O. Thompson indicated 
that there would be a cut in 
Texas production (possibly by 
adding another shutdown day 
for the state as a whole). He 
told oil men that the state must 
stay in line with the Bureau’s 
estimate. 

Commissioner Jerry Sadler 
said after the hearing had end- 
ed that the commission would 
study the new nominations, but 
told NATIONAL PETROLEUM 
NEWS that he couldn’t say when 
the commission’s changed rules, 
if any, would be issued. 


Recycling Unprorated 

The commission heard testi- 
mony alleging that the recent 
unsettled conditions in the oil 
industry were due to competi- 
tion of unprorated recycling 
and distillate plants and to the 
rapidly increasing tanker rates 


between Texas ports and the 
east coast. 
Maston Nixson of Corpus 


Christi, representing the South- 
ern Minerals Co., told the com- 
mission that recycling plants 
will have to be considered, and 
said his company as a “sport- 
ing proposition’ would shut 
down or curtail recycling pro- 
duction in certain fields if com- 
peting companies would do like- 
wise. He said increasing tank- 
er rates were due to diversion 
of tankers to war use, both by 
the U. S. and Great Britain. 

At present there is no _ pro- 
vision by law for commission 
to regulate recycling plants. An 
attempt was made by last legis- 
lature to put these plants un- 
der commission jurisdiction but 
the law was not passed, A 
senzie committee was appoint- 
ed to make a report on such a 
need but has not yet acted. 

D. W. Hovey of Houston, 
vice-president of Republic Oil 
Refining Co., was also present 
for the meeting. A cut by his 
company in crude prices’ in 
South and Southwest Texas 


1d 


fields was almost immediately 
followed by the commission’s 
call for a special session. 


Blamed for Price Cut 
Mr. Hovey told a reporter be- 
fore the hearing started that 
the reason for the price cut 
was the stiff competition from 


recycling plants, operating 
without proration. Hovey said 
the next legislature should 


amend oil proration laws and 
define market demand more 
clearly. There are 31 distillate 
and recycling plants in opera- 
tion in Texas, 


Buyers’ Testimony Cited 


the 
the 


Excerpts from 
ments of some 
chasers follow: 

Continental: Willing to buy 
full nominations, although 
current allowables are less 
than nominations. 

Phillips: Forced to run 300,- 
COO barrels from storage last 
month to meet refinery needs; 
willing to take on any con- 
nections any other Panhandle 
purchaser wishes to. drop. 
Allowables will not meet de- 


state- 


of pur- 


mands if any more cuts 
made. 

Crown Central: Storage 
50% below normal; will be 


forced to buy in Louisiana 
if further cuts made. 
Ohio Oil: Would buy 22,500 


bbls. in Yates, getting only 
9000. 
Magnolia: Reaffirms nom- 


inations; 20,000,000 bbls. stor- 


age satisfactory. 

Humble: Storage slightly 
short; reaffirms all nomina- 
tions. 

Pure Oii: Willing to take 
3,000,000 more barrels’ per 





Texas Cites Three 
On ‘Hot’ Oil Charge 


Special to N.P.N. 

AUSTIN Atty. Gen. Gerald 
Mann late Dec. 11 filed suits 
against three East Texas oil op- 
erators who were charged with 
producing and transporting ex- 


cess oil between Jan. 1, 1939, 
and Feb. 19, 1940. 
The defendants were W. R. 


Skeen, doing business individu- 
ally and as the Cordova Gather- 
ing System of Tyler; Malcolm 
R. MacMillan of Tyler and A. H. 
Harris of Houston. 

The petition alleges the 3 con- 
spired to produce more oil in 
Rusk county than could law- 
fully have been produced. It 
stated the quantity in excess of 
allowable was not known to the 
state but it was believed in ex- 
cess of 600,000 barrels. 


year in Texas to replace Ar- 
kansas and Louisiana crude 
if allowed to buy from own 
fields. 


Atlantic: Does not want 
any cuts. Have had to buy 
oil. 


There were only a handful of 
companies who testified they 
would desire to cut their pre- 
vious nominations, made before 
the present 60-day order was 
put into effect Dec. 1. All tes- 
timony at the hearing was 
taken under oath. 


Newsboys appearing at the 
capitol with early editions re- 
porting President Roosevelt’s 
letter to Rep. Cole urging fur- 
ther study of the need of fed- 
eral oil regulation did a good 
business. 


Silent on Federal Control 


Although all members of the 
Texas commission in the past 
have expressed condemnation 
of the Cole bill for federal con- 
trol, they have adopted a tight- 
lipped silence to recent Wash- 
ington trial balloons on oil con- 
trol. Colonel Thompson has 
always been a leader in the 
fight against federal control. 


There is a feeling here that 
Washington is trying to goad 
Texas into some_ untoward 
move, and that commissioners 
are determined not to be goad- 
ed. For instance, it was point- 
ed out, the Bureau of Mines 
estimate for total U. S. crude 
demand in December was only 
10,000 bbls. daily less than for 
November, yet the estimate for 
Texas alone was cut 14,900 
bbls., thus requiring Texas to 
absorb all of the cut, and 4900 
bbls. besides. 


Individual oil men had much 
to say privately about the Cole 
bill, but said that the _ best 
course is to stay quiet until the 
fight comes out in the open. 


Texas Tank Farm Fire 
Injures 19 Employes 


TEXAS CITY, Dec. 16. 
Nineteen workmen_ were 


burned, four of them seriously, 
when lightning struck Southport 
Petroleum Corp.’s tank farm 
near here Dec. 13. The light- 
ning touched off a 55,000-bbl. 
crude tank during a cloud bursi 
that flooded the area. 

Most of the injured men were 
burned when blazing oil en- 
gulfed them. Some dived be- 
low the burning oil on the 
water’s surface, swimming to 
safety. 

Southport’s refinery was not 
endangered by the tank farm 
blaze, although operations at 
the nearby Republic Oil Refin- 
ing Co.’s plant were suspended 


for purposes of safety. No es- 
timate of damages was an- 
nounced. 


NATIONAL 





Shell Oil to Build 
Added Fuel Storage 


N.P.N. News Bureau 
NEW YORK, Dec. 17.—Addi- 


tional storage facilities for gas- 
oline and fuel oils, totaling 35,- 
000,000 gals., will be built with- 
in the next few months by Shell 
Oil Co., Inc., in the Boston and 
New York areas, according to 
N. J. McGaw, vice-president in 
charge of transportation and 
supplies. 

“The desirability of such addi- 
tional reserves in the interest 
of national defense was recently 
emphasized by the national de- 
fense council,” Mr. McGaw said. 

The new tanks will provide 
for a substantial increase in the 
reserve of petroleum products 
carried on hand in these high 
demand areas as_ protection 
against possible interruption of 
supply from refinery points. The 
significance of this added re- 
serve “is brought out by the 
fact that it would require ap- 
proximately 6 months’ continu- 
ous operation of an average oil 
tanker to supply Metropolitan 
New York and Boston with this 
quantity of gasoline and fuel oil 
from Gulf Coast refineries,” 
Mr. McGaw added. 


Paul Ryan Improving 
N.P.N. News Bureau 
CHICAGO, Dec. 17. — Paul 
Ryan, Cleveland, president of 
National Refining Co., was ‘“im- 
proving and much better daily” 
according to Holy Cross_ Hos- 
pital authorities here today. 
Ryan suffered severe injuries 
when a giant airliner crashed 
Dec 4 near Chicago airport. 
Charles W. Manville, Cleve- 
land, National’s general sales 
manager, died from injuries re- 
ceived in the same crash. 


Supreme Court Refuses 
Texaco Labor Appeal 
WASHINGTON, Dec. 16. 
Supreme Court today refused to 
review appeal of Texas company 
asking a reversal of a National 
Labor Relations Board decision 
requiring dis-establishment by 
the company on grounds of em- 
ployer interference of its em- 
ployes brotherhood at its Port 
Neches, Tex., refinery. The de- 
cision also requires dis-establish. 
ing the now abandoned employes 
representation plan at both its 
Port Neches and Galena Park, 

Tex. refineries. 


Natural Gasoline Output Up 
WASHINGTON, Dec. 16.- 
Production of natural gasoline 
increased in October, Bureau of 
Mines reported today. Daily 
average in October was 6,838,000 
gals. compared with 6,588,000 
gals. in September with out- 
standing increases occurring in 
Appalachian, Texas Gulf, Ket- 
tleman Hills, (Calif.) and Okla- 

homa City districts. 
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Vast new markets 


I estimate that by the coming spring these increasing de- 
mands (of the defense program) will, on the whole, offset 
our loss of exports and thereafter will increase steadily to 
a figure substantially beyond any total requirements the 
industry has yet seen—Dr RosBert E Wi son, head of 
the Petroleum Section, National Defense Advisory 
Commission, at A PI annual meeting, Chicago, 
November 13, 1940 


Millions of barrels of new business: 


Super octane aviation fuel to fly 50,000 fight- 
ing airplanes Anti-knock gasoline to drive 
thousands of tanks, combat cars, army trucks 
and tractors Fuel oil to fire the furnaces and 
power the tools that build these defense ma- 
chines and munitions to arm them Fuel oil 
to speed our warships on their vigilant errands 


Now is the time to get ready —and speedily 


Dubbscracking and the other processes avail- 
able through Universal will meet emergency 
demands for those products and others, and keep 
home fires burning and the wheels of normal 
travel rolling too 


They are at the service of all refiners, large 
and small 


And the help of Universal’s General Staff of 
refining specialists goes with them 


Universal Oil Products Co ae. a 


? Dubbs Cracking Process 
Chicago, Illinois @ 


Owner and Licensor 





1940 
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Plan for Increased Fuel Storage Told 
In Annual Reports of Navy Department 


N.P.N. News Bureau 
WASHINGTON, Dec. 17.—Re- 
lationship of oil to the national 
defense and role it will play in 
the development of the pro- 
posed two-ocean navy, is ac- 
corded prominent mention in 
the Navy Department’s annual 
reports, just issued. 

Acting Navy Secretary Comp- 
ton, funds already ap- 
propriated to enlarge naval fuel 
oil and aviation gasoline stor- 
age facilities, declared further 
increases in storage facilities to 
meet augmented demands of the 
forces afloat and of naval avia- 
tion that must be provided in 
the near future. 

Admiral Towers, naval avia- 
tion chief, in discussing future 
developments said work is be- 
ing pressed on improved air- 
plane engines in order to obtain 
greater power and more effi- 
cient performance with safer 
fuels. 

Admiral Robinson, chief of 
Ships Bureau, reported diesel 
engines are replacing gasoline 
engines in the power boats of 
many of the Navy’s battleships, 
and diesel engined power boats 
are now standard for all new 
vessels. 

Admiral Spear, chief of sup- 
plies and accounts, disclosed 
Navy is planning to convert its 
coal burning facilities in Philip- 
pine Islands and Guam, both 
ashore and afloat, to oil burning 
and said question of fuel sup- 
ply will be simplified provided 
adequate storage is built. 


noting 


Mid-Co Group Pledges 
Support of Defense Plan 


N.P.N. News Bureau 

TULSA, Dec. 17. Officers 
and directors of the Mid-Conti- 
nent Oil & Gas Assn. in their 
annual business session here 
yesterday passed _ resolutions 
pledging 100% support of the 
national defense program and 
of the enlarged program of the 
Interstate Oil Compact. 

The session was strictly busi- 
ness, with reviews of the asso- 
ciation’s past work and plans 
for its next year’s activities con- 
suming most of the oneday 
meeting. 

Resolutions commending 
President J. C. Hunter of Abi- 
lene and the personnel of the 
Tulsa office for their work were 
also approved. All officers, in- 
cluding J. D. Collett, Fort 
Worth, as chairman of the board 
and J. C. Hunter, Abilene, Tex., 
as president, were re-elected. 

One exception was the elec- 
tion of Wallace Hawkins, Dal- 
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las, vice-president and general 
counsel of Magnolia Petroleum 
Co., as vice-president for Texas. 
He succeeds W. H. Francis of 
Dallas, who refused re-election. 


Armstrong Sees Industry 
Ready for Defense 


Special to N.P.N. 
OKLAHOMA CITY, Dec. 17. 
discussing preparedness in 
the industry, W. J. Arm- 
strong, Oklahoma Corporation 
Commissioner-elect has this to 
say: 

“Now when we are hearing 
about the bottlenecks in other 
defense lines, it is well to re- 
call that the oil industry is per- 
haps the only major industry 
in the U. S. that can step out 
tomorrow and start serving the 
nation.” 

Armstrong has made a sur- 
vey of Oklahoma oil properties, 
pipelines, refineries, tank farms 
and crudes in order to supply 
the Government with vital na- 
tional defense information. 


In 
oil 


N.P.A. Defense Group 
Studies Oil Sabotage 


NEW YORK, Dec. 14.—Con- 
tinuing its co-operation with the 
federal government’s defense 
activities, the National Petro- 
leum Assn.’s Defense Commit- 
tee is studying various methods 
to protect the oil industry 
against sabotage. 

N.P.A.’s Defense 
is comprised of the 
members: 

N. H. Weber, Pure Oil Co., 
president; C. L. Suhr, Pennzoil 
Co., executive vice-president; 
H. A. Logan, United Refining 
Co., first vice-president; Otto 
Kock, Kendall Refining Co., sec- 
ond vice-president; and Fayette 
B. Dow, N, P. A.’s general coun- 
sel. 

Other members of N.P.A.’s 
committee are: Paul G. Blazer, 
Ashland Refining Co.; W. H. 
Correa, Socony-Vacuum Oil Co.; 
Peter H. Curry, South Penn Oil 
Co.; Aubrey D. David, Brad- 
ford Penn Refining Co.; Clar- 
ence M. Davison, Standard Oil 
Co. of New Jersey; C. E. Foster, 
Cities Service Oil Co.; B. I. 
Graves, Tide Water Associated 
Oil Co.; H. P. Hobart, Gulf Oil 
Corp.; W. T. Holliday, Standard 


committee 
following 


Oil Co. of Ohio; L. P. Loch- 
ridge, Sinclair Refining Co.; 
Samuel Messer, Quaker State 


Oil Refining Corp. and R. G. 
Sonneborn, Daugherty and 
Franklin Creek Refining Cos. 


A. A. McGillivray Dies 


Justice A. A. McGillivray, 56, 
Alberta Supreme Court, died at 
Edmonton, Alberta, Dec. 12. 
Mr. McGillivray was chairman 
of the Canadian Royal Commis- 
sion which studied the Alberta 
petroleum industry in 1939. 

* * * 


George Taber Dies, 
46 Years With Oil 


George H. Taber, Sr., 81, died 
Dec. 12 at Pittsburgh and was 
buried at Fairhaven, Mass. 


For past 12 years, Mr. Taber: 


had been a director of Gulf Re- 





George H. Taber, Sr. 


fining Co. after retiring as Gulf 
vice-president, Dec. 31, 1928. 

Prior to Mr. Taber’s resigna- 
tion in 1928, NATIONAL PE- 
TROLEUM NEWS published the 
following as a direct quotation 
from this veteran oil man: 

“T have tried work more or 
less intensively for over 52 
years and have decided that I 
don’t like it and that too much 
is a plenty. Of this time, over 
46 years have been spent in the 
petroleum business, of which 
something over 25 years have 
been in the service of the Gulf 
companies, the 21 years previ- 
ous having been in the service 
of 4 different Standard com- 
panies.” 

Mr. Taber was one of the 
veterans of the refining indus- 
try. He is said to be either the 
first or among the first to use 
fuller’s earth for filtering lubri- 
cating oils, instead of bone black 
which was exceedingly  dis- 
agreeable and troublesome _ to 
handle. He solved many prob- 
lems that troubled early-day re- 
finers, and was a refiner him- 
self almost since there was any 
lubricating oil business. 

At the International Petrole- 
um Exposition, held last May 
at Tulsa, Mr. Taber was hon- 
ored as one of “Grand Old 
Men” of the oil industry. Mr. 
Taber started in oil business 
with the Queens County Oil 
Works, Long Island City, N. Y., 
April 1, 1882. 


Mr. Taber leaves a_ son, 
George H. Taber, Jr.,_ vice- 
president for manufacturing, 


Sinclair Refining Co. 


NATIONAL 





Penn Crude 
Advanced 15c 


(Continued from page 13) 
at $1.80, $1.74 and $1.70, re- 
spectively, by one or more of 
these purchasers. 

Crude purchasers had no 
comment regarding their price 
advances. Since the last 15c 
boost on Nov. 12, refinery runs 
of Pennsylvania grade crude as 
reported by the National Petro- 
leum Assn, have held above 70,- 
000 bbls. daily, and stocks of 
crude as reported by the Bureau 
of Mines have declined approxi- 
mately 350,000 bbls. to 4,308,000 
bbls. on Dec. 7, or approxi- 
mately 7.5 per cent. 

“The advance was only to be 
expected since refiners are run- 
ning more crude than is being 
produced,” one refiner said. 


CHICAGO, Dec. 17.—Pure Oil 
Co. has announced a 15c ad- 
vance to $1.74 per bbl., effective 
at 7 A.M. today, in price it will 
pay for Cabin Creek and Kelly 
Crude, W. Va. (Penna. grade). 


Sinclair Meets $2 Posting 


NEW YORK, Dec. 16.—Effec- 
tive Dec. 10, Sinclair Refining 
Co. increased price it will pay 
for Bradford-Allegany (Pennsyl- 
vania) crude oil 15¢ to $2.00 a 
bbl., company announced last 
week. Joseph Seep Purchasing 
Agency, Tide Water Associated 
Oil Co., and Valvoline Pipe 
Lines posted $2.00 a bbl. for 
Bradford-Allegany, Nov. 12. 


New Jersey Kerosine Up 


NEW YORK, Dec. 13.—Stand- 
ard Oil Co. of New Jersey an- 
nounced that, effective Dec. 12, 
it had increased its dealer tank 
wagon price for kerosine 0.2c 
to 8.1c per gal., in New Jersey. 


Jersey Hikes Fuel Oil Prices 


NEW YORK, Dec. 12.—Effec- 
tive Dec. 12, S. O. New Jersey 
Standard’s tank car prices for 
kerosine were increased 0.25c 
per gal.; No. 2 and No. 3 fuels, 
0.4c per gal., at Baltimore, Nor- 
folk, Charleston and Wilming- 
ton, N. C., according to a com- 
pany announcement. Also ef- 
fective Dec. 12, Jersey com- 
pany reported increasing its 
posted prices for marine diesel 
oil by 5c to $2 per bbl. at all 
points along Atlantic Coast 
where it posts. 


Conoco Rescinds Advance 


PONCA CITY, Dec. 13.—Con- 
tinental Oil Co. today = an- 
nounced that on Dec. 11 it res- 
cinded its advance. of approxi- 
mately lec a gal. in Texas “mini- 
mum” tank wagon gasoline 
prices announced Dec. 3. 
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South Dakota Oil Men Discuss Defense 
Of Members Having Wage-Hour Problems 


) way | 
Special to N.P.N. 


SIOUX FALLS, S. D., Dec. 13. 

Members of the South Dakota 
Independent Oil Men’s Assn. 
who encounter difficulty with 
federal Wage-Hour regulations 
may be aided in their defense by 
the association, which, if it is 
decided that the case deserves 
merit, will hire an attorney and 
stand part of the defense. 

This was discussed by the 
South Dakota oil group at its 
twenty-second annual conven- 
tion here Dec. 10-11, when al- 
most 400 oil men and guests 
were present. 

Ten resolutions were passed, 
two of which dealt with the 
state gasoline tax. In part, the 
first resolution read: “The pres- 
ent state tax of 4c per gal. on 
gasoline imposes an excessive 
burden upon this essential com- 
modity of every day use. When 
added to the 1'2c federal levy, 
the total tax amounts to 37% 
as compared with the 3% rate 
of state occupational tax on all 
other retail sales. . . . This as- 
sociation, therefore, recommends 
a reduction in the state gas- 
oline tax inasmuch as it would 
encourage the use of motor ve- 
hicles, benefit the merchant and 
business man, reduce the time 
the motorist must work for the 
state tax collector and make the 
sales tax on gasoline more 
equitable.” 


To Seek Lien Law 


As some farmers are unable 
to pay cash for petroleum prod- 
ucts required for planting and 
harvesting their crops until the 
crops have been threshed and 
sold, the association pledged 
itself to seek a law enabling 
oil men to secure a lien on the 
farmer’s crops. At present, the 
comercial thresher is entitled to 
such a lien. 

Regarding the Wage-Hour 
law, the association said: “. .. 
it was agreed that should any 
South Dakota jobber who is a 
member of the association en- 
counter any difficulty with the 
Federal Wage and Hour Officials, 
that he should immediately no- 
tify the secretary and the sec- 
retary would have the duty of 
investigating the case, then 
getting the board of directors 


DECEMBER 18, 1940 


together to decide on the merits 
of the case and if it was found 
that the particular jobber was 
operating in about the same 
manner as all others and that 
his case had some merit that 
the association would pledge 
itself to assist this jobber in se- 
curing a reasonable adjustment 
with the Wage and Hour offi- 
cials, and if this was not possi- 
ble, that we would hire an at- 
torney and stand part of the ex- 
pense for the jobbers defense. 
In other words, the association 
feels that we could be of real 
service to our members in con- 
tinuing to carry on a _ policy 
of instruction with reference to 
the Wage and Hour Law.” 


‘Gas’ Tax Evasion 


Another resolution pointed out 
“that tax avoidance offers un- 
lawful but lucrative profits to 
unscrupulous individuals.” 
Therefore, co-operation of state 
and federal authorities was 
sought to prevent gasoline tax 
evasion. 

Association also recomended 
that “highway transportation 
should be encouraged because 
of its direct effect in facilitating 
transportation of goods and the 
economic well-being of all the 
citizens.” Another’ resolution 
hit regulatory laws which were 
not generally enforced, and 
pledged itself to fight further 
regulations harmful to the in- 
dustry and to secure enforce- 
ment of existing laws. 

“Best efforts” of the associa- 
tion were pledged to have trac- 
tor fuel law © specifications 
amended to conform with speci- 
fications of the federal non-tax- 
able fuels, in coming legislative 
session. 


J. H. Cumbow Honored 


John H. “Jack” Cumbow, 
Sioux Falls, was honored by 
association. Mr. Cumbow re- 
tired Sept. 30 of this year as 
president and manager of Cum- 
bow-Lanning Oil Co. He entered 
the oil business as a_ service 
station operator. He was pre- 
sented with the first life mem- 
bership ever to be granted by 
the association and was given 
a traveling bag. 

“The Motor Carrier Act of 


1935, Its Rules and Regulations, MinnesotaMarketers 


and Its Effects on the Petrole- 
um Transporter’, was the sub- 
ject of an address by Clair Rod- 
dewig, former attorney general 
of South Dakota and now at- 
torney for bureau of motor 
carriers of Interstate Com- 
merce Commission at Minne- 
apolis. 

Newly-elected officers are as 
follows: H. L. Aden, Sioux Falls, 
manager of Brown Garage & 
Oil Co., president; Scott Crich- 
ton, Watertown, re-elected first 
vice-president; Walt Mowry, 
Lemmon, manager of Dakota 
Independent Oil Co. of Lemmon, 
second vice-president; J. C. An- 
toinides, Brookings, third vice- 
president. 


Board of Directors 


New members of the board 
of directors are: J. R. Scott, 
Geddes, Albert Nelson, Miller, 
(Mr. Nelson is former presi- 
dent); Otto Jackson, Aberdeen; 
Art Anderson, Sioux Falls. Mr. 
Anderson is a member of the 
South Dakota legislature. Men 
re-elected to the board are: 
Leonard Wudel, Mitchell; H. A. 
Goos, Winner; Phil Tremblay, 
Sioux Falls; J. W. McKeever, 
Rapid City. 

Aberdeen was chosen as the 
convention city for the asso- 
ciation’s next meetings. 

During the past year, mem- 
bership of the South Dakota as- 
sociation increased by 26, mak- 
ing total 212, J. E. Adrian, sec- 
retary, reported. 

(Beginning on page 42, there 
is published complete text of 
address by John E. Walsh, 
Yankton, S. Dak. attorney, be- 
fore South Dakota oil men’s 
convention, on federal wage- 
hour law and its application to 
oil jobbers.) 


Burning Oil Association 
Elects 1941-42 Officers 


CHICAGO, Dec. 14.—-Election 
of officers for the Burning Oil 
Distributors Assn. for 1941-42 
were held here this week. They 
are: president, Frank E. 
Spencer, president Spencer Pe- 
troleum Co.; vice-president, J. 
Loeffler, president Commerce 
Petroleum Co.; and treasurer, 
toy E. Curran, president Sub- 
urban Oil Co. F. B. Caldwell 
was re-appointed secretary of 
the association. 


Discuss Legislation 
Expected During ‘41 


CLEVELAND, Dec. 16. 
Legislative matters expected to 
be considered in the next ses- 
sion of the Minnesota Legisla- 
ture were the subject of a meet- 
ing and discussion of the board 
of directors of the Minnesota 
Division of the Northwest Pe- 
troleum Assn. Board members 
also developed the association’s 
1941 legislative program, accord- 
ing to E. E. Hadlick, president 
and secretary. 

Board members, he said have 
no intention of promoting leg- 
islation simply for the purpose 
of having something to do. 
“They propose to follow all leg- 
islation carefully and to take 
such a position as may be to 
the best interests of the oil in- 
dustry,” he added. 

The group outlined the fol- 
lowing legislative platform: 

Appropriations: Favor an 
increase in appropriations for 
the Petroleum Division, or a 
drastic reduction in inspection 
fees. 

Payment of Expenses: Fav- 
or assessing a proper share 
of the expense of the Petro- 
leum Division against gasoline 
tax receipts. 

Inspectable and Taxable 
Products: Favor a_ definite 
statement in the law of the 
products inspectable and tax- 
able. 

Specifications: Favor up-to- 
date minimum specifications. 

Collection Fee: Favor al- 
lowance of 3% fee to inship- 
per for his expense of collec- 
tion and handling tax. 

Bonding: Oppose compul- 
sory bonding of all distrib- 
utors—-where bonds are re- 
quired, favor payment of ex- 
pense of bond by state. 

Shrinkage Allowance: Fav- 
or continuance of present 3% 
allowance. 

Accidental Losses: Favor 
provision for allowance of 
credit for tax on_ gasoline 
which is lost by fire, spillage, 
leakage, pipe breakage, etc. 

Credit Losses: Favor pro- 
vision for allowance of credit 
for tax assessed on gasoline 
which the inshipper fails to 
collect from the user. 
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‘Alky-Gas’ Blends, Diversion of Taxes 
Rapped at Nebraska Marketers Meeting 


N.P.N. News Bureau 
CLEVELAND, Dec. 14.—Diver- 
sion of gasoline tax funds, the 
le emergency gasoline tax, and 
mandatory alky-gas blends were 
hit by resolutions adopted at the 
20th annual convention of Ne- 
braska Petroleum Marketers, 
Inc., in Omaha, last week. 

It was recommended that the 
1941 legislature submit a Consti- 
tutional amendment for a refer- 
endum to limit use of gasoline 
tax receipts for highway use 
only. Another resolution favors 
a straight 4c per gallon state 
tax with no exemptions for com- 
mercial or farm uses, and rec- 
ommends the abolishing of the 
le emergency tax upon expira- 
tion, June 30, 1941. 

The association opposed leg- 
islation making the blending of 
alcohol with gasoline manda- 
tory. Another resolution urged 
that the present Nebraska price 
posting law be amended to per- 
mit separate posting of tax and 
gasoline price. 

The group “strongly recom- 
mended” that motor vehicle reg- 
istration be deferred until April 
1 of each year, with a 30-day 
period of grace. The resolution 
points out that motor vehicle 
owners must pay their property 
tax at the same time licenses 
are purchased, “imposing an 
added financial burden upon the 
vehicle owner Jan. 1 of each 
year.” 

Leroy L. Snyder, Blair, Ne- 
braska-Iowa Oil Co., Inc., was 
elected president of the associa- 
tion, succeeding Paul H. Eng- 
ler, Bassett, Rock County Oil 
Co. 

For the first time in its 20 
year history, the Nebraska 
group elected a woman officer. 
Mrs. Mabel C. Herman, Fre- 
mont, Herman Oil & Transport 
Co., was named first vice-presi- 
dent. Mrs. Herman has been in 
the oil business for the past 12 
years, since her husband died. 


Tom Lambert, Columbus, 
Randall’s Oil Station, a newly 
elected state senator, was 


named second vice-president. 


Two new directors were elect- 
ed: G. E. Rankin, Takamah, 
Burt County Co-Operative Oil 
Co., and Karl Swanson, Swan- 
son Service, Gothenburg. A. H. 
Mann continues as_ executive 
vice-president. 

More than 550 marketers and 
guests attended the annual ban- 
quet and entertainment. 


Alabama Gasoline Tax 
Ruled ‘Deductible’ 


WASHINGTON, Dec, 14. 
Internal Revenue Bureau has 
ruled the Alabama gasoline tax 
is deductible as a tax for federal 
income tax purposes by the dis- 
tributor, refiner, retail dealer, or 
storer of the gasoline, and that 
the Alabama tax on lubricating 
oil is deductibie by the distrib- 
utor, manufacturer, retail deal- 
er, or storer thereof. 

These taxes, if added to or 
made a part of the business ex- 
penses of such persons, are not 
deductible by them separately 
as taxes for federal income tax 
purposes, however. (1.T. 3432) 





U. S. Will Build 3000 Miles of Roads 


In Defense Plan, 


DALLAS, Dec. 16.—Petrole- 


um asphalt and the part it 
plays in the development of 
airports and highways for na- 
tional defense was uppermost 
in the discussions of the ap- 
proximately 600 asphalt tech- 
nologists, manufacturers and 
users of the product at the Na- 
tional Asphalt Conference here 
last week. 

Construction of almost 3000 
miles of roads giving access to 
175 military and naval reserva- 
tions and estimated to cost ap- 
proximately $200,000,000 is one 
of the first “musts” on the list 
of necessities for national de- 
fense, the asphalt men were 
told by U. S. Roads Commis- 
sioner MacDonald. This proj- 
ect is now on the drafting 
boards at Washington and will 
take precedent over the im- 
provement of some 75,000 miles 
of the nation’s strategic net- 
work of highways, he indicated. 

Patrick J. Hurley, former 
Secretary of War and at pres- 
ent counsel for several large 
oil companies, reviewed the 
part petroleum asphalt could 
play in the improvement of 
military roads and the _ con- 
struction of runways at land- 





Wisconsin Jobbers Confer with Governor 


Members of Wisconsin Petroleum Assn. are shown here con- 
ferring with Governor Heil of Wisconsin at his new Milwaukee 
office on the association’s legislative program, designed to elimi- 


nate some of the burdens on oil marketers in that state. 
Earl Kuelthau, attorney; 


to right: 


Left 


Harry A. Rhode, Governor 


Heil; Roy L. Brecke, association secretary; and Emil Wallman. 





Asphalt Group Told 


ing fields. He stressed the ne- 
cessity of good roads in the 
transportation of an army. 

The part the National Asphalt 
Institute has played in co-oper- 
ating within its own industry 
and with the Federal Govern- 
ment was discussed by J. S. 
Helm of New York, president 
of the Institute. Through the 
correlation of commercial man- 
ufacture and_ research, the 
petroleum asphalt industry is 
better able to work with the 
Government for national wel- 
fare, he said. 





‘No Tax Hike’ Pledged 
By Arkansas Governor 


LITTLE ROCK, Dec. 14. 
Members of Oil Dealers Assn. 
of Arkansas, meeting here last 
week, were assured by Gov.- 
Elect Homer M. Adkins that 
“we can make our tax dollar 
go farther and we can furnish 
better public services along al] 
lines to the people of Arkansas, 
without the levy of additional 
state taxes.” 

From Arkansas’ Lieut.-Gov. 
Bob Bailey came re-affirmation 
of the stand against increases 
in gasoline and oil taxes, higher 
automobile fees on diversion of 
gasoline tax moneys from the 
revenue fund. 

Judge Cecil Morgan of Shreve- 
port, vice president of Louark 
Producing Co. spoke on conser- 
vation. 

All officers were re-elected. 
They include M. R. Springer, 
chairman of the executive com- 
mittee; L. F. Clark and J. M. 
McMurry, vice presidents, W. 
F. Scarborough is executive se- 
cretary. All officers are from 
Little Rock, Ark. 


Bi-State Meeting Proposed 


WICHITA, Dec. 16.—Kansas 
Oil Mens Assn. is considering 
proposal by Missouri Indepen- 
dent Oil Jobbers Assn. that a 
joint 2-day convention be held 
during October 1941 at Kansas 
City. 





Motorists Get A ‘Breathing Spell’ 


As 43 States Defer Registration 


NEW YORK, Dec. 16.—Near- 
ly 200 years ago, Adam Smith, 
often called “the father of eco- 
nomics”, declared that taxes 
should be levied at the time it 
is mostly likely to be convenient 
for the contributor to pay, 
points out the American Petro- 
leum Institute Committee, ad- 
ding that this principle of tax- 
ation is still sound today. 

The APIC stated that because 
of the growth of deferred regis- 
tration of motor vehicles, less 
than 10% of the U. S. motorists 
will pay their license fees on 
Jan. 1 this year. Forty-three 
out of the 48 states, plus the 
District of Columbia, have in 
recent years followed the ad- 
vice of Adam Smith and have 
changed the date of registration 
of motor vehicles to times other 
than January Ist, when the 
average motorist is faced with 
year-end bills and pocketbooks 
are flattened by Christmas 
shopping and New Year cele- 
brating,” says the committee. 
“Most of the states have adopt- 
ed April 1st as the most con- 
venient time for motorist tax- 


NATIONAL 


payers to renew their license 


plates.” 

Twenty-nine states and the 
District of Columbia have modi- 
fied their laws to provide for a 
breathing spell of 60 or more 
days. Fourteen additional states 
give periods of grace of less 
than two months. Some of these 
states have not yet made de- 
ferred registration permanent, 
but pass laws to continue the 
plan from year to year. In a 
few states the plan is made ef- 
fective by proclamation by the 
governor. 

Deferred registration has 
proved popular with merchants 
and tax officials, the committee 
continued. ‘Millions of dollars 
formerly diverted from _ trade 
channels during the holiday 
shopping season now find their 
way into the cash registers of 
merchants in states with de- 
ferred registration. Tax officials 
are enthusiastic over the plan 
because it increases tax rev- 
enue. In some states as many 
as 15 or 20 per cent of the cars 
were idle from one to three 
months after the first of the 
year.” 
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Stripper Well Association 


Crusades Against Cole Bill 


N.P.N. News Bureau 
TULSA, Dec. 16.—Oklahoma 


Stripper Well Assn. at its an- 
nual convention here Dec. 13 
voted unanimously to oppose 
the Cole Bill (H. R. 7372) for 
federal oil control, now pending 
in congress. 

The resolution opposing the 
federal oil bill carried an ap- 
peal for help to “protect the 
whole nation from the debacle 
that is certain to follow if, in 
this period of our. greatest 
emergency, one of our greatest 


industries and our first weapon 
of defense is taken from ex- 
perienced hands and_ placed 
under bureaucratic control.” 

Some disagreement was regis- 
tered over one portion of the 
resolution and two drafts were 
presented for consideration. 

Majority draft unanimously 
opposed the Cole bill “or any 
other like measure or com- 
panion bill, the purpose of which 
is to substitute or add federal 
control of the oil industry for 
local or state regulation.” 

Minority report opposed the 
bill “or any other like measure 
or companion bill, the purpose 
of which is to substitute or add 
federal control of the oil indus- 
try in states where the princi- 
ples of true conservation are 
being maintained under local 
or state regulation.” 


Government Toe-Hold Seen 


Discussion brought heated op- 
position to the minority report, 
which, it was contended, would 
give the government a toe-hold 
in states without conservation 
laws. Opposition held that fed- 
eral authorities would take the 





Earl 
counsel for ithe Oklahoma Cor- 
poration Commission, is shown 


Foster, Oklahoma City, 


here telling the Oklahoma 

Stripper Well Assn. of the im- 

poriance of stripper well prvo- 
duction to Oklahoma 
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initiative in deciding whether 
conservation was being main- 
tained in states. This would 


result, not only in federal con- 
trol of oil in states having no 
conservation statutes, but would 
mean the spread of bureaucra- 
tic control to states where 95% 
of the country’s oil is produced 
in accordance with effective 
state conservation laws, it was 
contended. 

Consensus expressed was that 
“we’d rather risk the effects 
of unrestrained production from 
such states as Illinois and Ne- 
braska than have the govern- 
ment take over.” Support of 
the minority draft melted and 
unanimous approval of the ma- 
jority draft was voiced at the 
end of the discussions. 

Fuller utilization of the Inter- 
state Oil Compact Commission 
for promotion of oil conserva- 
tion and for. prevention of 
waste was urged by the strip- 
per group. 


Venezuelan Imports Hit 


Citing heavy importations of 
crude, threatening a shutdown 
of stripper wells and_ the 
abandonment of stripper well 
reserves, the convention § ap- 
proved a resolution urging the 
U. S. Secretary of State to take 
advantage of the escape clause 
in the Venezuelan trade pact. 
This would place importations 
back under the jurisdiction of 
Congress and with this accom- 
plished, it was urged Congress 
pass legislation limiting crude 
imports to 4.5% of domestic de- 
mand including exports. 

Other resolutions recommend- 
ed enactment of legislation em- 
powering Oklahoma _ Corpora- 
tion Commission to effect uniti- 
zation of royalty interests to 
promote secondary recovery; 
favored passage of H. R. 10367, 
to exclude importations of oil 
confiscated by a foreign coun- 
try without adequate compen- 
sation to owners; suggested 
exemption of lease employes of 
stripper well operators from 
Fair Labor Standards Act; com- 
mended Oklahoma’s_ proration 
authorities fon its work and 
its view that stripper wells 
should not be prorated. Anothe 
recommended legislation plac 
ing the payment of oil produced 
and sold in Oklahoma on a 100“ 
basis, less only those deductions 


for actual basic sediment and 
water. 
Unitization Need Stressed 


Need of enabling legislation 
for unitization of producing 
properties for the purpose of 
secondary recovery was stressed 
by R. L. Gordon, Bartlesville, 
vice president and general coun 
sel for Indian Territory Illumi- 


nating Oil Co. Without such 
legislation, secondary recovery 
of oil would be impossible in 
some areas; resulting in loss 
of oil reserves, reduced returns 
to operators, royalty owners and 
the state and waste through 
premature abandonment of un- 
derground reserves, he said. 

Fuel Demand To Aid Strippers 

“The oil industry is sailing 
into smoother seas next year,” 
was the cheery prediction of 
G. W. Strawn, Ardmore, Okla. 
producer, in discussing the 
“Crude Oil Price Dilemma.” In- 
creased demand for residual- 
type fuels resulting from na- 
tional defense and _ industrial 
activities will create a_ wide- 
spread market for stripper well 
production, he said. “Stripper 
production is characteristically 
residual-type oil—there’s no 
proration of stripper produc- 
tion—so what’s to prevent us 
supplying this increased mar- 
ket,” he asked. 

Speaking of price dilemma, 
the Ardmore operator cited the 
disproportionate relationship be- 
tween price of crude and price 
obtained for refined products. 
“Crude as well as refined oil 
prices are dangerously out of 
balance,” he warned, suggesting 
crude price be based on the 
average cost of producing the 
oil. Product prices should be 
established upon this crude 
price base, he advocated. “Per- 
haps this price-basing theory 
should be submitted the oil com- 
pact for consideration,” he sug- 
gested, contending the compact 
was formed to prevent waste 
and that sale of oil below cost 
of production constituted waste. 

Uncertainties of secondary re- 
covery practices were described 
by J. Wood Glass of Nowata. 
Earl Foster, Oklahoma City at- 
torney for the Oklahoma Cor- 
poration Commission and chair- 
man of the compact’s commit- 
tee to draw up a “model” con- 
servation law, was speaker at 
the noon-day luncheon. 

W. A. Goforth, Tulsa, Valley 
Osage Oil Co., was re-elected 
president and D. G. Powell, for- 


mer general manager of the 
association, was named execu- 
tive vice-president and general 
manager. 





‘Sixth’ Producing State 

TULSA, Dec. 14.—Fact 
that production from only 5 
of the country’s 20 important 
oil producing states exceeds 
the 227,505 bbls. of oil daily 
imported into the U 
the Venezuelan 


. S. under 
trade pact 


has led oil men to nickname 


Venezuela “our sixth  pro- 
ducing state,” according to 


the Independent Petroleum 


Assn. of America. 











Wage-Hour Law Test 
Involves Strippers 


N.P.N. News Bureau 
WASHINGTON, Dec. 14. 
Wage-Hour Division has inter- 
vened as a “friend of the 
court” in a suit providing a 
constitutional test of the ap- 
plicability of the Wage-Hour 
Law as applied to oil produc- 

tion employes. 

The case, now being tried in 
Federal District Court in Dal- 
las, involves St. John-Choate 
Co. which has asked for a de- 
claratory judgment on whether 
Wage-Hour Law applies to 2 
employes working as pumpers 
and 5 others engaged solely in 
well drilling; and whether its 
method of paying employes for 
a work week of more than 40 
hours at a flat daily or monthly 
wage in excess of the required 
minimum of 30c an hour, also 
complies with Wage-Hour Act 
time-and-a-half for overtime 


provisions. 

Company operates a_ gather- 
ing system in Amity Field, 
Comanche County, Tex., de- 


livering and selling oil pro 
duced from its stripper wells 
to Humble Oil & Refining Co. 
at the latter’s nearby pipeline, 
all within the same county. 


Gov. Phillips Names 
Oil Compact Groups 


OKLAHOMA CITY, Dec. 16. 
Oklahoma’s Gov. Leon C. Phil- 
lips, chairman of the Interstate 
Oil Compact Commission, has 
announced the personnel of two 
committees authorized at the 
Dec. 6 meeting of the compact. 

The budget committee, direct- 
ed to make a study and pre- 
pare a budget to carry out the 
enlarged scope of the compact, 
is headed by Andrew F. Schoep- 
pel, Topeka, vice-chairman of 
the compact and Kansas Cor 
poration Commission chairman. 
Committee includes J. C. Hunter 
of Abilene, Texas’ compact 
representative and W. H. Mc- 


Fadden, associate member of 
the compact. 
The committee to consider 


necessary amendments to the 
compact’s by-laws to carry out 
the commission’s wider  pro- 
gram of activities, includes 
Hiram M. Dow of New Mexico, 


W. J. Holloway of Oklahoma 
and P. J. Hoffmaster of Mich 
igan. 

“We hope these committees 


will be able to make reports at 
the adjourned meeting which 
will be held at Oklahoma City, 
Monday, Dec. 30,” Governor 
Phillips said. 
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West-East Rate 
May be Applied 
More Generally 


(Continued from page 13) 
vania areas as points of origin. 
Individual roads, however, had 
published schedules with ship- 
ping points in the Pennsylvania 
fields as points of origin for 
eastbound crude and fuel oil 
tonnage. 

Southwestern Freight Bureau 
proposal, Special Subject 5966, 
for proportional reductions on 
petroleum products — shipped 
from the Mid-Continent to the 
eastern seaboard also will be 


called off. This proposal was 
based on the combination of 
rates, versus through rates 
which would have resulted 
from the Middle West to East 
Coast cut. 


* * * 


Additional Protests Filed 
N.P.N. News Bureau 
CLEVELAND, Dec. 16. Ad- 
ditional protests to the proposed 
reduction of 42% in rail rates 
on crude and fuel oil from the 
Middle West to the East Coast 
were filed before the deadline, 


Dec. 10, the Interstate Com- 
merce Commission has _ dis- 
closed, 


In a group petition, 17 west- 
ern Pennsylvania refiners, and 
one major company petition for 
suspension. They are: Alle 
gheny Refiners, Inc., James B. 
Berry Sons’ Co., Bradford Penn 
Refining Co., Bradford Oil Re- 
fining Co., Conewango Refining 
Co., ‘Continental Refining Co., 
Kendall Refining Co., Pennsyl- 
vania Refining Co., Pennzoil Co., 
Quaker State Oil Refining Co., 
West Penn Oil Co., Wolverine- 
Empire Refining Co., and Cities 
Service Oil Co. 

Ashland Oil & Refining Co., 


Ashland, Ky., urged that the 
rates be suspended, declaring 
that St. Louis and Chicago 


would be given substantial re- 
ductions to all intermediate 
points, whereas Ashland would 
be deprived of its natural geo- 
graphical advantages, and be 
compelled to pay higher rates 
to the same destinations. 
Eastern Bituminous Coal 
Assn. and Anthracite Institute 
both protested the rates on the 
ground that they would result 
in the displacement by fuel oil 
of a. considerable amount of bi- 
tuminous and anthracite coal. 


Southwest-Gulf Rate Cut 

Proposed for Lube Oils 
TULSA, Dec. 16.—General 
traffic committee of Southwest- 
ern Freight Bureau will consider 
some time this week a proposal 
for a 4c a hundredweight reduc- 
tion, to 20c a ewt. or 1.353¢ per 
gal., the rail rates on lubricat- 
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ing oils shipped from Oklahoma 
and Kansas refining points to 
Texas seaports for export or 
coastwise shipment. 

Efforts will also be made by 
carriers to include Louisiana 
seaports as destination terri- 
tory. 


Clean Tanker Rates 
Hold Steady at 80c 


N.P.N. News Bureau 

NEW YORK, Dec. 17.—Coast- 
wise tanker rates were “steady” 
and unchanged from the high 
levels reached the first week in 
December, according to boat 
men today. Boats continued 
scarce, especially for nearby po- 
sitions, but inquiries were “not 
as pressing” as durig the past 
two weeks, they said. Reports 
were that last paid rates “prob- 
ably could be repeated.” 

Last paid for No. 2 
80c, Gulf-N. Hatteras, with op- 
tion of Boston at 85c. Tanker 
will load during January. <A 
“dirty” boat was fixed at 66c for 
10-19.9 gravity fuel for Feb- 
ruary lifting, up 6c a bbl. from 
previous fixture. 

Three’  foreign-flag tankers 
were chartered for South-North 
American runs. Two of them 
were fixed at 43c for fuel oil, 
one for 4 the other for 8 con- 
secutive voyages from Aruba or 
Curacao to north of Hatteras. 
The other was fixed at 45c for 
20 gravity or lighter fuel, 47c 
for 15-19.9 gravity, 49c for 10-14.9 
gravity fuels, 4 consecutive voy- 
ages, Aruba or Curacao to 
north of Hatteras. Late last 
month, tanker was fixed for this 
run at 40c for fuel oil. 


fuel was 


Status of Thompson 
Is Still Unsettled 


Special to N.P.N. 


AUSTIN, Dec. 17. Indicat- 
ing that state has not aban- 
doned its effort to have Col. 


‘Ernest O. Thompson’s Railroad 


job declared va- 
cant, Attorney General Gerald 
Mann Dec. 17 said a decision 
on appealing state’s case will 
be delayed until after Christ- 
mas. 

State Supreme Court has ruled 
that state officials who are of- 
ficers in National Guard may 
hold both jobs, but Mann has 
hinted that he may appeal case 
to Federal Court on grounds 
Army regulations forbid any of- 
ficer on active list holding any 
civil job. Texas Court intimat- 
ed Federal Court must rule on 
whether being called out into 
National Guard constitutes be- 
ing on active list. 

Thompson is ‘Texas’ most 
notable example of state offi- 
cials who are guard officers. 


Commission 





U.S. ‘Gas’ Demand in ‘41 
May be 6 to 7% Higher 


WASHINGTON, Dec. 17. 
Domestic demand for motor 
fuel in 1941 will be between 6 
and 7% ahead of 1940, Bureau 
of Mines predicts. 

Daily average domestic de- 
mand for all oils will increase 


8% in 1941 including special 
defense stocks and_ require- 
ments, Bureau said, adding, 


this does not take into account 
drastic changes in international 
relations. 

Domestic demand for all oils 
will total 102,000,000 bbls. for 
1941, but further losses in ex- 
ports may reduce the demand, 
both foreign and domestic to 
87,000,000 bbls. or a net increase 
of 6%. 

Crude daily production of 
about 3,700,000 bbls. in 1940 has 
been in excess of the demand 
and should the same rate con- 
tinue in 1941, this excess pro- 
duction will take care of almost 
half of the increased demand 
for all oils. Remaining increase 
would have to be obtained else- 
where, and might be secured 
by a stock decrease of 10,000,- 
000 bbls., by an increase of 10,- 
000,000 bbls. in imports and a 
gain in crude oil production of 


27,000,000 bbls. 

If 1941 demand should mate. 
rially exceed its estimates, Ru. 
reau predicts an increase in 
both crude production and runs 
which would result in refinery 
operations east of California 
close to capacity. 

High demand in first quart. 
of 1941 will reduce the rate of 
increase in demand for the first 
quarter of 1941 below the es. 
timated average for the year, 
but relative increase in subse- 
quent quarters will be pro- 
gressively greater, Bureau 
states, forecasting a sharp de- 
mand for residual oil when de. 
fense activities get into full pro- 
duction. 

Stocks of finished and _ un. 
finished gasoline apparently 
will be about 82,000,000 bbls. on 
Dec. 31, which with a normal 
increase of 14,000,000 bbls., will 
provide a total of 96,000,000 
bbls. on March 31, 1941, as com- 
pared with 104,000,000 bbls. the 
same date in 1940, Bureau says. 
Total stocks on March 1941 
date, however, will include an 
increase of between 3 and 4 
million barrels in aviation gaso- 
line stocks over last year. 





Federal Size-Weight Rules 
Are ‘Unwise’, Says A.P.I. 


By Teletype 
N.P.N. News Bureau 

NEW YORK, Dec. 17. Fed- 
eral regulation of truck sizes 
and weights is “both unneces- 
sary and unwise at this time,” 
and might have “an adverse ef- 
fect upon the future price of 
gasoline,” American Petroleum 
Institute states in a brief filed 
before the Interstate Commerce 
Commission in connection with 
its study to determine need for 
Federal regulation to eliminate 
“bottlenecks” caused by severe 
restrictions imposed by a few 
states. 

“Transportation is one of the 
few remaining places in the 
manufacture of petroleum prod- 
ucts which affords opportuni- 
ties for cost reduction. Future 
developments which would per- 
mit the safe use of larger tank 
trucks, thereby reducing the 
price of petroleum products to 
consumers, should not be en- 
cumbered by unnecessary Fed- 
eral regulation,” the A.P.I. 
states. 

Institute 
tion-wide 


declared that a na- 
leveling of size and 
weight limitations would have 
an adverse affect upon truck 
transportation in those states 
which now have liberal limita- 
tions. 

“The motor truck is a rela- 
tively new and growing form of 
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transportation which has _ not 
yet reached a state of full de- 
velopment. Federal regulation 
of sizes and weights might im. 
pede its continued development 
through the imposition of an 
artificial and unreasonable ceil- 
ing on truck dimensions and 
loads,” Institute’s brief added. 


Expect Decision in Appeal 
On New York Sign Law 
N.P.N. News Bureau 
NEW YORK, Dec. 17.—De- 
cision of the New York Court 
Appeals in the New York City 
gasoline price sign case is ex: 
pected Dec. 30, Stanley Bux- 
baum, assistant corporation 
counsel said today. 


Allied Buys Properties 
Of Exchange Oil Co. 


TULSA, Dec. 17. 
Line Co, purchased the produc: 
tion of Exchange Oil Co. (Sin- 
clair-Prairie affiliate) in the 
Pickens, Miss., field and will 
operate Exchange’s gathering 
system in the field. Allied is 
expected to process the approxl 
mately 1000 bbls. of Mississipp! 
oil at its St. Elmo, IIL, refinery. 


Allied Pipe | 


The Mississippi crude had pre | 


viously been shipped to the 


Gulf Coast. 
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Rail Shippers Seek Action 
On Trainload Rates by ICC 





BULLETIN 
WASHINGTON, Dec. 16. 
James F. Lawrence, P.R.S.A. 


counsel, was here today to ask 
ICC to speed up trainload rate 
case. 


N.P.N. News Bureau 
WASHINGTON, Dec. 14. 
Next action in the Petroleum 
Rail Shippers’ Assn. case will 
be a final decision by the Inter- 
state Commerce Commission 
on the question of prescribing 
trainload rates on _ petroleum 
shipped from the Southwest to 
Northern terminal points, un- 
less the oral argument asked by 
the railroads is allowed to in- 

tervene. 

Some dozen briefs have been 
filed in the case, and contain a 
variety of proposals on _ the 
method to be used in re-adjust- 
ing existing rail and pipeline 
rate structures. 

P. R. S. A. is asking ICC to 


prescribe a system of rates 
whereby independent refiners 
shipping from the Mid-Conti- 


nent area will pay exactly the 
same transportation charges as 
the actual transportation cost 
of competing shippers, but 
leaves to the Commission the 
method of accomplishing this. 
El Dorado Refining Co. is 
urging ICC to find rail rates on 
refined petroleum are unduly 
preferential and in violation of 
Section 3 of the ICC Act when 
moving in multiple-car_ ship- 
ments from group 3 refining 
points to pipeline and water 
terminals and destinations in 
western trunk line territory. 
Favor Flat Reduction 
Danciger Oil and Refineries, 
Ine., is asking ICC to find the 
minimum tenders and published 
rates for the gasoline pipelines 
of Great Lakes and Phillips 
companies are unreasonable 
nd in violation of ICC Act. 
Tidewater Associated Oil Co. 
urging ICC to order a flat re- 
uction of 20c per hundred 
pounds in trainload lots to all 
casoline pipeline and marine 
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terminals, or alternately, if 
railroads are correct about mul- 
tiple-car shipments being more 
costly, to establish a 15¢ per 
hundred reduction to such des- 
tination points on carload lots. 

Cosden Petroleum Corp. also 
is proposing a 15¢c per hundred 
reduction on carload shipments, 
or, as an alternative, identical 
trainload and pipeline rates for 
gasoline ranging from 8c per 
hundred to Kansas City, Mo., to 
20c to Chicago, and 22c to 
Minneapolis. 

Indiana Independent Petro- 
leum Assn. is asking ICC to pre- 
scribe competitive  trainload 
rates to Indiana pipeline and 
marine terminals. 

Great Lakes and Phillips, on 
the other hand, are requesting 
ICC to hold the minimum tend- 
ers Of 25,000 bbls. and existing 
published rates for their gaso- 
line pipelines are reasonable 
and the return received by them 
on their investment is both rea- 
sonable and legal. 


Seek To Extend Rates 


North Dakota Public Service 
Commission is proposing that 
the trainload rates on refined 
petroleum products be extended 
to North Dakota, claiming exist- 
ing rates are very high. 

Railroads are asking ICC to 
find that trainload rates do not 
result in any savings to the 
carriers, that existing carload 
rates are reasonable, and that 
Commission has no power to 
equalize rates between rails and 
pipelines. ‘ 

Shell Oil Co. is urging ICC to 
dismiss P. R. S. A. complaint, 
after finding carrier costs of 
handling multiple-car shipments 
are now lower than single car 
load, and that the Commission 
is without power to prescribe 
lower trainload rates. 

(Background of the mid-west- 
ern marketing situation which 
has led independeni refiners 
and marketers to seek trainload 
rates is told in an article be- 
ginning on Page 34 of this issue, 
in which a refiner and a mar- 
keter give their views.——Editor.) 


Pennsylvania Oil Traffic Men 
Elect 1941 Officers 
N.P.N. News Bureau 

CLEVELAND, Dec. 14. 
Officers of Western Pennsyl- 
vania Refiners Traffic Assn. 
were elected for 1941 at a meet- 
ing in Oil City this week. 
Officers are as follows: 

L. L. Gamble, Petrolia, traffic 
manager of Daugherty Refining 
Co., president; E. E. Brumberg, 
Oil City, Independent plant of 
James B. Berry Sons Co., vice- 
president; W. W. Schoenfeld, 
Butler, traffic manager of Penn- 
sylvania Refining Co., secretary; 
and George W. Ebert, Oil City, 
traffic manager of James B. 
Berry and Quaker State Oil 
Cos., treasurer. 

Next meeting of the Pennsyl- 
vania refiners will be held at 
Oil City, Jan. 15. 


U. S. Tankers’ Average Age 
Is 17 Years 


NEW YORK—tThe American- 
flag fleet of 354 ocean-going 
tankers of 2,610,966 gross tons 
is the youngest in years of any 
type of vessel in the U. S. Mer- 
chant Fleet, according to com- 
pilation of American Bureau of 
Shipping. American-flag tankers 
average 17.1 years of age, while 
the average of all other types of 
ocean-going vessels under U. S. 
registry is 19.6 years. 


New Jersey Considers Tax 
On Truck Mileage 
NEW YORK, Dec. 9.—Legis- 
lation to require payment of a 
mileage tax by interstate and 
intrastate trucks and to place 
intrastate carriers under juris- 
diction of the New Jersey 
Board of Public Utility Com 
missioners, will be considered 
Dec. 10 by a special committee 
of the New Jersey State League 
of Municipalities, according to a 
bulletin of the National High- 
way Users Conference. Revenue 
from the mileage tax would be 
distributed to the various muni- 
cipalities, it was said. 


I C C Calendar 
On Oil Trucking 


Howard L. Skilling, Garden City, 
Kans. (MC100253). Application for 
certificate to operate as a common 
carrier of petroleum products from 
Enid, Okla., and all refining or dis- 
tributing points in Kansas to defined 
territory in Colorado, over regular 
routes, denied. 





Bids Asked by Navy 
For 5 New Tankers 


N.P.N. News Bureau 


WASHINGTON, Dec. 14. 
Maritime Commission has called 
for bids covering construction 
of five twin screw, diesel-pro- 
pelled tankers for use of the 
Navy in transporting gasoline 
supplies. Bids will be opened 
Jan. 9. 

Navy is now engaged in a 
program of building gasoline 
storage facilities at naval bases 
located on the mainland, in 
U. S. territorial possessions in- 
cluding Hawaii and Alaska, and 
at the newly-acquired British 
West Indies stations. 

Aviation grades used in planes 
and speedboats comprise the 
bulk of Navy gasoline demand, 
although considerable quantities 
of motor grades are used in 
trucks and cars at shore sta- 
tions, and by the Marines in 
their tanks and other mechan- 
ized equipment. 

New Navy gasoline tankers, 
having a speed of 14 knots and 
a deadweight of 2300 tons, 
are both slower and smaller 
than the fleet of 12 high speed 
Navy fuel oil tankers previous- 
ly built under agreement be- 
tween the Maritime Commission 
and Standard Oil Co. of New 
Jersey. Latter, which Navy has 
been acquiring in recent months, 
have a speed of 19 knots and a 
deadweight of around 18,000 
tons. 


McArthur to Build 
New River Terminal 


N. P. N. News Bureau 

CHICAGO, Dec. 10.—Quaker 
Petroleum Co., Omaha, Neb., 
has started construction of a 
7,000,000 gal. oil terminal on the 
Mississippi River at Bettendorf, 
Iowa, the industrial suburb of 
Davenport. Plant will be in 
operation by the opening of 
navigation next spring. 

Four tanks with an esti- 
mated capacity of 3,000,000 gals. 
will be completed and ready for 
use by March 15. By the close 
of next spring, 7 tanks will be 
constructed, making the total 
plant capacity 7,000,000 gals. 

Marshall McArthur, _ presi- 
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dent, stated that the new plant 
would be one of the most mod- 
ern on the Mississippi River. It 
will have unloading capacity of 
2,500 bbls. an hour, and fire 
fighting equipment on each of 
the storage tanks. 

An office building with ap- 
proximately 2000 square feet of 
floor space also will be built. 


Southwest Refiners 
Appoint Rate Group 


OKLAHOMA CITY, Dec. 16. 
Executives of rail-shipping Mid- 
Continent refiners have ap- 
pointed a committee to work 
with the Petroleum Rail Ship- 
pers Assn. in obtaining an early 
decision on P. R. S. A. com- 
plaint against “discriminatory 
transportation charges.” 

Committee is composed of Rex 
Winget, Cushing, Okla., Cushing 
Refining & Gasoline Co., chair- 
man; R. L. Tollet, Big Spring, 
Tex., president of Cosden Oil 
Oil Corp.; Abe Danciger, Tulsa, 
president Danciger Oil Refin- 
eries, Inc.; L. H. Prichard, Ok- 
lahoma City, president Ander- 
son-Prichard Oil Corp. and H. E. 
Zoller, Wichita, Derby Oil Co. 

The executive committee, ac- 
cording to announcement of the 


group, will act as “financial 
body and_ clearing house” 
through which traffic counsel 


and representative of P. R. S. A. 
will handle future activities in 
safeguarding the transporta- 
tion interests of the Mid-Conti- 
nent independents. 

The executives said they will 
take a militant stand against 
any unfavorabe transportation 
factors that might adversely 
effect P. R. S. A. membership. 


Shell Plant Starts 
Toluene Production 


HOUSTON, Dec. 16.—-Produc- 
tion of toluene from petroleum 
commenced last week at the 
new plant of Shell Oil Co. here, 
more than a month ahead of 
schedule, according to R. H. 
Waser, manager. 

The $500,000 plant was com- 
pleted in 4 months, and is ex- 
pected to produce 2,000,000 gals. 
of toluene yearly by an extrac- 
tion process. Output can be 
stepped up to 10,000,000 gals. by 
use of a synthetic process, it 
was said. Approximately 20,000,- 
000 lbs. of tri-nitro toluene 
(TNT) can be produced from 
2,000,000 gals. of toluene, its 
basic ingredient, it was esti- 
mated. 

Toluene was formerly pro- 
duced only from coal, and the 
new process “will help prevent 
recurrence of the serious bottle- 
neck caused during the World 
War by limited facilities for re- 
covering toluene from coal 
tar,” Shell states. 
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Private Truck Owners Fight 
Move to Restrict Operations 


N.P.N. News Bureau 

NEW YORK, Dec. 13.—The 
National Council of Private Mo- 
tor Truck Owners, Inc., at its 
second annual meeting here 
Dec. 10 condemned efforts to re- 
strict industry from “transport- 
ing its own goods in its own ve- 
hicles over its own highways 
which it has bought and paid for 
throughout the years,” and ef- 
forts to ‘ham-string’ normal 
economic development of in- 
dustry in its efforts to speed up 
production in aid of national 
defense.” 

The council also condemned ef- 
forts of many states to restrict 
the operation of private and 
other highway transportation 
through the imposition of un- 
due regulatory and tax burdens. 

Pledging its whole-hearted 
support to aid national defense, 
President of the council was di- 
rected to appoint a committee 
to co-operate with Frederick C. 
Horner, representative of priv- 
ate motor transportation and 
consultant to the National De- 
fense Advisory Commission’s 
transportation head, Ralph 
Budd. 

Representatives of national 
trade associations and _ individ- 
ual companies operating fleets 
of private trucks, unanimously 
agreed on a 9-point program 
regarding taxes and regulation 
of carriers. 

1. Motor vehicle taxation 
should not be in excess of rea- 
sonable compensation for the 
use of the highways. 

2. Use taxes should be fair- 
ly assessed and collected from 
highway users according to 
the use each of them makes 
of the highways—and should 
be used only for highway pur- 
poses. 

3. There should be no use 
taxation or regulation of mo- 
tor vehicles in excess of that 
which is necessary for safe 
construction, use and main- 
tenance of the highways. 

4. Highway development 
should be based on. traffic 
needs as revealed by reliable, 
state-wide highway surveys 
and costs should be kept with- 
in the ability of the users to 
pay. 

5. The so-called “utility con- 
cept,” advocated by the rail- 
roads in computing highway 
costs, is economically unsound 
and should be vigorously op- 
posed. 

6. All efforts to deny the use 
of the highways to industry 
and agriculture to transport 
their own goods in their own 
vehicles should be opposed. 

7. Government ownership or 
operation of any form of 
transportation is opposed. 

8. Regulation of private mo- 


tor truck _ transportation 
should be limited to safety. 


9. Weight and length limita- 
tions in any State should not 
be more restrictive than those 
advocated by the American 
Association of State Highway 
Officials and/or by the Society 
of Automotive Engineers as 
the “least maximum.” 


At its National Defense 
Luncheon, the Council heard 
Colonel P. S. Blowey, Royal 


Tank Regiment, London, outline 
“The Motor Truck’s Role in 
British Defense”—in prepara- 
tion for and employment during 
actual warfare in the British 
Isles and elsewhere. Frederick 
C. Horner spoke on “Transpor- 
tation—The Life Line of Na- 
tional Defense,” with particular 
reference to the part that will 
be played by private trucks ir 
the national defense program 
of the United States. 

Fred Brenckman, The Na- 
tional Grange, Washington, 
D. C., was elected President to 
succeed William H. Ott, Jr., 





Chicago, Kraft Cheese Co. Other 
officers elected were: Vice- 
president, Eastern District 
T. L. Preble, New York, Tid 
Water Associated Oil Co.; Vice 
President, Central District 
William A. Quinlan, Chicago 
American Bakers Assn.; Vice 
President, Western District 
P. Arnold Anderson, San Fran 
cisco, Private Truck Owners 
Bureau of California; Vice- 
President, Southeast District 
E. M. Fethersfon, Jr., Norfolk, 
Va., David Pender Grocery Co 
New directors elected in 
cluded: W. E. Blanchard, De 
troit, National Automobile Dea! 
ers Assn.; Oliver J. Corbett, 
Chicago, National Retail Tea 
and Coffee Merchants Assn.; 
George Faunce, Jr., New York, 
Continental Baking Co., New 
York; D. C. Fenner, Long Island 
City, N. Y.; Mack Manufactur- 
ing Corp.; E. T. Hadley, New 
York, Borden Co.; Frederick C. 
Horner, New York, General Mo- 
tors Corp.; Leo Huff, Chicago, 
Pure Oil Co.; B. B. McGimsey, 
San Antonio, (Tex.) Brewing 
Assn.; J. J. Riley, Washington, 
D. C., American Bottlers of 
Carbonated Beverages, and L. J. 
Schumaker, Philadelphia, Amer- 
ican Cone and Pretzel Co. 





Motor Fuel Demand Rises 8%, 
Exports Off 40% in October 


N.P.N. News Bureau 
WASHINGTON, Dec. 14. 
October domestic demand for 
motor fuel was 53,807,000 bbls., 
or 8% higher than a year ago, 

Bureau of Mines reports. 

Exports of motor fuel con- 
tinued to exceed expectations 
but the total, 2,149,000 bbls., 
was nearly 40% lower than last 
year, report Says. 

Favorable demand and cur- 
tailment in crude runs were re- 
flected in gasoline stocks and, 
for what is probably the first 
time in history, the reduction in 


gasoline inventories in October 


(2,722,000 bbis.) exceeded that 
of the previous September, re- 
port continued. 

Yields of gasoline and distil- 
lates reflected their respective 
stock positions and both declined 
in October. Gasoline yield fell 
from 43.9% in September, to 
43.5% in October, distillate yield 


from 13.7% to 13.1%. On the 
other hand, residual yield in- 
creased 1.8% (to 25.5% for Oc- 


tober), or more than the aggre- 
gate decline for the other 2 
products. 


Distillate Demand Strong 


Domestic demand for gas oil 
and distillates was very strong, 
the total of 43,574,000 bbls. being 
24% above a year ago. Residual 
fuel oil demand was up 6%, 
Bureau stated. 

October crude-oil 
continued to rise 


production 
in October, 


NATIONAL 


when the daily average was 
3,658,600 bbls., or 14,000  bbis. 
above the average in Septem- 
ber, Bureau then reported. 

In October, as in September, 
Texas was largely responsible 
for the national gain, the daily 
average output for the state 
rising about 55,000 bbls. to 1,- 
375,900 bbls., report stated. 

Every major district in Texas 
increased in October. 

Illinois Production Down 


Oklahoma and New Mexico 
registered small gains but Cali- 
fornia, Illinois, Kansas, and 
Louisiana declined. The decline 
in Illinois brought production 
down to below 350,000 bbls., or 
approximately the production 
level of December 1939. In thal 
month 261 oil wells were com 
pleted in Illinois for a_ total! 
initial of 108,200 bbls., but in 
October 1940, 268 new wells only 
added 50,000 bbls. total initial. 

Small gain in production was 
supplemented by a reduction in 
crude runs to stills so that 
stocks of refinable crude in 
creased about 700,000 bbls. in 
October, compared with a re 
duction of about 1,100,000 bbls 
in September. 


Mines Bureau noted Bureau 
of Labor statistics price index 
of petroleum products as stand 
ing at 49.0 in October, compare 
with 48.9 in September and 54.0 
in October 1939. 
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Lower Truck Operating Costs 


Seen as Result of Flow Tests 


I. now looks as_ though 
Madison, Wisconsin may soon give oil 
marketing men something of more im- 
mediate practical operating value than 
they have received to date from the 
anti-trust trials held there three years 
ago. 

This practical help from Madison 
promises to be lower truck operating 
cost because of better design and more 
scientific arrangement of truck fit- 
tings. 

This is indicated from results ob- 
tained when a group of experts at the 
University of Wisconsin tested piping, 
valves, fittings, meters and the like to 
see what was the proper arrangement 
of this equipment on a truck tank and 
why petroleum products could be dis- 
charged at a faster rate from one 
tank than another. For the oil mar- 
keter, this promises to save money 
and time on truck operation. 


Most marketers in buying trucks 
for delivery purposes know what it is 
all about, so far as weight, number 
of compartments and other factors 
which go to make up operating effi- 
ciency, are concerned. When the final 
results of the Madison flow tests are 
announced, truck tank manufacturers 
who are carrying on the tests, will be 
able to make the marketer equally cer- 
tain of the better efficiency of the 
truck’s discharging equipment. 


With the results of these tests, it 
should be possible for the marketer 
and the truck tank manufacturer to 
tell in advance of construction what 
the maximum discharge rate of gaso- 
line or fuel oil will be through any 
combination of many makes of equip- 
ment in a selected unloading system. 


Success of the Madison tests was 
described for oil and equipment men 
attending the annual A.P.I. meeting 
in Chicago last month in a progress 
report presented by Lewis H. Kessler, 
associate professor of Hydraulic En- 
gineering at Wisconsin, and director 
of the co-operative research project 
which was sponsored by the National 
Truck Tank Assn. 


When all the data has been as- 
sembled, together with curves which 
will show the “loss” resulting from 
gasoline or oil flow through various 
sizes of the pipe and other equipment 
studied, tabular data and other infor- 
mation, N.T.T.A. will publish a man- 
ual of design. Scheduled to be avail- 
able soon after the turn of the year, 
this manual will be used by oil com- 
pany engineers and design depart- 
ments of the tank and equipment man- 
ufacturers to obtain even greater ef- 
ficiency. 


However, out of these tests came 
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information which will be useful to oil 
marketers in making specifications for 
discharge systems and in the opera- 
tion of their delivery equipment. 

For instance, the results show it is 
poor economy to mix sizes in the dis- 
charge system. That is, the loss in a 
discharge system is higher when diam- 
eters are reduced, say from 3 in. to 2 
in. or enlarged from 2 in. to 3 in., than 
if the same size is used throughout. 

It also develops that discharge rate 
from say a 3-in. system will be sub- 
stantially reduced if a small diameter 
hose is connected to the discharge 
faucet. However, with respct to size, 
practical limits must be considered. 

While the larger diameters will pro- 
vide higher discharge rates, the ad- 
vantages in this direction are limited 
by greater weight for the larger sys- 
tems. That is, a 3-in. system will per- 
mit greater maximum flow than a 2- 
in., but the former will weigh approx- 
imately 200 lbs. more for a 5 compart- 
ment truck—truck manufacturers say. 
The marketer must then determine 
whether faster flow or weight saving 
is most important for his particular 
operation. 

In practice, and in illustrating this, 
it has been found that the smaller di- 
ameter systems rule on transport ve- 
hicles where weight and not time is 
the controlling factor. The larger sys. 
tems offer more efficient operation on 
vehicles used for service station and 
other wholesale distribution. 

At the start of the Madison tests 
more than a year ago, oil company 


transportation engineers suggested 
various pieces of discharge equipment 
they would like to see included in the 
study. Their interest was in the rela- 
tive friction loss, or other losses, for 
gasoline and fuel oil discharge through 
the individual pieces and in a deter- 
mination of the losses when these 
pieces were combined in a system. 

In his report to the A.P.I. transpor- 
tation section, Professor Kessler out- 
lined 3 essential objectives of the in- 
vestigation: 

1. Determination of the hydraulic 
characteristics and behavior of 
generally used discharge equip- 
ment on the modern truck tank, 
and the net friction loss at vari- 
ous rates of flow. 

2. To suggest possibilities in stand- 
ardization of discharge equipment 
relative to flange sizes, diameter 
of bolt circles, number and diam- 
eter of bolt holes, gaskets, and 
diameter of welded flanges. 

3. To express frictional losses in 
terms of a new hydraulic design 
unit suitable for the truck tank 
discharge system and if possible 
present a practical method of de- 
sign for use by the oil industry 
and truck tank manufacturers. 

Net loss in each piece of discharge 
equipment was determined by the ex- 
perimenters. Piezometer rings 
gadgets for showing pressure drop in 
liquid flowing in an inclosed system 
were placed a specified distance apart 
in the section to be tested. First the 
loss in the pipe was determined, and 


Number of Items Tested on Project 
Since November 1939 


Item 


Diameter Size and Number of Units Tested 


3 2a" 2” 1%” 
Pe RMR eins is Gigante dcieg era a did Sara Rie asa Oa «Ge a ne 2 " 1 
rN ERR WNIS 65 is a otesktcas Gidaid WOR ew is wbae eae ee Ree es Cees J 3 5 
Cross Valves—Flow Right Angle and Straight Through..... 4 3 2 
eee AR GEICO, WHMIS 5. oak i atnic ain dn och eee kidewd wad aehwnae 4 1 Pe 
CO ATE OWNERS COON 5 sey kb as be cckaceoubeweusausoorans 1 1 
RONEN OIE UE ako ccd haa dd dace Seeks 8% beRSARIe bees 1 1 2% 
WA RIND Mei ces ha ea ty Os “aaa, i'n 9 did oe ie a aa wae ae Reed aes 1 a 
REINOCG-VUGY CIOIOCTOR  VEIVO oso oid dee cs nie od dss cea sesso ocie-cileecdrs as 1 as 2 
AR WERE RUNNIN oo ged cd ees'a a te dc thus Seths wean d-duaig wisi die eee oR 1 1 
Re, ON) UII soe a eli do aw diad naka weseeumeewaoces 1 ae 1 
Meters—with and without air release......................- 5 1 
Emergency Valves—with and without screens, one 4”........ 6 5 7 
Elbows—with spacer effect screwed and flanged............ 4 4 4 
‘Fees—screwed alidd HANGER: .. iki iicckccdccccivcccccceees 4 4 4 


Pumps 
Iron Pipe Size 


(Some 10 gage-—others 16 gage) 


New’ Hose Lengths—Fuel Oil and Gasoline type. . 9 


Hose Couplings 
Gasoline Dispensing Nozzle 
Vents—Three 1” and one %” 


one 1-inch 


one finch Rotary ..0:.0.cc8ss. 
12-foot lengths ......... 
Outside Diameter Tubing lengths were....3%”, 3%”, 3%”, 2 
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then the various fittings were inserted, 
with a section of the pipe on the up- 
stream and downstream sides. 


An accompanying table shows a gen- 
eral summary of the number, kinds, 
and sizes of valves, fittings and other 
equipment tested during the project. 


Commenting on this, Professor Kess- 
ler pointed to the large number of 
sizes of iron pipe, outside diameter 
steel tubing and hose that were studied 
and the fact that some manufacturers 
use one size—some another. 


He said one manufacturer has de- 
signed some of his fittings to have 
particularly good hydraulic character- 
istics when used with a certain size 
tubing and that some manufacturers 
are using screw type fittings and others 
are doing considerable welding. 


He said indications were that the in- 
dustry will use more welding in the 
future. 


Some study was made of what hap- 
pens when a 2%-in. valve or fitting is 
placed in a 3-in. line and a 3-in. valve 
in a 2%-in. line. The experimenters 
found “nothing was to be gained by 
placing the larger valve in the smaller 
pipe over what would be the normal 
loss with a 2%-in. valve in a 2%-in. 
line. The sudden enlargement loss 
into the large valve and the sudden 
contraction loss leaving the large 
valve into the smaller pipe accounts 
for an increase in friction loss over 
that gained by having the larger diam- 
eters.” 


In his conclusions the speaker of- 
fered the following comment on this: 

“When a pipe line enlarges appre- 
ciably at the port opening of a valve 
and then contracts at the downstream 
connection, the increase in loss is about 
7°o over that when no enlargement or 
contraction occurs. 

“When the pipe contracts and then 
enlarges, as much as 25% increase in 
loss in head has been observed. It is 
good design to keep the internal diam- 
eters of pipe, tubing and fittings the 
same. 


“A 3-in. valve in a 2%-in. pipe will 
record the same pressure loss as a 2'+- 
in. valve in a 2%-in. pipe.” 


Another interesting conclusion was 
that a study of the loss of head in 
vents indicates the industry should 
consider the feasibility of using larger 
sizes of vents for the truck tank’s 
liquid compartments. 


It was determined that the loss 
caused by a valve or fitting in a truck 
tank discharge system consists of 2 
distinct losses with different charac- 
teristics. One loss, Professor Kessler 
said, takes place within the fitting and 
the other is due to distortion of ve- 
locity distribution within the down.- 
stream pipe. 


In the matter of standardization of 
equipment going into the truck tank 
discharge system, the speaker thought 
it obvious that something should be 
done by a committee to standardize 
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sizes of tubing, flanges, gaskets, bolt 
circles, number of bolts, size of bolts, 
and the like. 

He pointed to the large number of 
adaptors, specially drilled flanges, and 
the like, that the laboratory found it 
necessary to construct in order to com- 
plete the tests on the various makes 
of valves and other fittings. ‘“Certain- 
ly”, he said, “the truck tank industry 
must have experienced similar diffi- 
culties.” 

From data obtained in these studies, 





the investigators found it possible to 
show for each foot of pipe, tubing and 
hose and for each of the various pieces 
of equipment a unit representing the 
loss in head resulting when gasoline 
or oil is discharged. By adding up 
these units—or coefficients, as they 
are called—it is possible to arrive at 
the total loss for any given truck tank 
discharge system. It is this data and 
examples of how to use it that will be 
published along with other material 
in the N.T.T.A. design manual. 





Tank Farm in Wisconsin 


Built on Sunken Marsh 
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This new 6,000,000-gal. tank farm and marine terminal of the Wadhams Division of 
Socony-Vacuum Oil Co. is built on a former marsh, bordering on the Mississippi, at 


La Crosse, Wis. 


The 26-acre tract was reclaimed by filling with 250,000 cu. yds. of 


sand. The spheroid tank is 100,000 bbls. capacity, largest of its type in Wisconsin 


Enemas: of a_ 6,000,- 
000-gal. tank farm and marine termi- 
nal on what was formerly a strip of 
sunken marsh land bordering the Mis- 
sissippi river, at La Crosse, Wis., 
marks it as one of the principal dis- 
tributing centers for Wadhams Divi- 
sion of Socony-Vacuum Oil Co. 

All oil and gasoline is shipped up 
the Mississippi by company-owned 
river barges from Socony-Vacuum’s St. 
Louis refinery and stored here, then 
re-distributed by rail and truck to the 
surrounding area. The Wadhams Di- 
vision serves Wisconsin and upper 
Michigan. 

Wadham’s 100,000-bbl. pressure tank 
is the largest spheroid tank in Wiscon- 
sin and stands on the 26-acre tract of 
filled-in marsh land. In addition to 
this tank, there are 5 others: 2 hemi- 
spheroid pressure tanks with a capaci- 
ty of 5000 bbls. each; and 3 cone-roofed 
tanks, one having a capacity of 5000 
bbls. and 2 of 12,000 bbls. 

Equipped with recording tempera- 
ture and pressure gauges, each tank 
has a separate dyke wall with a Cca- 
pacity 1':-times that of the tanks. In 
addition, the entire plant is protected 
by a permanently-connected central 
foam generating system. , 

Terminal has a 750-ft. frontage on 
the most prominent street connecting 
north and south sections of La Crosse. 


River barges moor on Black River, 
about 1000 ft. upstream from the con- 
fluence of the Black and Mississippi 
rivers. 

In 1938, 26 acres of marsh land were 
purchased from the city and before 
construction could begin, 250,000 cubic 
yards of sand, obtained from dredging 
operations in nearby Black River, had 
to be pumped into the plot. During 
dredging work, a sunken Civil War 
transport was uncovered and a num- 
ber of heirlooms from the boat were 
pulled up through dredge pipes. 

After the fill was completed, it was 
found that 65-ft. pilings had to be 
driven to hold the buildings. 

Over 1.5 miles of pipe are necessary 
to carry the oil from the newly-con- 
structed river docks to the tanks and 
then to the loading racks for trucks 
or tank cars. 

Serving the western part of the ter- 
ritory, this river terminal will re-ship 
annually from 1500 to 2000 carloads of 
fuel oil, gasoline and lubricants to an 
area within a 100-mile radius. 

Terminal’s modern buildings are 
used as a district office and warehouse. 
La Crosse division is under manage- 
ment of A. Olberg. Construction of 
terminal was under supervision of R. 
©. Baumgartner, superintendent of 
buildings and maintenance for -Wad- 
hams Division. 
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FBI Suggests General Plans 
For Prevention of Sabotage 


W ane government offi- 


cials at Washington deny that there 
is a wave of sabotage sweeping the 
U. S., the presence of some 15,000 
known foreign agents in this country 
is a potential threat to industrial 
plants such as oil refineries, pipelines, 
terminals and bulk plants. 


Public imagination has been fired 
by stories of espionage and sabotage. 
The Federal Bureau of Investigation 
has received as many as 3000 com- 
plaints in a single day. Pending now 
in the FBI are some 36,000 cases of 
this kind. Nearly all complaints are 
turned over to local police authorities 
for an initial check. If anything is 
developed, then the FBI puts its G-Men 
to work on it. 


Government officials are well aware 
that there are daily instances of es- 
pionage and sabotage in industrial 
plants but they insist that some news- 
papers are inclined to view every ac- 
cident as “sabotage.” There is no dis- 
position at Washington to minimize 
the danger of sabotage, should the 
thousands of paid foreign agents get 
orders from abroad to “shoot the 
works.” 

Best preventive of a wave of sabo- 
tage is for plant management to check 
over its properties, organization and 
personnel arrangements for loopholes. 
To help in this, the FBI has prepared 
a confidential book that will serve as 
a check list—a self-inspection form 
for management. It covers personnel 
selection, guard systems, floodlight- 
ing, fire prevention, and other points. 
This 50-page book is available from 
the Federal Bureau of Investigation, 
Washington, D. C., for any plant manu- 
facturing or handling materials for 
national defense (see NPN, Nov. 20, 
1940, P. 20). 


Quotation from this confidential 
book is prohibited, but the FBI per- 
mits an outline of its contents. 


For the most part, the FBI’s sug- 
gestions are quite general and cover 
matters which have been standard 
practice among the larger oil com- 
panies, at least, for many years. How- 
ever, at suggestion of Army and Navy 
departments, the FBI has made stud- 
ies of some refineries and given its 
confidential recommendations as_ to 
how it believes protection against sa- 
botage could be improved. 


General methods of sabotage are 
outlined in the FBI book, ranging 
from damage to machines to arson in- 
cluding undue negligence and existing 
fire hazards. Plant managers are 
urged to study their entire plant and 
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organization, then figure out which 
are vulnerable points where a single 
act of sabotage could halt production. 
This study should include all hazards 
because, as the FBI points out, it is 
immaterial whether an industrial unit 
is destroyed by neglect or deliberate 
sabotage during an emergency. 
Personnel is the most important 
factor in plant protection, according 
to the FBI. Disloyal employes inside 
the plant can more readily commit 
sabotage than a foreign agent on the 
outside. On the other hand, loyal em- 
ployes can assist in protecting plant 
properties and report any overtures 
made to them by foreign agents. 
With this in mind, the FBI gives 
detailed questions for checking on job 
applicants to weed out those who 
might be foreign agents or potential 


saboteurs. Rules and discipline are 
suggested, coupled with training 
which will increase loyalty of em- 


ployes and improve their morale. 
Meetings and other educational work 
to make it clear why rules and disci- 
pline are necessary form part of the 
plan. Objective also is to encourage 
employes, through motives of loyalty 
and patriotism, to report to manage- 
ment suspicious instances that they 
may observe. 

Check-up systems on employe en- 
tries and movements within the plant 
are discussed in the FBI book. Plans 
for an identification system for em- 
ployes and visitors are outlined. Sug- 





gestions for organizing a guard force 
go into training methods, descriptions 
of duties, etc. 

Turning to inspection of plant prop- 
erties, the FBI lists items to consider 
in prevention of unauthorized entry. 
Among other points, there are storm 
sewers which might permit access to 
the plant through manholes, water 
frontage, railroad spurs and unfenced 
areas. Adequate fencing, screening 
and illumination were cited as the 
three most important factors. Spur 
tracks should be gated, windows and 
skylights heavily screened. 

Floodlighting of the plant area so 
that any trespasser could be quickly 
detected by guards, was urged. Plant 
interiors should be adequately lighted. 

Parking areas, away from vital 
plant units, should be provided for 
employes’ cars. Loading platforms 
near the plant boundary will avoid 
necessity of deliverymen coming into 
plant itself. Where trucks enter the 
plant, a registration system should be 
set up. 

In the matter of fire prevention, the 
FBI discusses generally the establish- 
ment of a fire brigade and appoint- 
ment of a plant fire chief whose duties 
would include frequent inspection of 
fire-fighting equipment. Oil com- 
panies, however, even the smaller 
companies, are far ahead of the gen- 
eral practice recommended, with their 
years of organized methods of fire 
prevention and trained safety crews. 





Canadian Oil Companies Take Precautions 
Against Sabotage and Military Action 


Special to N.P.N. 

TORONTO Precautions against 
sabotage and damage from military ac- 
tion were promptly taken by the Ca- 
nadian oil industry shortly after this 
country’s entry into the war. 

Immediately that war was declared, 
conferences were held between oil 
company representatives and military 
and naval authorities, with the Royal 
Canadian Mounted Police also sitting 
in. A definite program was mapped 
out. 

In the Montreal area, F. C. Mechin, 
manager of Imperial Oil’s refinery 
and now technical advisor on petrole- 
um to the Minister of Munitions and 
Supply, was chairman of the oil group 
meeting to plan protective measures 
for refineries, terminals and other oil 
facilities. 

Complete details of the protective 


measures adopted by the Montreal 
group cannot be disclosed, but they 
included placing of guards in and 
around refineries and at all vulner- 
able points, erection of high, wire 
fences, installation of powerful flood- 
lights and, in some instances, installa- 
tion of alarm systems. The Canadian 
Mounted Police also systematically 
checks over the set up. 

All cost of these protective measures 
have been borne by the oil companies 
except on the Atlantic and Pacific 
coasts where situations of special po- 
tential danger were taken care of by 
the Canadian government. These 
measures were taken by the oil indus- 
try on its own initiative shortly after 
declaration of war in September, 1939. 

The office of Oil Controller Cottrelle 
(set up in June, 1940) reports that 
the controller has been active in main- 
taining proper precautions against in- 
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16,000 CHRISTMAS GREETINGS 


And Then Some! 


To Every Member of the 
Cities Service Family---And 
to 1941 Newcomers ---We 
Pledge Our Full Co-operation 
for the Coming Year. 


To all 16,000 Cities Service 
dealers, our partners in this 
oil marketing business, our 
sincere thanks for your ef- 
forts, and heartiest Christmas 


greetings! 


CITIES SERVICE 





Miami. 


DECEMBER 18, 1940 


CITIES SERVICE OIL COMPANY — Chicago, New York, Cedar 


Rapids, Boston, St. Paul, Grand Forks, Syracuse, Kansas City, Fort 
Worth, Oklahoma City, Milwaukee, Cleveland, Detroit, Harrisburg. 


CITIES SERVICE OIL COMPANY, LTD. — Toronto, Canada. 


ARKANSAS FUEL OIL COMPANY — Shreveport, Little Rock, 


Jackson, Birmingham, Atlanta, Charlotte, Nashville, Richmond, 


To you farsighted dealers who 
are considering joining the 
Cities Service family — wel- 
come! You couldn’t make a 
better move at a better time. 
Because in 1941 you ‘will con- 
tinue to be backed by a fine 
sales helping program. This 
is our pledge of co-operation 
to help make 1941 the out- 
standing year in Cities Service 


history. 


OIL COMPANIES 
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dustrial sabotage but details were not 
given out. No orders along this line 
by the oil controller have been re- 
leased. 

More specifically—but still incom- 
plete for obvious reasons—here are 
some of the precautions taken by one 
large Canadian oil company that has 
refineries and distribution facilities 
over a large area: 

Plants are lighted inside and around 
boundaries by floodlights. Guards are 


maintained around the plant 24 hours 
a day. The number of guards is de- 
pendent on the size of the plant but, 
generally speaking, one guard is al- 
ways in sight of the next one. Heated 
sentry boxes are provided. All em- 
ployes have been checked by the Royal 
Canadian Mounted Police. Each em- 
ploye, both new and old, is required 
to give a complete history of himself 
for the past ten years, stating where 
he worked and supplying all other 





particulars. All new employes before 
going to work must be approved by 
the Mounted Police. 

Fire protection is maintained at a 
maximum, and fire drills are much 
more frequent than in _ peacetime. 
Every man is asked to act as a police- 
man to supervise his neighbors. No 
visitors are allowed and there is no 
entertaining of groups. Passes, with 
photographs attached, are provided 
for all employes. 





Oil Storage, which is Properly Designed and Protected for Peacetime, 


Will Prevent Spread of Oil Fires Even if Bombed, Says N-F.P.A. 


This photograph was published in 
the October, 1940, quarterly of the 
National Fire Protection Assn. with 
the following caption: 

“Bombed oil tanks on the Thames. 
Effective bombing of petroleum stor- 


e- 
> 


International 


age requires an explosive bomb; 
small incendiary bombs may not ig- 
nite modern tanks. With modern 
tanks complying with the N.F.P.A. 
Flammable Liquids Ordinance, 
properly constructed, spaced and 
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diked, such a fire should not spread 
to adjoining tanks. Without proper 
separation, as in the tanks in the 
foreground, fire spread from tank to 
tank may be expected. Smoke from 
the water at the top of this picture 
is characteristic of incendiary 
bombs.” 

Views, similar to those expressed in 
this picture caption, have been reiter- 
ated by the N.F.P.A. in other state- 
ments commenting on bomb-damage to 
oil facilities in the present war. While 
no aboveground tank is immune to the 
possibility of fire resulting from bomb- 
ing which ruptures the tank and ig- 
nites escaping oil or flammable va- 
pors, spread of the fire from one tank 
to another, according to the N.F.P.A.. 
“may be controlled by the well-estab- 
lished measures of fire safety as out- 
lined in the N.F.P.A. Suggested 
Ordinance on Flammable Liquids, ir- 


respective of the cause of the original 
fire.” 


THE National Fire Protection Assn. 
is an organization of fire marshals, 
insurance underwriters, industry repre- 
sentatives and others interested in fire 
prevention. The flammable liquids 
committee includes several represen- 
tatives of the oil industry. Its sug- 
gested ordinances are guides for city 
and other local authorities in framing 
regulations, for example, for storage 
and handling of petroleum products. 

The suggested ordinance on flam- 
mable liquids, which, the N.F.P.A. has 
indicated, provides adequate protec- 
tion measures for oil tank fires no 
matter what the original cause (includ- 
ing bombs) covers these and other fac- 
tors in storage of flammable petro- 
Jeum products: 

Fire protection including chemical 
extinguishers, foam equipment and 
other extinguishing equipment; tank 
location and spacing; tank pressure 
relief equipment; tank material and 
construction including foundations, 
grounding and dikes; venting of tanks; 
valves; pumps; and piping. 

Copies of the suggested ordinance 
may be obtained from National Fire 
Protection Assn., 60 Batterymarch 
Street, Boston, Mass. 
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. . . THAT’S 


ANOTHER REASON 
WHY OPERATORS BUY 
MORE FRUEHAUFS THAN 
ANY OTHER MAKE 


WHEN you select a Fruehauf Tank-Trailer 
you can rest assured that ‘Service is part 
of the bargain”. In nearly one hundred 
cities throughout the country, completely- 
equipped, expertly-manned facilities are 
available, should you find need for minor 
or major repairs or adjustments. 


Every one of these Fruehauf Service 
Branches has been located with the con- 
venience of operators the first consider- 
ation. At all of them complete stocks of 
repair parts are always on hand, and 
prompt service is rendered so that your 
equipment will be back at work with the 
minimum of delay. 


In addition to the extremely important 
advantage of Fruehauf nation-wide ser- 
vice, you'll find that Fruehauf Tank- 
Trailers have an exceptionally large 


“ENGINEERED 











number of features that result in greater 
economy, greater safety, easy pulling, ease 
of handling and maximum gallonage 
capacity for your needs. 


An interesting folder describing Frue- 
hauf Tank-Trailers in detail will be mailed 
to you upon request. Or a phone call to 
the Fruehauf Branch nearest to you will 
bring a Fruehauf man, a trained transpor- 
tation engineer who knows your business 
as it pertains to hauling. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER CO. + DETROIT 
Sales and Service in Principal Cities 


oe 


DIFFERENTIAL DUAL WHEELS 


See This Demonstration 


In 2 minutes—at your desk—this demonstrator 
shows why Differential Dual Wheels save you 
| money on tires and fuel. Users 
report that with all slippage, 
scuffing and sliding eliminated, 
tire life increases 50 to 100%, 
while absence of drag cuts fuel 
costs 10 to 20%. Write for free 








My TRANSPORTATION" 


1940 obeb 


booklet, ‘‘Let Your Tires Roll.” 
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‘Need’ for Mid-Western Trainload Rates Told 





By an Independent Refiner, Marketer 


Ax INDEPENDENT re- 
finer and an Independent marketer, 
each suffering from the drastic 
changes which have taken place in the 
tank car markets of the Middle West 
in recent years, told their respective 
stories of that market and their suffer- 
ing at the hearings before the Inter- 
state Commerce Commission at Okla- 
homa City the other week. These 
hearings were on the application of 
the refiners for trainload rates that 
they hope will put them back into 
the business of shipping gasoline up 
north of Oklahoma and Kansas again. 


We publish the statements of these 
two oil men substantially in full be- 
cause they so clearly give the views 
of each of the important change which 
has taken place in this tank car mar- 
ket. The two stories may, at first 
thought, seem to be in conflict, but 
in the main the one supports the other. 

The Independent refiner testifies as 
to how he and other refiners have had 
to back out of marketing territory 
over the past ten years as competition 
got too costly. Rather than meet 
these low prices and suffer heavy 
losses, the refiner said he gave up 
the business and took on_ business 
closer to home. Today he is selling 
at only practically local points around 
Oklahoma. 

The Independent jobber says that 
he cannot buy gasoline at a price to 
live on and that the “Group 3 prices 
don’t mean a thing” as shown by the 
price-reporting publications; he gets 
some quotations at lower than pub- 
lished prices. 

This jobber does not seem to realize 
that the explanation for this is given 
by this refiner and that explanation 
is that the only prices the refiners in 
Oklahoma and Kansas and North Tex- 
as quote today on an FOB basis are 
for their normal trade within a hun- 
dred or even two hundred miles of 
their plants—generally just a truck 
haul; that beyond this distance the 
refiners refuse business because they 
cannot live at the prices they would 
have to make. There are, however, 
a few exceptions to this. 

Occasionally, Oklahoma and Kansas 
refiners will go after business further 
away but when they do it is almost 
invariably on a price basis and the 
quotation is so-much-off the market 
price date of shipment, or it is flat 
delivered price, neither of which are 
open spot market quotations and 
neither of which the price-reporting 
mediums can take into their tables 
of such open spot prices. PLATT’S 


OILGRAM and NPN, however, report 
such prices in their current news re- 
ports when they can get them. Gen- 
erally, such low prices are made by 
refiners with plants in the north, or 
with access to northern water termi- 
nals, or the refiner may make a stab 
at. some business regardless of the 
low net return. 


In OILGRAM and NPN this jobber 
will find these low prices and quota- 
tions—_just as low as he tells the Com- 
mission—in the news lead of the Chi- 
cago or Mid-Western market, they 
being collected in Chicago and plainly 
shown as prices from brokers who 
so generally handle this type of sales. 


The most outstanding exception, 
however, is the Oklahoma refiner who 
for some weeks now has _ reported 
quoting regular-grade gasoline at a 
range of prices, the lower price of the 
range to meet just such competition 
in certain areas as this independent 
refiner and jobber speak of. Around 
the middle of August, the Oklahoma 
refiner reported quoting “4 to 4.625c” 


for 72-74 octane gasoline, the 4c price 
being mainly to meet competition in 
Iowa and Minnesota, and the 4.625c 
price for shipments to other mid- 
western areas, and to points close to 
his plant. 


The change in the thinness of the 
Group 3 market and the refusal of 
refiners there to sell outside of a half- 
way profitable area, has been reported 
for years by NPN. Some of those re- 
finers who used to have an all-rail 
business to points even 1,000 and 1,500 
miles away from their plants are to- 
day, as has been pointed out frequent- 
ly in NPN, selling and shipping only 
the length of a truck haul from their 
refineries. Other refiners have de- 
veloped their own marketing outlets 
within a few miles of home. 

NPN has also reported the posting 
of delivered prices up north by some 
of the major companies on which they 
base their contracts with marketers. 
This practice has been developing over 
the past several years, not just recent 
months. 


Oil Marketing Picture Changing 


The oil industry’s marketing picture 
has always been changing. No “mar- 
ket” is stationary. All have steadily 
changed and that has been particular- 
ly true of the “Group 3 market.” The 
day was 25 years ago when Oklahoma 
refiners shipped by tank car to the 
New England states and to Canada’s 
eastern provinces. Today they ship 
mostly in Oklahoma or nearby terri- 
tory. This change naturally makes 
their prices mean something difterent 
than they did 25 years ago. All a 
price-reporting medium can do is to 
report the facts, as they occur, and 
let the industry make such use of 
them as it sees fit. 


As this sweeping change occurred 
it is surprising how marketers by 
the hundreds, yes even thousands, and 
many refiners, failed or refused to 
recognize that quoting a price on a 
“Group 3 rail basis” did not mean by 
any means that the offer was made by 
Oklahoma refiners. “Group 3” has 
been used as a price basis for con- 
venience, just as the steel industry 
used “Pittsburgh Plus” for the same 
purpose. Yet it has been surprising 
how many times NPN has been im- 
portuned to write down the price of 
Oklahoma refiners on the basis of 


a quotation made by a refiner maybe 
500 or 1,000 miles away from Okla- 
homa, and despite the fact that the 
Oklahoma refiners had refused to 
change their prices and were passing 
up that business entirely. 

AS a part of this change, what was 
once entirely a brokers market, as re- 
ported from brokers located in and 
around Chicago, has now become most- 
ly a refiners market made by refineries 
in the area from East St. Louis, and 
Alton, Ill, north to East Chicago and 
Whiting, Ind. and supplemented by 
the terminals of gasoline pipelines in 
that general area, and still further 
built up by increasing deliveries by 
tankers on the lakes and barges on 
the rivers. This area is now the domi- 
nant section of the Middle West so far 
as price is concerned, even though the 
trade still looks to “Group 3” which 
is nothing but the state of Oklahoma. 
The competition which has forced the 
Oklahoma refiners back behind their 
State lines has come largely from 
the refineries and terminals in this 
general Chicago area. 

Until there is some _ important 
change in the location of fresh crude 
oil supplies, or a general reduction 
in rail rates to meet pipeline and 
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Al R —so precious when you’re 


locked in a submarine—may be one of 
your chief causes of grief in an automobile. 

In fact, air causes so many repair bills 
that one of the most important qualities 
of Gulfpride Oil is its outstanding ability 
to resist the action of air. 





The true case of the Saginaw Superintendent 


A Saginaw, Mich., trucking-plant superintendent sent 
a truck with 85,000 miles on it over a test route 
with one fine oil in it, then with another. . 
every time the truck used any other than Gulfpride, 
it burned up 1 to 2 quarts; with Gulfpride, scarcely 
wrote the 


any was consumed. ‘The test proved to us,” 


. Result: 








For just as the oxygen in air combines 
with copper to form tarnish, so does it 
combine with oil and combustion prod- 
ucts to form carbon, sludge, and varnish. 

These engine deposits, as you may know, 
often foul your pistons and rings... whit- 
tle down your motor’s power... plug up 


All air is dusty air! A daily dust fall 
of one to four tons per square mile is 
not unusual in American cities. In 
new cars, dust is carried by oil through 
clearances half the thickness of a cig- 
arette paper—so oil’s job has become 
even tougher. It pays to buy the very 
finest oil—and change it regularly. 


first 


superintendent, ‘‘that Gulfpride is indeed the finest 


motor oil on the market.”’ 
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*unstable hydrocarbons 


oil lines . 





. . necessitate expensive repairs. 


Air also steals heated oil, by carrying it 


off as a vapor—dropping your oil level. 


One reason why Gulfpride resists air, is 
the exclusive, Gulf-invented Alchlor proc- 
ess by which it is re-refined after “‘conven- 
tional” refining. This unique method re- 
moves up to 20% more of the “‘easy-oxidiz- 
ers’’* found in many other premium oils. 


That’s why Gulfpride Oil will form less 
carbon, sludge, and varnish in your car 
. « - why it will vaporize more slowly, 
stay “up” longer... why it’s the world’s 
finest motor oil. 


This amazing 100% Pure Pennsylvania 
Oil far exceeds even stiff Army and Navy 
specifications— yet Gulfpride costs no 
more than other premium oils. More and 
more drivers are using Gulfpride every 
month. Why don’t you? Get Gulfpride 
at the Sign of the Gulf Orange Disc... 
Gulf Oil Corp., Gulf Refining Company, 
Pittsburgh, Pa. 


GULEPRIDE 
OL % 


100% PURE 
PENNSYLVANIA. 
AT DEALERS’ 
IN SEALED 
CANS ONLY 
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water-haul costs, the chances are this 
northern area will continue to be the 
dominant price area for many years 
to come. 

For the information of all, we print 
these two statements as each is an 
interesting contribution to the infor- 
mation of the industry on how these 
market changes are viewed—or not 
seen—by a typical buyer and a typical 
selier. WCP, Ed. 


Independent Refiner Says 
Rates Narrow Territory 


From statement by Leo Brammer, 
Tulsa, sales manager of Danciger Re- 
fineries, Inc., at Interstate Commerce 
Commission hearings, Oklahoma City, 
beginning Oct. 21, 1940, on proposed 
trainload rail rates from Mid-Continent 
to mid-western territory: 


I have been engaged in the sales 
of petroleum products from refineries 
in the Mid-Continent field since 1923. 
All of my experience has been with 
rail-shipping refineries. I have some 
knowledge of the general situation 
prior to 1923 and feel that I under- 
stand the evolution that has taken 
place in the refining industry in the 
Mid-Continent field since 1915, but 
know more about the general condi- 
tions since 1918, not being especially 
interested nor paying much attention 
prior to 1918. 


In the beginning of my knowledge 
of the Mid-Continent refining indus- 
try, a large portion, and _ probably 
more than one-half of the petroleum 
products consumed in the Standard 
of Indiana territory in 1918, was pro- 
duced and shipped by rail by refiners 
in what we termed the Mid-Continent 
Field, principally Oklahoma, Kansas 
and northern Texas. At that time 
there was a very wide distribution 
relatively and in the main the influ- 
ence of the Group 3 price of gasoline 
was felt at every destination and it 
is fairly accurate to state that at that 
time the Group 3 tank car market 
did substantially control both the tank 
wagon and the retail prices of gas- 
oline throughout that territory. There 
were, of course, exceptions, but the 
exceptions were rare. 


the 
the 


Gradually, 
reached by 


area that could be 
Mid-Continent rail- 
shipping refiners was reduced, and 
when I became actually connected 
with the sales branch of the independ- 
ent refining industry in the Mid-Con- 
tinent field our territory to which we 
shipped freely was the entire Standard 
of Indiana territory with a good vol- 
ume to Michigan, Ohio, Kentucky and 
in some of the western points in Penn- 
sylvania. When the Mid-Continent re- 
finers found it no longer possible to 
ship into Michigan, Kentucky, Ohio, 
Pennsylvania and eastern Indiana a 
surplus was created, beginning about 
1926. There had been a falling-off, 
but up until 1926 considerable gaso- 
lines were shipped into these points in 


Michigan, Ohio, western Pennsylvania, 
eastern Indiana, Kentucky and Ten- 
nessee. 


This volume very rapidly decreased 
and then there was a disturbance in 
the general price structure and the 
control or influence of the Group 3 
price of gasoline on the tank wagon 
and retail prices of gasoline began 
to disappear, and in 1931 or 1932 the 
Group 3 price of gasoline in tank car 
lots lost its influence or control over 
either the tank wagon or retail price, 
and today there is no fixed relation 
between the tank car price Group 3 
and either the tank wagon or the re- 
tail price of gasoline. And today, 
even the published or announced re- 
tail prices and the tank wagon prices 
do not represent the actual going 
prices of gasoline at the consuming 
points. 


It is true that the rail-shipping re- 
finers have always tried to maintain 
a living price for their gasoline and 
have gone to extreme measures to 
try to protect the Group 3 price, and 
even have resorted to subterfuge used 
by the major companies, such as ad- 
vertising allowances, commissions, 
etc., but I am trying to deal with not 
the price at which the rail-shipping 
refiner sells his commodity but the 
net price received for his gasoline 
after all these allowances, which are 
nothing but subterfuge, have been 
taken off. 


In 1931 there was an acute disturb- 
ance at many of the larger consum- 
ing areas which was like a bomb 
thrown into the market, and this be- 
came a disaster in Chicago, especially 
in 1932. The rail-shipping refiner was 
immediately driven out of the Chicago 
market because he was not able to 
compete in the battle between the dif- 
ferent integrated companies. 


It is not my purpose to criticize 
or condemn the practices, and prob- 
ably the wise and proven thing for 
the gasoline-pipeline shippers to do 
was to increase their volume in order 
to reduce their transportation cost 
and in turn increase the advantage 
they had over the rail-shipping re- 
finers, but the fact remains that be- 
cause of this battle for outlets in- 
augurated by the gasoline-pipeline re- 
finers and the defense of those com- 
panies with refineries located in the 
Chicago area, the price was soon cut 
to where the independent refiner 
would almost have to give his gasoline 
away at his plant in order to market 
it in Chicago. 

I withdrew from the Chicago mar- 
ket in 1933 or 1934, and do not know 
from personal experience just what 
price it would be necessary for me to 
make in order to market my gasoline 
in Chicago, but from the best informa- 
tion I can get—and [I do keep in touch 
with the market—if I should market 
any substantial amount of gasoline 
in Chicago today in competition with 
the major companies, under the pres- 


ent rail rate, I could not hope to re- 





ceive more than 3.125c per gal. net 
for my gasoline FOB our refinery. 
I speak of Chicago because of its being 
the largest consuming point in the 
entire territory, the battle was harder 
fought there. Bear in mind that Chi- 
cago always had been a great market 
for the rail-shipping refiners located 
in the Mid-Continent field. This was 
in a measure true in St. Louis and 
Kansas City, and soon became true 
at all the gasoline-pipeline terminals, 
and in recent years has become true 
in every marine terminal. 


I have found in the last few months 
especially that the larger companies 
are getting away from the practice 
of quoting FOB Group 3 and are today 
in many of the larger centers quoting 
a delivered price, and today when I 
have material to market I first ascer- 
tain what delivered price is being 
quoted and then subtract the freight 
rate from that price and determine 
whether I can meet it, and either 
abandon the prospect or try to get 
the business at the competitive price. 
I have made a study of the general 
situation and have found that at gas- 
oline-pipeline terminals and marine 
terminals the prices are the lowest, 
and as one gets farther away from 
these terminals the prices I can real- 
ize FOB Group 3 increase with the 
distance until we get into the Dakotas 
and some northern Iowa points, and 
in all instances we can fairly well 
determine by measuring the distance 
from a pipeline terminal. 


For the past few years and up until 
the completion of the gasoline pipe- 
lines on the western Iowa _ border, 
South Dakota was the best market 
available, and the general market 
structure in the eastern half of South 
Dakota was entirely satisfactory and 
until the last year the Group 3 price 
was Stable, and I never heard of any 
general subnormal tank wagon or re- 
tail price in that territory. However, 
that is not true today and is growing 
rapidly worse, and it is from the com- 
petition of the gasoline pipelines into 
that territory. 


I cannot understand how any man 
familiar with the marketing of pe- 
troleum products in the Standard of 
Indiana territory can say the Group 
3 tank car price of gasoline does have 
any influence on the _ retail price 
charged to the consumer, and my in- 
formation is that there isn’t any stable 
retail prices in one-half of the Stand- 
ard of Indiana territory. I have my 
own opinion as to who is responsible 
for it, but I do not think it important 
here and probably the Commission 
(Interstate Commerce Commission) 
is not interested in who does it but 
rather interested in why it is done. 
In my opinion, there cannot be but 
one cause and that is transportation 
advantages or a lower transportation 
cost given one concern or group of 
concerns than the other has, and I 
emphatically assert, in my opinion if 
equality in transportation costs to all 
concerned should be established we 
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— a low cost methot of 
removing and recovering H,s 
from butane and propane 


© The Shell Phosphate Process is one of the most efficient known 
methods for removing and recovering H2S from the low-boiling 
hydrocarbons. 


The method comprises two steps under fully automatic con- 
trol: (1) scrubbing with a solution of K;P04; and (2) regener- 
ating the spent solution. An ideal raw material for the manu- 
facture of sulfuric acid or elemental sulfur is recovered. 


The Phosphate Process may be licensed by arrangement with 
Shell Development Company, 100 Bush Street, San Francisco. 


Write for information 
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would go back to the stable quotations 
existing up to 1925. 

I do not believe any man familiar 
with the facts can say that to reduce 
the freight rate to Chicago will reduce 
the retail price, and this is also true 
at every pipeline and every marine 
terminal. The fact is the retail prices 
have already been reduced at these 
points for the reason stated and possi- 
bly an equalization of transportation 
costs at pipeline and marine terminals 
would eventually bring about an in- 
crease in the retail price at these 
points where it is always so low. It 
must always be borne in mind that 
those having enormous transportation 
advantages must keep their volume in 
order to keep all of that advantage, 
and sacrifices can be made at one point 
and profits made at other points coun- 
terbalance. 

There also has been a radical change 
in the methods used in quoting the 
retail prices. Up until a few years 
ago U. S. Navy specifications were 
taken by the trade and the _ public 
generally as the standard, and prac- 
tically all of the gasoline sold was 
based upon navy specifications as to 
gravity, initial point and end point. 
Later Ethyl gasoline came on the 
market at a premium. Then, octane 
became the basic measurement of 
quality and today we have quotatious 
on many grades of gasoline——all based 
upon octane. Today, it is quite diffi- 
cult to determine which is the stand- 
ard, but generally speaking house- 
brand or “Q” gasoline is the basic or 
standard gasoline. With what is some- 
times competitive grades at a lower 
price and Ethyl at a higher price, at 
this time a great volume of gasoline 
is scld as competitive gasoline which 
is in fact housebrand gasoline. This 
also is deceptive, and there is no way 
to stop it. 

I do not pretend to be an expert 
economist and I am only speaking 
from practical experience. [I do not 
know of any agreement or conspiracy 
in existence by anybody, but I do be- 
lieve that the concerns having the 
larger part of any business are in 
position to, or actually do, control the 
marketing to some degree, and the 
degree to control is dependent largely 
upon the percentage of volume they 
have. This is true in the oil business; 
it is also true in any other business 
I know anything about. It is admit- 
tedly true of the automobile business, 
the steel business, the flour business, 
the coal business, and in fact I am 
not familiar with a single branch of 
industry where it is not true. 

It has also been my experience that 
from the refiner’s standpoint he has no 
control over the retail price of un- 
patented articles—that is, to hold up 
the retail price. 

I believe the jobbers in gasoline 
have stated that 5.5c per gallon mar- 
gin between the delivered price and 
the retail price is the minimum of 
profit under which a marketing con- 
cern can operate. And in my opinion, 
the retail price cannot go much below 
5.9¢ above the delivered price at whole. 


sale; otherwise the marketing end of 
the business will go broke. 

On the other hand, competition will 
not permit exorbitant profit and I 
have found whenever there is a mar- 
gin above 7c to the marketing end 
the market immediately tumbles. This 
cannot even be controlled by agree- 
ment because if one could organize all 
the retailers and come to a definite 
agreement as to a retail price allow- 
ing a profit of 10c per gallon and every 
man in the business kept that agree- 
ment, somebody would go in and erect 
marketing facilities and cut the price. 
AS I have said, I do not know whether 
the expert economist would agree or 
could explain this situation. I know 
that it is a practical fact. 


Independent Marketer Talks 
Of Prices and Rail Rates 


From statement by R. H. Jackson, 
secretary, Miller & Hughes, Inc., St. 
Paul, Minn., at Interstate Commerce 
Commission hearings on _ proposed 
trainload rates, held at Oklahoma City, 
beginning Oct. 21, 1940: 


I am what is termed an independent 
oil jobber. I operate 11 bulk stations. 
A bulk station, in oil parlance, corres- 
ponds in many respects to a whole- 
saler. JI am to the oil business, with 
my bulk station, what the wholesale 
grocer is to the grocery business, buy- 
ing in carloads and then distributing 
out in smaller quantities. In my par- 
ticular business I don’t sell in whole- 
sale or in tankwagon lots; I market 
all of my commodities through my 
own retail stations. So I am in fact 
both a wholesaler and a retailer in 
one respect except that I don’t sell 
from a bulk station to any other re- 
tailer. 

My business is really 2 separate and 
distinct businesses: the bulk station, 
as explained, corresponding to my 
wholesale business, and the filling sta- 
tion being a retail business. The only 


difference is, in my line I don’t sell 
retailers and my retail 


to outside 





R. H. Jackson 





department doesn’t buy from any out- 
side wholesaler or bulk station. Of 
necessity, I keep these two businesses 
separate. 

My bulk stations are located as fol- 
lows: 2 in St. Paul, Minn.; 1 in Duluth; 
1 in Detroit Lakes, Minn.; 1 in More- 
head, Minn.; 1 in Fargo, N. D.; 1 in 
Whapeton, N. D.; 1 in Jamestown, 
N. D.; 1 in Bismarck, N. D.; 1 in Devils 
Lake, N. D.; and 1 in Grand Forks, 
N. D.; I operate about 22 retail out- 
lets or filling stations in the towns 
named, have been in the gasoline busi- 
ness since 1930, and have heretofore 
bought practically all of my gasoline 
from rail-shipping refiners and have 
received it by tank car from the Mid- 
Continent field. 

At one time during 1932, for a period 
of about 2 months, there was a price 
war started by the major companies 
at St. Paul and this happened to be 
about the time the Great Lakes Pipe 
Line Co. got into full operations and 
there was a battle on for increased 
volume by the gasoline-pipeline ship- 
pers, and the major companies were 
fighting back, and this cut the price 
down to 9.9c per gal. retail, when the 
retail price, as reported by trade jour- 
nals or A.P.I., was around 15c—I don’t 
have the exact figure. My require- 
ments at St. Paul could not be pro- 
cured in the Mid-Continent field and 
shipped by rail, so I was forced, dur- 
ing that price war, to buy from one 
of the integrated companies—I believe 
it was the Continental Oil Co. I re- 
member very distinctly that it came 
in via gasoline pipeline. 

As I recall it, I bought my St. Paul 
requirements FOB St. Paul delivered 
by truck and I paid about 8c delivered, 
including freight and taxes. The tax 
at that time was 4c per gallon and I 
paid 4c per gal. delivered to my Sta- 
tion. 

The rail freight rate from Group 3 
to St. Paul at that time was 42c a 
hundred, or 2.77c per gal., which 
amounted to a Group 3 tank car price 
of 1.23c per gal., and I find that the 
published Journal of Commerce Group 
3 price on gasoline at that time was 
5.25¢ low and 5.5c high. 


This is one extreme case in my own 
experience that explains what I mean 
when I say that the trade journal 
published prices don’t mean a thing. 
At that time, at Fargo, N. D., which 
is about 245 miles from St. Paul, I 
was getting my supplies from the rail 
shipping refiners by rail and paying 
about five and one quarter cents per 
gal. and I was getting the published 
or A.P.I. retail price. This further 
illustrates just what is meant when 
we Say that the published prices are 
absolutely meaningless. 

In my experience I have found that 
the nearer you get to a pipeline ter- 
minal, the lower the prices are always, 
both tankwagon and retail. I want 
you to understand that there is pub- 
lished always a regular price and on 
the pump may be posted in many of 
the stations the price as_ published 
in the trade journal; but there is a 
subnormal price and no pretense is 
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made at selling at the published price. 
At the present time, in St. Paul, a 
block on one side of one station there 
is a Standard Oil station posting a 
price on their low grade, 68 octane 
gasoline, of 8 for a dollar, or twelve 
and one-half cents. A block on the 
other side there is a Socony-Vacuum 
station posting 8 for a dollar, or twelve 
and one-half cents. <A _ block north 
and two blocks east there is a Cities 
Service station posting a price of 8 
for a dollar, or twelve and one-half 
cents on their low grade 68 octane 
gas. The trade publication publishes 
a tankwagon price of 11.8c and a re- 
tail price of 15.3c. Breaking down 
the actual price of twelve and one- 


half cents retail: The taxes today in 
St. Paul are four and one-half cents 
per gallon, giving a net retail price 
of 8c per gallon. The trade publica- 
tion today publishes an FOB Group 3 
price of four and one-quarter cents 
per gallon. The freight from Group 
3 to St. Paul today is 3.03c—making 
the total delivered price in tank cars 
at St. Paul, if bought Group 3 at the 
trade journal price of four and one- 
quarter cents, plus 3.03c freight, plus 
four and one-half cents taxes, eleven 
and seventy-eight hundredths cents 
per gallon. This is another illustra- 
tion of actual happenings and shows 
that the trade journal prices don’t 
mean a thing. 


Independent Source of Supply is Important, 
St. Paul Marketer Tells ICC at Hearing 


In the trade generally, it is the 
opinion that between the delivered 
price and the retail price there must 
be five and one-half cents per gallon 
net in order that the jobber can break 
even. My experience is that this is 
too low, and [ don’t believe a jobbing 
and retail business like my business 
can be operated on less than a 7c 
margin. 


This is due to the over-building of 
outlets and the reduction in gallonage. 
I will explain just what I mean. There 
are now so many filling stations that 
the daily volume through a filling 
station will not average 200 gallons 
per day, or 5000 gallons per month. 
I believe this is high but, based on this 
figure, such a filling station will re- 
quire three men—two of whom draw 
a salary of at least $110.00 per month 
each, and one foreman will draw a 
salary of not less than $125.00—so 
your payroll will be $345.00 per month. 
This alone amounts to 6.8c per gallon, 
which doesn’t make any allowance 
whatever for your capital investment 
and other operating expenses. The 
bulk station, from my experience, I 
will say can’t possibly be operated on 
a margin of less than 2c per gallon 
and make any money; so I can’t agree 
with the five and one-half cents theory 
and I don’t believe any jobber in the 
business in my territory will have 
any great difference in his operations 
to mine. 


Today I am selling my gasoline at 
13.3¢c, 15.4c and 16.4c. Up to this time 
I have been able to keep my business 
running on these prices with major 
competition all around me with signs 
up selling at twelve and one-half cents 
and, of course, I can’t do this always. 


I am today getting my St. Paul re- 
quirements by tank car from the Mid- 
Continent field through the help of my 
refiner with whom [I have been doing 
business for years, and he is helping 
me out by giving me 0.75c per gallon 
off of the Journal of Commerce low 
and by this means I am bearly able 
to survive, but I don’t think he can do 
this very much longer. I will either 
have to get a higher price for my 


gasoline or get a lower price from my 
refiner. 

Today I can buy gasoline from Mid- 
Continent refiners a full cent under 
the Journal of Commerce low and the 
only reason why I am not doing it 
is because I have done business with 
my present source of supply for a 
long time and everything has been 
satisfactory and I am afraid to go 
out in the open market and lose my 
source of supply and for that reason 
I am today paying a quarter-cent per 
gallon premium, but I can’t continue 
to do this very long. 

I want to explain why it is that your 
independent source of supply is so 
important. I have seen it happen too 
many times to have any doubt about 
it. When the price is demoralized 
to a point where the independent rail 
shipping refiner can’t possibly make 
a price at which a jobber can live 
and the jobber is forced to go and buy 
from the majors, as soon as he cuts 
loose from his independent source 
of supply and is absolutely dependent 
on the majors, something happens and 
that jobber has to either sell his equip- 
ment to the majors or go to work for 
them on a commission which is barely 
sufficient to let him make a living. 
My country is full of such cases and 
I don’t want to go to work for anybody 
on a small commission who will dic- 
tate your policy and turn you out 
to graze in cold weather when they 
can’t use you to good advantage. I 
am here to tell you that the situation 
is desperate from the standpoint of 
the independent jobber and he can’t 
last much longer, and I want to tell 
you what it would mean to me if I 
had to give up. I have approximately 
$350,000.00 invested in my _ business 
and if I had to go out of business 
today I couldn’t realize more than 
10% on the value of my equipment 
and stations and that would bank- 
rupt me. So I am earnestly pleading 
for something that will preserve my 
life savings. I feel that I am too old 
to get out now and make a new Start 
without any capital and I don’t want 
to go on relief. 

I am not trying to be funny; I am 


telling the cold facts and my situation 
is representative. If something isn’t 
done, thousands of independent job- 
bers in my country are going to go 
into bankruptcy and maybe worse. 

Since I have been at this hearing 
and heard the questions and the testi- 
mony, I have begun to wonder why 
any railroad representative will refer 
to a trade journal price when, if he 
knows anything in the world about 
what is going on, he knows that the 
trade journal prices don’t mean a 
thing. It is true that when I buy 
from a rail shipping Mid-Continent 
refiner I am invoiced FOB Group 3, 
but the price I buy at is the delivered 
price and when [ negotiate for a car 
of gasoline the price is quoted to me 
sometimes f. o. b. Group 3, sometimes 
delivered, but we all have the actual 
railroad freight rate cost and in every 
instance where I am quoted FOB 
Group 3, I add to St. Paul 3.03c per 
gallon; or if I get a quotation de- 
livered from a Mid-Continent refiner, 
he subtracts 3.03c and the effect is 
just the same. 


In St. Paul and Minneapolis in the 
last few months the practice of selling 
at a fixed delivered price has been 
growing and today quotations are 
made totally ignoring the trade jour- 
nal price—so many cents per gallon 
delivered, as was done by the pipe 
line refiner in 1932 that I explained a 
while ago. My information is that 
this practice is growing throughout 
the territory. 

Positively and definitely, I want to 
say that the tank car price FOB Group 
3 doesn’t control, and I don’t believe 
it influences, the retail price or the 
tankwagon price. [| don’t think it 
has anything to do with it any more 
and my opinion is that if the rail 
rates from Group 3 are reduced, there 
will not be a like reduction in the 
retail price except to places like Fargo 
where the price obtained is a normal 
price; and it is my opinion thet you 
can’t look for any change in the retail 
price unless this cut-throat price war 
competition would quit breaking the 
prices at the pipeline terminals and we 
get back on the basis we operated on 
10 years ago before we had the gaso- 
line pipelines to contend with and 
before there was a fight between the 
major companies. 

There is another thing that I can’t 
understand. The Standard Oil Co. is 
cutting the price at St. Paul and they 
ship their gasoline from Chicago up 
the Great Lakes to Duluth and then 
the railroads haul their gasoline from 
Duluth down to St. Paul where they 
are selling it at 12.5c per gallon on 
both sides of them-——all because they 
have a freight rate of 9c per hundred 
from Duluth to St. Paul. I am oper- 
ating a station at Duluth and if I ship 
any gasoline from St. Paul to Duluth, 
my freight rate is 17c—nearly twice 
as much. [I pay 17c a hundred if I 
ship a car from St. Paul to Duluth 
and they only pay 9c a hundred when 
they ship a car from Duluth to St. 
Paul. As I have said, I just can’t 
understand it. 


DECEMBER 18, 1940 


39 











Blind Station Operator Invents Gadgets, 


So He Can Personally Serve Customers 


CORINTH, MISS. 

A ready smile, inventive ingenuity, 
foresight and hard work have brought 
Joseph A. Odle, 52-year-old blind op- 
erator of a Gulf Service Station at 
Corinth, Miss., from a “would-be” in 
the oil business to a successful opera- 
tor. 

It was almost 10 years ago that Mr. 
Odle took over a service station on a 
side-street here. Both the street and 
the station were “just about dead,” he 
points out. 

Now Mr. Odle’s station, a new one 
built according to his own ideas about 
a year and a half ago, is located at 
the intersection of U. S. Highways 45 
and 72-——-a good location. 


In his years of service station work, 
Mr. Odle has been cheated only once 
by a woman who purchased 12 gals. 
of gasoline, ordered a soft drink, and 
then drove off when the blind operato1 
was inside getting the drink. Mr. Odle 
handles hundreds of bills, but has 
never been “fooled” by a customer 
who gave him a 1-dolar bill and called 
it $5 or more. 

Speaking about his customers, Mr. 
Odle says: “I have confidence in them 
and they never do me wrong. Another 
reason why I get around so easily is 





Wiping windshields is only one of many 


operator gives 


10 


that I have confidence in myseif. I 
never attempt to do anything alone, 
until I am sure I Know every angle 
through contact with hearing and feel- 
ing.” 

A visit to Mr. Odle’s station dis- 
closes reasons why he has succeeded. 
For one thing, the manner in which 
he obtained his present location gives 
an insight into his shrewdness. Hear- 
ing that a lot was vacant on the new 
Highway 45, he questioned enough peo- 
ple to learn that Highway 72 would 
run into Highway 45 at this location. 


At considerable personal expense, in- 
cluding a trip to the state legislature, 
he obtained the lot on which his sta- 
tion was constructed 18 months ago. 

But there are other reasons for his 
success—his 4 small inventions which 
are unique in service stations in this 
section, at least. 

The first of these inventions is his 
“automatic electric fan” which has 
been installed on 2 fans—one in each 
of the restrooms. These “automatic” 
fans are installed just as any other 
fan would be, but they are controlled 
so that they turn off automatically 
after running for 10 minutes. 

Using a radio switch, Mr. Odle in- 
stalled thermostatic wafers (purchased 


services 


which this blind service station 


motorists 





When checking a motorist's oil, this blind 


operator shows the gauge to the driver 


and lets him deside whether oil is needed 


for 25c) and near these, he placed a 
25-watt electric light bulb. The elec- 
tric light turns on when the switch is 
pulled to start the fan, and when the 
light heats the wafer, it expands and 
throws the switch—-thus cutting off the 
fan automatically. 


“IT can operate 2 fans in this fashion 
for less than 40c a month during the 
summer, while it would cost me much 
more if the fans ran all day. Next 
summer, I am going to fix the switch 
so that the fans will turn on when the 
restroom door is first opened and will 
turn off when it is opened the second 
time,” Mr. Odle' said. 


Second invention is his “oil-saver.” 
He has arranged 12 racks in such a 
way that he can put a used quart oil- 
can onto each of them and let the drip- 
pings run into a central container. 
Since each used oil-can contains sev- 
eral drops of oil that simply won’t run 
into an automobile in a reasonable 
time, he saves some oil each week. 


“We sell this oil for 15 cents a quart 

representing pure profit,” he de- 
clared. “It is a mixture of the various 
grades but of course we can’t get as 
good a price for it.” 


The third invention is a “leak-finder”’ 
for use on tubes. Building horizontai 
metal bars around a cylindrical de- 
vice and placing this turn-wheel de- 
vice in a flat water-container so that 
the tube can be placed on it and turned 
easily and slowly, Mr. Odle is able to 
“hear” a leak by listening closely at 
the edge of the water. 

His fourth invention is a “muffler” 
for the lubrication lift. Since he de- 
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pends upon his hearing and his hands 
almost entirely, he must have as much 
quiet as possible—and installation of 
the muffler cut down cn noise that 
inevitably followed lubrication of an 
automobile, when the lift was being 
lowered. 


Mr. Odle measures gasoline by feel- 
ing pulsations in the hose, and sel- 
dom misses the correct amount of 
“sas.” But as a precaution he “feels” 
the position of the pointers on the 
pump dial. So, he never over-charges 
or under-charges a customer. 


As to motor oil, he simply cleans the 
bayonet gauge, slips it back in—and 
lets the customer decide how much oil 
he needs. “He decides it anyway, al- 
most everywhere,” Mr. Odle says. 


Mr. Odle was a cattle-trader and 
grist-mill operator before buying a 
service station. His wife has her eye- 
sight. They have adopted a boy who 
is being given all the advantages of 
home and education. 


This operator paid cash for the con- 
struction of his new station and for 
the land upon which it is built. His 
gasoline gallonage averages. 11,250 
gals. a month while his lube oil sales 
run about 150 gals. monthly. A helper 
does the more difficult lubrication 
work. 


Doiseau Heads Ball Crank 


Clarence M. Doiseau, Cincinnati, was 
recently appointed president of Cincin- 
nati Ball Crank Co. Reamy C. Field, 
chairman of the board, had been acting 
as temporary president. Mr. Dciseau 
was formerly vice-president and gen- 
eral manager of Ball Crank. 


Feantmanns 


The fcllowing are trademark applications 
pertinent to owr field pending in the United 
States Patent Office which have been passed 
for publication and are in line for early 
registration unless opposition is filed prompt- 
ly. For further information address Na- 
tional Trade-Mark Company, Munsey Build- 
ing, Washington, D. C., trademark specialists. 


SUN OILS 
disclaimed), 
Philadelphia. 


and fanciful design, (OILS 
Ser. No. 430,155, Sun Oil Co., 
Filed: March 29, 1940. For 
cylinder, engine, motor, spindle, neutral 
black, transformer, transmission, journal, 
compounded, turbine, cutting, cordage, dnd 
other lubricating oils; flushing, illuminat- 
ing, heating, fuel and gas oils; axle, gear, 
mining car, black, petroleum, transmission, 
and other lubricating greases; petroléum 
spirits, naphthas, gasoline, Kerosine, rust- 
preventives in the nature of oils and 
greases; paraffin oils; crude and refined pe- 
troleum wax; diesel distillates; and crude 
petroleum. Published: Nov. 26, 1940. 


MOTO-PURR, Ser. No. 436,195, Aetna Oil 
Co., Louisville, Ky. Filed: Sept. 21, 1940. For 


motor lubricating oils. Published: Nov. 26, 
1940. 

SATISOL, Ser. No. 436,403, Sinclair Re- 
fining Co., New York. Filed: Sept. 26, 1940. 


For oils for lubricating purposes. Published: 
Nov. 26, 1940. 


TIOPET, Ser. No. 436,411, Tiona Petro- 
leum Co., Philadelphia. Filed: Sept. 26, 1940. 
For lubricating oils and greases. Published: 
Nov. 26, 1940. 

MOTOPLATE, Ser. No. 436,757, Continental 
Oil Co., Ponea City, Okla. Filed: Oct. 9, 1940. 
For gasoline and lubricating oils. Pub- 
lished: Nov. 26, 1940. 
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WIGGINS 
Piston-Type 


BALLOON 


Protects 4 tanks 
against vapor loss wl 






N intensive modernization program has been completed 


at the Canadian bulk oil plant illustrated above. The 
terminal consists of three 25 ft. diam. and one 40 ft. diam. 
tanks and fifteen smaller cylindrical tanks. Three grades 
of gasoline are handled here, as well as kerosene and fuel oil. 
Shipments are received by tank car from a marine terminal, 
or direct from the company’s refinery. 

The four larger gasoline storage tanks are connected 
into a Wiggins piston-type Balloon, forming an efficient 
vapor saving system. When increasing temperature causes 
the vapor in these tanks to expand, the excess flows through 
vapor lines to the balloon, which has a capacity of 11,000-cu. 
ft. The vapor is held there until the temperature drops, 
causing it to flow back into the tanks. 

This installation offers a further example of the way in 
which Wiggins Balloons are being used to reduce waste and 
increase profits at bulk marketing stations. Please address 
our nearest office for information or quotations. 


The large illustration above is a general view of the bulk plant 
at Winnipeg, Manitoba. In the circle is a close-up view of the 
Wiggins piston-type Balloon installed at this plant. 


Chicago Bridge & Iron Company 


Cleveland 2206 Builders Exchange Bldg. Dallas 1639 Praetorian Bldg. 
Chicago 2125 McCormick Bldg. Birmingham 1534 N. Fiftieth Street 
New York 3345—165 Broadway Bldg. Houston 918 Richmond Avenue 
Philadelphia 1614 1700 Walnut Street Bldg. Tulsa 1607 Hunt Bidg. 
Boston 1516 Consolidated Gas Bldg. San Francisco 1060 Rialto Bldg. 
Detroit 1513 Lafayette Bldg. Los Angeles 1422 Wm. Fox Bldg 


FABRICATING PLANTS in Birmingham, Chicago and Greenville, Pa. 


LICENSEES: Horton Steel Works, Limited, Fort Erie, Ontario, Canada; The Motherwell Bridge & 
Engineering Co., Ltd... Motherwell, Scotland; The Whessoe Foundry & Engineering Co. Ltd., London, 
England; Worms & Cie., Paris, France; Compagnia Tecnica Industrie Petroli S. A. I., Rome, Italy. 








The Wage and Hour Law 
And Its Effect on the Bulk Oil Jobber 


By John E. Walsh* 


Following is complete text of an- 
alysis of the Fair Labor Standards 
Act of 1938 (federal wage-hour law), 
with special attention to its applica- 
tion to oil marketers, by John E. 
Walsh, attorney, of Yankton, 5. Dak., 
before South Dakota Independent 
Oil Men’s Assn. convention Dec. 10 
at Sioux Falls: 


The Fair Labor Standards Act of 
1938, was enacted by the Congress of 
the United States on the 25th day of 
June, 1938. 

The principal provisions of the Act 
became effectual one hundred and 
twenty days from and after the en- 
actment date. 

The Act is commonly known as the 
“Wages and Hour Act,” for the reason 
that it is the basis for the determina- 
tion of minimum wages and maximum 
hours among workers in _ interstate 
commerce, or in the course of produc- 
tion of goods for interstate commerce. 

Its terms substitute, in many re- 
spects, certain provisions relating to 
minimum wages and maximum hours, 
regulated under the original National 
Recovery Act. 

Findings were made by certain ad- 
ministrative officers of the govern- 
ment and congressmen, showing the 
economic relationship between employ- 
er and employee. 

The result of these findings showed, 
in various business and industrial en- 
terprises, that, “so called” unfair wage 
and hour standards existed, together 
with oppressive child labor conditions. 

These findings were the basis for 
the formulation of this far-reaching 
regulatory law. 

This Act is more carefully and 
meticulously drawn than the National 
Recovery Act. 

It is designed as a panacea, or 
remedy, for “so-called” inequalities ex- 
isting among those groups of em- 
ployees, who perform work and labor 
in industries engaged in interstate 
commerce, or in the production of 
goods for interstate commerce. 

It is felt, therefore, that a need ex- 
isted for such legislation, and that this 
Act is a step tending to remedy the 
situation, and that the ultimate result 
will be a better social order and be 
consonant with equity between em- 
ployer and employee in these United 
States. 

This legislation has vested extensive 
and far-reaching powers in the Ad- 
ministrator of the Act, in fact, it is 
more extensive in its present applica- 
tion than many other Federal Acts 
affecting interstate commerce. 

An interpretative analysis of the 
statutes and bulletins is very difficult 
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for the reason that the administrative 
body, itself, has not determined defi- 
nite guide posts and rules for the 
various business and industrial enter- 
prises effected by the Act. There are 
many uncertainties existing in this 
respect. 

At the outset, in order to develop 
an understanding of the scope of op- 
eration of the Wages and Hour Act, 
it is necessary to answer the question: 
“What is ‘interstate commerce,’ or the 
‘production of goods for interstate 
commerce,’ as defined by the ‘Wages 
and Hour Act’?” 

You oil and gasoline wholesalers 
and retailers have generally under- 
stood that “interstate commerce” 
means commerce between several 
states, the uninterrupted moving of 
goods from one State to another. 


The “Wages and Hour Act” goes 
much farther in defining “interstate 
commerce.” 

If you are engaged in your line of 
business, in the purchase of gasoline 
and oil products, “interstate com- 
merce’ commences from the time the 
goods leave the refinery outside of 
the State of South Dakota, and con- 
tinues during the time the products 
are transported by “truck transport,” 
or by rail to your bulk plant, situated 
within the State of South Dakota, and 
still continues in “interstate com- 
merce” until those products are de- 
livered to the retailer. 


Even though the gasoline is un- 
loaded from the transport to your bulk 
plant, thus changing its position from 
the original container to your storage 
facilities, it still remains in ‘“inter- 
state commerce,” and continues to re- 
main in “interstate commerce,” until 
it is actually delivered to the retailer. 

In other words, “interstate com- 
merce,” as defined by the “Wages and 
Hour Act,’ continues uninterruptedly 
from the time of leaving the refinery 
outside of the State of South Dakota, 
to the time the products are actually 
delivered to the retailer. 

The term “retailer,” as used by the 
Act, has been construed to mean the 
one, who actually sells and delivers 
the oil and gasoline to the “ultimate 
consumer.” 

The “ultimate consumer’ must be 
an individual, who directly uses the 
goods for his own personal use, and 
an “ultimate consumer” cannot be a 
commercial firm. For instance, a large 
commercial trucking concern, purchas- 
ing a large quantity of gasoline at one 
or two cents discount below the regu- 
lar retail market price, cannot be con- 
sidered an “ultimate consumer.” 

The “ultimate consumer” means the 
average individual, who buys the gaso- 
line and oil at the retail pump, or the 
farmer, who buys from the truck 
driver, at his place. Such individuals 
are considered and defined as the 
“ultimate consumers.” 

“Intrastate commerce” is limited to 


the delivery of gasoline and oil, with- 
in the State of South Dakota, from 
the retailer to the “ultimate consum- 
ss 


The “Wages and Hour Act” applies 
not only to goods in “interstate com- 
merce,” but “goods produced for in- 
terstate commerce.” 


“Produced for commerce,” means, in 
your case, any gasoline or oil com- 
modities, handled or in any other man- 
ner worked on within the State of 
South Dakota, with the intent that 
the goods will ultimately continue or 
be placed in interstate commerce. 


Now, that I have set forth the mean- 
ing of “interstate commerce,” “intra- 
state commerce,” and the meaning of 
“production of goods for interstate 
commerce,” it is necessary to outline 
the test which can be applied to de- 
termine whether or not your business 
comes within the terms of the “Wages 
and Hour Act.” 


First of all, you must be a whole- 
saler of your products. 


To be a “wholesaler,” your whole- 
sale or bulk business must be more 
than 50% of each business place owned 
or operated by an employer. 


To determine the wholesale _per- 
centage, the gross sales at wholesale 
must be compared with the amount of 
the gross sales of the total business 
of the employer, and if upon such 
comparison, the wholesale business is 
more than 50% of the entire business, 
those non-exempt employees, come 
within the purview of the “Wages and 
Hour Act.” For example, if you are 
engaged in selling at both wholesale 
and retail, in a single establishment, 
situated on one physical property, the 
Wages and Hour provisions of the Act 
with respect to any employee, em- 
ployed within the establishment, if 
more than 50% of the dollar value of 
gross sales are wholesale, will apply. 

On the contrary, in the event any 
employee is employed within the estab- 
lishment, wherein more than 50% of 
the sales are retail sales, the Wages 
and Hour provisions of the Act will 
not apply with respect to such em- 
ployee. 

If more than 50% of the sales are 
wholesale sales, then the Act is ap- 
plicable to those employees engaged 
in making sales at wholesale or in 
work incidental thereto. 

Employees engaged exclusively in 
making sales at retail would be ex: 
empt, aS employees engaged in the 
local retailing capacity. 

As a further example, if an em- 
ployer owns and controls a wholesale 
bulk plant and one or more retail 
establishments, each of the four estab- 
lishments situated on separate physi- 
cal property must be considered- by it- 
self, even though a single set of books 
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controls the operations of all of the 
enterprises. 

You must consider each business 
set-up separate and distinct from the 
other. 


The retail establishments and the 
employees used therein, exclusively 
for retail sales, would be exempt from 
the terms of the Act. 


The wholesale bulk plant and its 
employees therein, would be consid- 
ered aS a separate and distinct busi- 
ness, and, if such wholesale business 
represents more than 50% of the total 
business performed, such establish- 
ment would come within the terms of 
the “Wages and Hour Act,” subject 
to exemptions as hereinafter discussed. 


The first thing to do, therefore, is 
to determine the percentage of whole- 
sale business. If your wholesale busi- 
ness is more than 50% of the total 
business performed, compliance must 
be made with the provisions of the 
“Wages and Hour” Act. 

For the first year from and after 
October 24, 1938, each non-exempt em- 
ployee must be paid 25c per hour. 

For every year, thereafter, during 
the following six years, from and af- 
ter the expiration of the first year, 
every non-exempt employee must be 
paid not less than 30c per hour. 

After the expiration of seven years 
from the date of October 24, 1938, not 
less than 40c per hour must be paid 
or the rate (not less than 30c per 
hour) prescribed in an applicable or- 
der of the Administrator to be issued 
under the terms of the “Wages and 
Hour Act.” 


A S to the maximum hours, from and 
after October 24, 1938, for a period of 
one year the maximum hours for a 
work-week shall be forty-four hours. 
For the second year from such date, 
the work-week shall be forty-two hours. 
After the expiration of the second 
year, and commencing with October 
24, 1940, the work-week has been estab- 
lished as forty hours. 

In other words, the minimum pay 
at this time is 30c per hour, and the 
number of hours allowable for a work- 
week is forty hours. 

In the event, however, that your 
business comes within the terms and 
provisions of the “Wages and Hour 
Act,” it will be necessary for you to 
comply with these provisions as to 
minimum salary and maximum hours 
from the effective date. 

Such penalties shall be chargeable 
as may be designated by the ad- 
ministrator, or a court of competent 
jurisdiction, or by civil suit in either 
Federal or State Courts, between the 
employer and the employee. 

It is not intended, by the terms of 
this Act, to limit the number of hours 
allowable for each employee. 

It merely allows for a limit of hours 
of work at a specific rate of compensa- 
tion. An employee may work for a 
work-week in excess of that specified, 
under this Act, provided compensa- 
tion for such over-time employment is 
paid at the rate of one and one-half 
times the rate paid during the regular 
work-week. 

Having ascertained whether or not 
your business falls within the category 
of a business subject to the terms and 
provisions of the “Wages and Hour 
Act,” it is then imperative for you to 
catalogue the employees engaged in 
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interstate commerce, or in the pro- 
duction of goods for interstate com- 
merce. 

In this respect, the Administrator 
has explained and defined the provi- 
sions governing exemptions of em- 
ployees. 

In so far as your business is con- 
cerned, it is for you to decide, with 
the approval of representatives of the 
Administrator of the “Wages and 
Hour Act,” whether or not any of your 
employees are engaged in the exempt 
classes of work, namely: a “bona fide 
executive,’ an “administrative em- 
ployee,” “one engaged in a profession- 
al capacity,” or one engaged in a “local 
retailing capacity,” or in the capacity 
of an “outside salesman,” or an em- 
ployee “engaged in a retail or service 
establishment, the greater part of his 


sales or service 
commerce.” 

A “bona fide executive” is one who 
possesses the power of hiring and fir- 
ing other employees in the establish- 
ment. He must possess managerial 
duties in either declaring the policy of 
the business, or assisting in the ex- 
ecuting of the policy set forth by the 
employer. He must receive a salary 
of at least $30.00 per week. Further 
than that, he must perform the great- 
er part of his services as an executive, 


being in intra-state 


and refrain from engaging in any 
other class of work and labor of a 


non-exempt character. Such non-ex- 
empt work and labor must not exceed 
20°% of his services. 

For example, one company may own 
several wholesale bulk stations. In 
each of these stations, a manager is 
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employed. This manager may be 
vested with the power of engaging 
warehouse men and workers to load 
and unload commodities. He may be 
one who is possessed with the power 
of establishing accounts among the 
retail trade, and be vested with the 
power of hiring and firing those who 
work under him. In some cases, he 
may substitute in the performance of 
warehouse work, or in the production 
of commodities for interstate com- 


merce, or in the performance of other 
acts and duties generally performed 
by non-exempt employees. If such 
class of work and labor does not ex- 
ceed 20% of the total work performed 
by him, and his salary and general 
powers come within the purview of 
the Act, he can still be considered a 
“bona fide executive.” 


An “administrative employee” is 
one who is placed at the head of De- 
partmental work, performing such 
functions as credit manager, person- 
nel director, or advertising manager. 
These individuals must be vested with 
some power of discretion and judg- 
ment, and must receive a salary of at 
least $200.00 per month. 


As to “professional employees,” this 
category comprises certified public 
accountants, chemists, lawyers, and 
any one who represents one of the 
numerous professions. 


Many years ago, the Courts recog- 
nized that the professions were limited 
to the law, medicine and theology. To- 
day, however, the field of professions 
has been expanded and many pursuits 
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have been dignified with the term 
“profession.” 


Such individuals, of course, are of 
a highly specialized character, and un- 
der this Act, must receive an income 
of at least $200.00 per month. This 
limitation as to salary, however, does 
not apply to either the professions of 
law or medicine. 


An employee, engaged in a “bona 
fide retailing capacity,” is one who is 
constantly and regularly engaged in 
making retail sales, the greater part of 
which are in intra-state commerce, as 
previously defined, or who performs 
work immediately incidental to the 
actual consummation of sales, such as 
preparing commodities for delivery, or 
the actual delivery of the goods; and 
further, one who does not perform 
any substantial amount of work of 
the same nature as that performed by 
non-exempt employees of the em- 
ployer. 


An employe engaged in a “retail or 
service establishment” is one who 
must perform such services and sell- 
ing in intra-state commerce. The great- 
er part of his services must be in this 
category. Those who conduct retail 
oil stations and tire and service sta- 
tions, who regularly and constantly 
make such sales to the “ultimate con- 
sumer,” are termed as “retail sales- 
men and service agents.” 

After you have ascertained the num- 
ber of employees, who are exempt, 
the remaining employees usually come 
within the purview of the Act. 

In making this computation, you 
will have difficulty in distinguishing 
between these various classes. Many 
of these classes will overlap each 
other, when you consider the defini- 
tions established by law, and through 
the order of the Administrator. 


For instance, many employees, who 
are “administrative officers’ may, like- 
wise, be “executive officers.” 


Many employees may be termed as 
“warehouse men,” or non-exempt em- 
ployees, when actually examining the 
duties performed by them, they come 
within one of the exempt classes. 


There is no set standard established 
by employers, whereby an_ ironclad 
test can be maintained in distinguish- 
ing between exempt and non-exempt 
employees. 

Many wholesale bulk plant man- 
agers may be termed as such by the 
employer, but in the performance of 
their duties, they fail to come within 
the salary limitation, or to be vested 
with the power of exercising discre- 
tion and judgment, or the power of 
hiring and firing, or actually receiv- 
ing a salary of at least $30.00 per 
week. 

A great discussion and somewhat of 
a controversy, has existed between In- 
terstate Commerce Commission and 
the Wages and Hour Division of the 
Labor Department, concerning the 
classification of truck drivers. 

The Case of United States against 
the American Trucking Association, 
Incorporated, decided in the Supreme 
Court on May 27, 1940, has defined, 
to some extent, the scope of authority 
of the Interstate Commerce Commis- 
sion over common and contract motor 


carriers. It was held in this case: 
“That the power of the Interstate 
Commerce Commission to prescribe 


qualifications and maximum hours of 





service for employees of common and 
contract motor carriers under Section 
204 (a) (1) (2) of the Motor Carrier 
Act is limited to prescribing qualifica- 
tions and maximum hours of service 
for those employees whose activities 
affect the safety of operation of mo- 
tor vehicles.” This decision overruled 
the three Judge District Court opinion 
in the District of Columbia. The 
United States re-adopted the rule laid 
down py the [Interstate Commerce 
Commission. 

In view of the decision, and the rul- 
ing of the Interstate Commerce Com- 
mission and the Administrator of the 
Fair Labor Standards Act, it is to be 
concluded that all employees other 
than drivers of common and contract 
motor carriers should be considered 
as within the exemption provided by 
the Fair Labor Standards Act. 

Perhaps, most of you, who operate 
transports, can be considered as pri- 
vate motor carriers. 


Section 204 (a) (1) of the Motor 
Carrier Act of 1935 places upon the 
Commission the duty “to establish for 
private carriers of property by motor 
vehicles, if need therefor be found, 
reasonable requirements to promote 
safety of operation, and to that end, 
prescribe qualifications and maximum 
hours of service of employees and 
standards of equipment.” 


The Interstate Commerce Commis- 
sion found that a need existed for 
such regulation. Consequently, maxi- 
mum hour regulations were prescribed 
for drivers of private carriers in the 
same manner and form as common 
and contract carriers. 


Therefore, since drivers employed 
by such private motor carriers, will 
be subject to regulation by the Com- 
mission, they will be exempt from the 
maximum hour provision of the Fair 
Labor Standards Act. This includes 
any driver, who devotes any part of 
his time during the work-week to 
transporting goods in Interstate Com- 
merce, subject to the jurisdiction of 
the Interstate Commerce Commission. 


F or example, those persons who are 
employed as drivers of transports in 
Interstate Commerce, are now subject 
to regulation by the Interstate Com- 
merce Commission, in so far as maxi- 
mum hours are concerned, and sub- 
ject to the “Wages and Hour Act,” 
insofar aS minimum wages are con- 
cerned. Such drivers must receive at 
least 30c per hour, and may not work 
to exceed sixty hours in a work-week. 


There is still an open question as to 
the jurisdiction of the Interstate Com- 
merce Commission and the “Wages 
and Hour Act,” as to other employees, 
who assist private drivers in Inter- 
state Commerce. Whether or not the 
Interstate Commerce Commission will 
assume full jurisdiction, or at least 
a part of the jurisdiction over such 
employees is unsettled, at this time. 


It has been further defined, that one 
who drives a truck, and is termed a 
“driver salesman,’ who spends most 
of his time during a work-week in 
making sales, is nevertheless, within 
the exemptions of the “Wages and 
Hour Act” as long as, during the same 
work-week, he engages in actual driv- 
ing in Interstate Commerce. 

In many of your business enter- 
prises, both wholesale and retail estab- 
lishments employ truck drivers, who 
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call upon patrons in the agricultural 
sections of the State. Such “driver 
salesmen,” who call upon the “ulti- 
mate farm consumer,” even though it 
be a routine transaction, falls within 
the exempt class. 


In some communities bordering on 
the border lines of the State, some 
dealers make isolated sales across the 
State line, at either wholesale or re- 
tail. The mere fact that an isolated 
sale is made across a State line, does 
not necessarily mean that the entire 
business falls within the category of 
“Interstate Commerce,’ so that the 
entire business will be subject to the 
terms and provisions of the “Wages 
and Hour Act.” 


Notwithstanding the existence of 
such sales, unless the entire business 
is over 50% wholesale at the home 
plant, the employees of such business 
are not subject to the terms and pro- 
visions of this Act. 

Some persons have expressed the 
opinion that this innovation in Na- 
tional legislation, is a temporary reg- 
ulatory measure, in view of an uncer- 
tain economic condition throughout 
the various states. This is an errone- 
ous assumption, in view of the fact 
that the law, itself, is designed as a 
permanent statutory measure. 


In examination of many decisions in 
District Courts, and in Federal Courts 
of Appeal, there has been strong ap- 
probation of the terms of this law, and 
it will, no doubt, become a permanent 
part of government regulation of em- 
ployers and employees engaged in 
business and industry. 


While there are many phases unde- 
cided by the Courts, at least two con- 
stitutional questions have been pre- 
sented. 


In the case of Andrews vs. Mont- 
gomery Ward Company, decided in a 
Federal District Court of the State of 
Illinois, it was urged by counsel for 
Montgomery Ward Company, that the 
Act in question is unconstitutional, in 
that it would deprive an employer of 
property without due process of law; 
and further, that it was unconstitu- 
tional, in that a subpoena duces tecum 
was issued, by the Administrator of 
the Act, and served upon officials of 
the Company to appear with certain 
books and records of the Company, for 
the purpose of determining whether 
or not the law effected any of its em- 
ployees. 


The first question in this case, 
therefore, is stated as follows: “Is 
this Act a valid exercise of the power 
given to Congress to regulate com- 
merce within the several states, des- 
ignated as Interstate Commerce?” 


The Court cited the famous case of 
Gibbons vs. Ogdon, in which case, the 
learned Court decided, that this power 
to regulate is “complete in itself, and 
may be exercised to its utmost extent, 
and acknowledges’ no limitations, 
other than are prescribed in the Con- 
stitution.” 


The Court continued, saying: ‘The 
only limitation on the exercise of this 
power is the provision of the Fifth 
Amendment to the United States Con- 
stitution, that no person shall be de- 
prived of property, without due proc- 
ess of law.” The Court further said. 
that “in the exercise of its control over 
interstate commerce, the means em- 
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ployed by the Congress may have the 
quality of police regulations. Certain- 
ly it cannot be maintained now that 
Congress may not, in the interest of 
the general welfare of the country, 
prohibit the shipment in _ interstate 
commerce of the products of under- 
paid and sweated labor.” “Regula- 
tions of wages and hours of labor is 
a proper exercise of police power. Em- 
ployer and employee do not stand on 
a plane of equality. Wages, especial- 
ly of unskilled employees, tend toward 
the lowest point at which the laborer 
can subsist. The resulting conditions 
are of interest not only to the wage 
earner but to the whole community. 
The slums of the great cities are, in 
large part, the fruit of low wages. 
Vice, crime and disease breed in these 
districts and spread throughout the 
community. Certainly, if it is within 
the power of the state to regulate the 
commissions that may be paid to in- 
surance agents, it is not an unwar- 
ranted exercise of the police power to 
prescribe minimum wages for the pro- 
tection of the health and good order 
of society.” 

The Court further said, “It is not 
necessary for the Court to determine 
whether all of the provisions of the 
Act are within the power of Congress. 
The Court is of the opinion that Con- 
gress has power to prohibit the trans- 
portation in interstate commerce of 
goods produced in violation of the Act. 
If there are Sections within the Act, 
which exceed the power of Congress, 
they are clearly separable and do not 
vitiate the whole Act.” 


The second question settled in the 
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Illinois Case is: “Does the command 
of the subpoena to produce the books 
and papers therein mentioned, consti- 
tute an unreasonable search and 
seizure?” 

In answer to this question, the 
Court stated, “that the employer, 
under the “Wages and Hour Act”, is 
required to make, keep and preserve 
such records of the persons em- 
ployed by him and of the wages and 
hours of employment maintained by 
him and to make such reports there- 
from as the Administrator shall pre- 
scribe by proper regulation. It ap- 
pears from the averments of the peti- 
tion, that the Administrator has pre- 
scribed rules concerning the keeping 
of such records, and as the Court un- 
derstands from the arguments of 
counsel, the documents called for by 
the subpoena are those required by 
the Act to be kept and that show the 
wages and hours of the employees.” 


Wure there are only two definite 
questions settled in this opinion, and 
subject to appeal, the Court has given 
an indication very clearly, that the in- 
tent and purpose of the law is proper- 
ly within the police power of regula- 
tion, and that the power of forcing 
production of books and records per- 
tinent to the subject at hand, is, like- 
wise, within the limits of the Consti- 
tution.” 

In Opp Cotton Mills vs. Administra- 
tor of Wages and Hours, decided in 
the Federal Circuit Court of Appeals, 
of the Fifth Circuit, certain phases of 


BMS AW AW AW AW AD 
CHEE 


CO, 


Curdial 
finliday Greetings 


to All Our Good Friends 
in the Trade 












PRODUCERS, REFINERS 
MARKETERS 


BRADFORD q 
PENNSYLVANIA | 
U.S.A. 


| OIL REFINING COMPANY 





the constitutionality of the Act were 
determined. The Court stated among 
other questions settled: “That the 
delegation of power to the Adminis- 
trator of the “Wages and Hour Di- 
vision”, was not unconstitutional in 
view of the administrative and ju- 
dicial review provided and definite 
standards prescribed.” 

The Court further decided, that “the 
procedure followed by the Adminis- 
trator of the Wages and Hour Act in 
adopting recommendations of indus- 
trial committees for determining min- 
imum wages in a specific industry, is 
in accord with ‘due process” require- 
ments where proper public notice was 
given.” 

It is proper, at this time, to call 
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your attention to the fact that any 
person, who feels aggrieved by a wage 
order entered by the Administrator of 
the “Wages and Hour Act’, may ob- 
tain a review of such Order in a Cir- 
cuit Court of Appeals of the United 
States, for any Circuit, in which the 
aggrieved person resides, or has his 
principal place of business, within 
sixty days after the entry of such 
order. 


This protection can be given by fil- 
ing a Petition within the time pre- 
scribed by law, to be served upon the 
Administrator, and the said Adminis- 
trator will be required to certify and 
file in the Court a transcript of record, 
upon which the order complained of 
was entered. 
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plicity of design, power requirements are 
lowered. 


Trim your pump payroll with new 
Bulletin ... 
is a good start in the right direction. 
A penny post card will bring you 





Such Court shall have exclusive 
jurisdiction to affirm, modify, or set 
aside such order, in whole or in part, 
as the same is applicable to the 
petitioner requiring the review. 


This privilege of Court review, is 
an additional protection to the rights 
of employers, a consideration, which 
is not contained in other comparable 
statutes governing relationships _be- 
tween employer and employee. 


In the event of violation of the 
terms of the “Wages and Hour Act’, 
the Administrative officers are per- 
mitted to commence injunction pro- 
ceedings against employers to restrain 
violations of prohibited acts, that is to 
say, the sale of goods in interstate 
commerce, or the production of goods 
for interstate commerce, without fully 
complying with the terms and pro- 
visions governing minimum wages and 
maximum hours. 


It is possible to invoke and institute 
criminal proceedings against employ- 
ers for violations of the Act, and upon 
conviction, they may be subject to a 
fine of not more than $10,000.00, or to 
imprisonment of not more than six 
months. 


For failure to comply with the pro- 
visions of minimum wages and maxi- 
mum hours, in dealing with em- 
ployees, the employer may be liable to 
the employee for the amount of un- 
paid minimum wages, or for unpaid 
over-time compensation, in double the 
amount, as liquidated damages. 


As previously stated, such an action 
may be instituted by an employee, in 
any Court of competent jurisdiction. 
Many cases have been settled in State 
Courts. 


In addition to damages, there may 
be an allowance for reasonable At- 
torney’s fee, to be paid to an Attorney 
by the employer, and the costs of the 
action. 


It is comparatively simple for each 
employer to determine whether or not 
the business, itself, comes within the 
purview of the “Wages and Hour Act.” 


The principal difficulty, which may 
arise, is in the determination of the 
number of employees, who are sub- 
ject to minimum wages and maximum 
hours. ‘The facts in each case may 
vary with a neighboring employee, en- 
gaged in the same class of business. 


It is well to first analyze your sit- 
uation, personally, and determine, 
whether or not the business falls with- 
in the category of a wholesale busi- 
ness doing more than 50% of its total 
business, and then attempt to elim- 
inate the exempt employees. 


It is to be remembered that a record 
should be kept of the wages of all em- 
ployees who fall within the category 
of non-exempt employees under this 
Act. 


Such records must be kept for a 
period of four years for the examina- 
tion of the Administrator. 


If you have a border line situation, 
with questions arising, in the opera- 
tion of your business, in so far as this 
Act is concerned, it would be desir- 
able to immediately consult with the 
representative of the Administrator of 
this Act having jurisdiction of the ter- 
ritory in which you reside. 
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Mid-Continent 


TULSA, Dec. 14. Advances of 
0.125c in their quotations for kerosines 
and light fuels reported by several 
Oklahoma refiners the past week, 
boosted the highs of price ranges by a 
like amount. Prices for 41-43 and 42- 
44 kerosine, range oil and No. 1 p.w. 
ranged from 3.875 to 4.125c, 4 to 4.25¢c, 
3.75 to 3.875¢e and 3.625 to 4c for the 
four products, respectively, according 
to reports. 

Demand for burning oils against 
contracts was heavy with stocks “low,” 
refiners said. Some refiners said they 
had no storage, were shipping daily 
production “and even pro-rating that.” 
An Oklahoma refiner reported turning 
down “several” large inquiries for No. 
1 p.w., one for 40,000 bbls. (210 cars). 

Demand for heavy fuel was “strong,” 
refiners said. Three refiners reported 
railroads had requested ‘“maximum- 
plus” contract quantities at advanced 
shipping dates. ‘Heavy railroad fuels 
are becoming both very strong and 
very scarce,” one refiner said. 

Shipments of refined gasoline con- 
tinued “normal for the season” ac- 
cording to reports. No changes in quo- 
tations were reported. 


Atlantic Coast 


NEW YORK, Dec. 14.-Kerosine and 
light fuel oils were quoted 0.2 to 0.4c 
higher at New York, Philadelphia and 
several other Atlantic Coast points the 
past week, and marine diesel oil, ships’ 
bunkers, was up a nickel at most sea- 
board points, according to suppliers’ 
reports the past week. At Philadel- 
phia and Boston, low quotations for 
72-74 oct. gasoline were up 0.25 to 0.5¢c 
to 5.50e and 5.75c, for the two grades, 
respectively. Gasoline quotations were 
unchanged at other seaboard points, 
according to reports. 

Tank car quotations reported by 
New York suppliers were up 0.2c to 
5.50e for kKerosine and 4.90c for Nos. 
2 and 3 fuels; barge quotations for 
these products were up 0.2c to 5.40 and 
4.80c, respectively. At Philadelphia, 
suppliers’ quotations for kerosine 
ranged from 5.50 to 5.75c, up 0.25¢ on 
low. 

Several suppliers reported advanc- 
ing their kerosine quotations 0.25c, 
light fuel oils 0.4c at Baltimore, Nor- 
folk, Wilmington and Charleston. Their 
new prices generally effected highs of 
price ranges at Wilmington and 


1940 


MARKETS 


Charleston. Low quotations reported 
for No. 2 fuel at Charleston and No. 3 
fuel at Norfolk were up 0.4c to 4.90c. 

Marine diesel oil, ships’ bunkers, was 
quoted 5c higher at $2.00 per bbl. at 
most points along the Atlantic Coast. 


Pennsylvania 


CLEVELAND, Dec. 14.—Higher quo- 
tations for light fuel oils were re- 
ported by some Western Penna. re- 
finers the second week in December. 
Demand for light fuels and kerosine 
was “very good,’ according to most 
refiners, with some refiners reporting 
“scarcity” of these products. Neutrals 
were said to be tight with demand 
heavy. Many refiners were cutting 
deeper into the lube fraction for 
neutrals, resulting in a firming of 600 
and 650 s.r. stock, it was said. 

Quotations reported by upper field 
refiners for No. 1 fuel oil ranged from 
5.25 to 5.375¢c, up 0.375¢c. Low quota- 
tions for Nos. 2 and 3 fuels in the 
upper field were up 0.25c, ranging from 
5 to 5.375¢e. A lower field refiner re- 
ported 0.125c advance to 4.625c in his 
quotation for No. 2 fuel, effecting 
0.125¢e advance on low of price range. 
Quotations of other lower field re- 
finers were at 4.75c. 


Mid-Western 


CHICAGO, Dec. 14.—-Kerosine, 42-44 
0.125c the past week 
when five Mid-Western refiners report- 
ed advancing their Group 3 quotations 
to 4.125¢e. Quotations for No. 6 fuel 
reported by refiners also were up 5c 
on the low at 55 to 60c per bbl. Quo- 
tations reported by tank car marketers 
ranged from 3.75 to 4c for 42-44 w.w. 
kerosine, and one Chicago marketer re- 
ported quoting 45 cents a bbl. for No. 6 
fuel, FOB Group 3. 

During the past week, open spot gas- 
oline sales were reported at 3.75¢ for 
72-74 oct. by two tank car marketers. 
This was 0.125ec under last reported 
sale price. Quotations reported by 
marketers ranged from 3.75 to 3.875¢c 
for 72-74 oct., while quotations report- 
ed by refiners ranged from 4.50 to 5c. 

Open spot sales reported by four 
tank car marketers during the week to- 
taled as follows: 13 cars of 72-74 oct., 
9 cars at 3.75¢c and 4 cars at 3.875c; 
2 cars of 63-66 oct. at 3.375c; 7 cars of 
Ethyl, 6 cars at 4.25c, and 1 car at 
4.50c; 2 cars of range oil at 3.75¢c; 1 
car of No. 1 p. w. fuel oil at 3.625c; 
and 2 cars of No. 2 fuel at 3.25c, FOB 
Group 3. 


W.W., WaS up 
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LOS ANGELES, Dec. 14.—Pacific 


Coast export markets were quiet the 
past week with no changes in quota- 
tions reported. Although a number of 
inquiries were received from British In- 
dia, Indo-China and Japan, the prices 
offered were said to be generally out of 
line with suppliers’ ideas of values. 

Reports that a cargo of U. S. Motor 
fuel, under 65 octane, had been sold 
at 4c per gal. could not be confirmed. 
Difficulty in getting tankers for the 
Orient and “high” charter rates for 
those available believed to be 
responsible for the loss of some spot 
business. 

An advance of 10c per bbl. was re- 
ported in quotations for kerosine dis- 
tillate by independent refiners in the 
Los Angeles Basin, bringing the range 
to $1.25 to $1.35 per bbl. No change 
was reported in quotations of $1.15 to 
$1.25 per bbl. for gas and diesel oils. 


Gulf 


NEW YORK, Dec. 14.—-Cargo sale of 
75,000 bbls. of 65 oct., 375 end point gas- 
oline at 3.50c, FOB Gulf, for early De- 


were 


cember lifting was reported at the 
Gulf the past week. No other open 
spot cargo sales were closed as far 


as could be learned here, or accord- 
ing to reports from the Southwest. 
Refiners’ asking refined 
products were unchanged, reports in- 
dicated. Kerosine and No. 2 fuel oil 
were said to be “very firm” at 3.625c 
and 3.125c, respectively. Minimurn 80 
oct. (39 Research) gasoline was re- 
ported available at 3.625c from at least 
one refiner, according to reports, and 
another seller with storage at the Gulf 
said he would sell at that price. Ask- 
ing prices reported by some refiners 
for this grade ranged up to 5c per gal. 


prices for 


Canadian Crude Output Up 


OTTAWA, Dec. 14.—Production of 
crude petroleum and natural gasoline 
in Canada in September was 841,752 
bbls. as against 720,866 bbls. in Sep- 
tember a year ago. Output for the 
first nine months of 1940 was 6,268,- 
565 bbls., an 8.3% increase over the 
corresponding period of 1938. Alberta 
petroleum production in September was 
814,988 bbls. 


AZ 




















REFINERY and SEABOARD PRICES 


In bulk lots by Motor Transport, Tank Car, Barge or Tanker as shown 


(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 


HOW PRICES ARE REPORTED— 


Refinery and Seaboard prices in National Petroleum News are gathered by PLATT’S 
OILGRAM and are as published in the Monday issue of the OILGRAM 

PLATT’S OILGRAM is a reporting service issued K three identical editions daily 
from News Bureaus at New York, Cleveland, and Tulsa, Okla. PLATT’S OIL- 

GRAM gathers and publishes what its publisher and representatives believe to be 
accurate news of sales, prices and current happenings affecting the oil industry 
and that will be of interest to its subscribers. As this information is usually private. 
OILGRAM reports it according to what it is able to obtain from sources deemed 
reliable. 

All information is supplied without guarantee as to its completeness, accuracy 
time of transmission or promptness of delivery. 

The subscriber receives this information for his private use and not for resale or 
further distribution. 

Publisher reserves the right to change the extent, nature and form of showing this 
information at any time. 

Prices shown in the tables are quotations (meaning sellers’ general offers or posted 
prices), or actual sales prices, reported to OILGRAM by refiners for “‘open spot” 
transactions, except as otherwise specified. 

P rices arrived at by discounts off a specified price or “market date of shipment,” 
prices named in contracts or prices arrived at in accord: ance with any arrangement 
made prior to date of sale, are not for ‘open spot” transactions and therefore are 
not considered in making the price tables. Prices made to brokers and prices in 
“inter-refinery’’ transactions are also not considered except as may be noted. 

All prices are for “‘immediate” shipment except in Gulf Coast bulk transactions 


where shipment is generally to be made in ninety days. Prices are FOB refineries , 
pipelines, or tanker terminals in districts designated. 
Prices shown are for quantities in bulk such as tank car lots. motor transport lots 
or barge lots; and in cents per gallon; heavy fuel oils are in dollars per barrel of 42 
S. gallons; wax and petrolatums are in cents per pound. Prices applying to barges 
or cargoes only are so designated. 
Prices do not include taxes or inspection fees. Prices are published at the close of 
the business day. 
Mid-Western prices in the tables were gathered from refiners with offices located 
in Chicago and the surrounding territory. While the prices are quoted on a Group 3 
(Oklahoma) freight basis, this is in accordance with the custom of the oil industry 
which uses Group 3 as a price basis for the ease of comparing prices even when. the 
material originates in another refining district. Other refinery prices are given 
by and for the particular refining district where the material is made and from which 
it is shipped. 
When prices obtained by OILGRAM do not conform to these conditions the ex- 
ception and the new conditions are noted in the news lead or in conjunction with 
the price table by footnote or otherwise, for the particular refinery or sales district 
involved. 
Crude oil and products covered by OILGRAM’S news and price service, except 
where noted, have been represented to the publisher as fully up to the customary 
trade specifications indicated and according to the generally accepted methods of 
test: and all crude oil and all products thereof as having been lawfully produced 
and trensported. 
Any apparent error should be reported to the nearest OILGRAM or National 
Petroleum News oflice at once as no correction will be made after the second issue 
of the OILGRAM or National Petroleum News following its publication. 





Summary of Daily Gasoline Prices (Dec. 10 to Dec. 16) 








U. S. Motor, (ASTM octane Latest Prices 
72-74 octane: Mon. Dec. 16 
Oklahoma... us u) 4.50 -5.00 
Mid-Western (Group 3 basis 4.50 — 5.00 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 4.50 -— 5.25 
W. Tex. (For shpt. to Tex. & N.M. dest’ns.) 5.00 (2 
638-66 octane: 
ee ee eer Priel wen saab 4.125- 4.50 
Mid-Western (Group 3 basis A.125- 4.50 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 4.125- 5.00 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 4.50 (2 
60 octane & below: 
Oklahoma : 3.75 4.25 
“7 Western (Group, 3 basis Py 4.125 
Tex. (For shpt. to Tex. & N. M. dest ns.) 3.75 4.50 
Ww Tex. (For shpt. to Tex. & N. M. dest ns.) 4.00 (2 
Motor Gasoline, 72-74 octane (ASTM 
lew York harbor ; : F 5.50 6.60 
Philadelphia district. . . 5.50 7.00 
Baltimore district ; 5.50 6.75 
Motor Gasol 
74-76 Oct: : (L-3) 
Bradford-Warren (Western Penna.) ; 6.00 
Other Districts (Western Penna. §.75 6.00 
72-73 Octane: (L-3 
Bradford-Warren (Western Penna a.20: C1 


Ocher Districts (Western Penna 


Dec. 13 Dec. 12 Dec. 11 Dec. 10 
u)4.50 —-5.00 (u) 4.50 —5.00 (u) 4.50 —5.00 (u) 4.50 —5.00 
4.50 5.00 4.50 5.00 4.50 5.00 4.50 — 5.00 
4.50 5.2 4.50 5.25 4.50 S20 4.50 5.25 
5.00 (2) 5.00 (2) 5.00 (2) 5.00 (2) 
4.125- 4.50 4.125- 4.50 4.125- 4.50 4.125- 4.50 
4.125- 4.50 4.125- 4.50 4.125- 4.50 4.125- 4.50 
4.125- 5.00 4.125- 5.00 4.125- 5.00 4.125- 5.00 
4.50 (2) 4.50 (2 4.50 (2) 4.50 (2) 
3.75 — 4.25 3.75 4.25 3.75 4.25 3.75 4.25— 
2.79 4.125 3.72 4.125 3.40 4.125 3.75 4.12 
3.73 4.50 .. 78 4.50 3. to 4.50 3.75 4 50" 
4.00 (2) 4.00(2 4.00(2) 4.00 (2 
5.50 6.60 5.50 6.60 5.50 6.20 5.50 6.20 
5.50 7.00 Fe 7.00 5.90 7.00 5.50 7.00 
9.50 - 6.75 5.50 6.75 5.50 6.75 5.50 6.75 
6.00 6.00 6.00 6.00 
5.40 6.00 $.75 6.00 5.79 6.00 Ste 6.00 
$75 (2) 2. 20 2) 5.75 (1) §.75 (2) 





REFINERY PRICES 


Gasoline U.S. Motor (ASTM Octane) except where otherwise specified 








Prices Effective Dec. 16 Dec. 9 | Prices Effective Dec. 16 Dec. 9 ° e 
: ‘ - G 
OKLAHOMA ARK. (FOB Ark. plant of one refiner, for shipment | Kerosine, Gas & Fuel Oils 
72-74 oct....... (u) 4.50 5.00 () 4.50 —5.00 | to Ark. & La | Prices Effective Dec. 16 Dec. 9 
63-66 . x : ate me 4.125- 4.50 4.125- 4.50 72-74 oct 1.625 4.625 OKLAHOMA 
60 oct. & below. ... 3.75 4.25 3:35 4.25 | 70-72 oct 1.50 4.50 41-43 9 97° -_ 
3 z me i a “Se GIAV. W.W....... 3.875 75- 4.00 
60-62 40). e.p......... 4.00 (2) 4.00 (2 } 60 oct. & be low 4.125 4.125 42-44 grav., w.w...... 4.00 0 4.125 
 . _ 3.75 3.75 
ta : i eb See 3.625 25- 3.875 
AR Sell | WESTERN PENNA. (Motor = gasoline. | No. tataw.......... 3.5063 3.625 (2) 
MID-WESTERN Radiant Werte: a —— 3 e y 3 _ 
2-74 oct....... .. 4.50 -5.00 4.50-5.00 | 74.76 oct. (1-3) 6 00 6 00 o. = dark. ......... 375 ( 3.375 (1) 
63.66 oct 4.125- 4.50 4.125- 450 | 72-73 oct. (1-3) 5.75 (1) 530) | wore ye ae eg 
60 oct. & below. . 3.75 - 4.125 3.75 — 4.195 No. 3 fuel. .......... 3.375-3.50 (2) 3.375-3.50 (2) 
Oithér diitrivts No. 6 Teel. ...... oe $0.60 (1) $0.60 (1) 
z -~ 19 = (9 
74-76 oct. (L-3 5.75 - 6.00 5.75 — 6.00 14-16 fuel........... $0.85 (2) 30.85 (2) 
N. TEX. (For shpt. to Tex. & N. M. dest'ns.) 12-73 oct. (1-3) 
72-74 oct.......... 4.50-5.25 4.50 - 5.25 ‘ESTE 
63-06 oct : ... 4.1295- 5.00 4 125- 5.00 Naphtha MID-WESTERN Se Sree 
60 oct. & below.... 3.75 - 4.50 3.75 — 4.50 Untreated naphtha. 5.50 - 5.75 5.50 - 5.75 | 41-43 grav. wow... ... 4.00 — 4.125 3.875- 4.00_ 
60-62, 400 e.p. 125-475 (2) 4.25-4.75(2) | Stoddard Solvent 6.00 - 6.25 6.00-6.25 | conte W.W.. ..-- Ps Se a 25 4 ae #125 
| ange Oil. ..... 3.75-3 .875 (2) 3.75 (2) 
ND ee pee 4.00 3.50 3.875 
| CENTRAL MICHIGAN § (f) I straw... . aie om an 
i No. 2 straw.......... 75 375—- 3.625 
TEX. (For shpt. Tex. & N. M. dest'ns { me Motor: Oct. L-3) No. 3 san eee 3 25° 3 30. 3 35° 3 50. 
aes 74 oct... ; 5 00 (2 5.00 (2 72 74 oct 6.25 6.75 6.25 6.75 No. 5 ete $0. 75-$0.85 (2)$0.75-$0.85 (2 
63-66 oct. . 4.50 (2 150(2 _ 67-69 oct 9.50 —- 6.25 5.50 —- 6.25 No. 6 pee ee. . $0.55-$0 .60 (2) $0 .55-$0 60 (2 
60 oct. & below f 1.00 (2 1.00 (2 Str.-Run Gasoline (g) 4.25 -5.00 (g) 4.25 -5.00 | 
OHIO S. O. Ohio quotations for statewide delivery | KN. TEX oo Te IN “at? 
CENT. W. TEX. (Prices to truck transports | and subject to exceptions for local price disturbances 4 1 est pare Se nae . = _ pect 175 
abate cae = t 3 grav w.w..... 7 a a: 7 7 
80 oct. & above 6 00 1 6 00 | l 72-74 oct oe i <9 7.125 | No. 1 PW. : a 37 75 (2) 5 5 75 (2) ¢ 
72-74 oct. ; 1 62501 4.625 (1 
67-69 oct. 3 875 (1 3.875 (1 
62 oct. & below 3.501 3.50 (1) CALIFORNIA U.S. Motor: 
58-61 grav... 375-400 . ate . : - ‘ 
; wy: : ‘ e.p.. 63 oct. & above 5.50 6.50 5 50 6.50 KANSAS (For Kansas destinations only) 
KANSAS (For Kansas destinations only 34-58 grav.. for outside 41-43 grav. w.w....... 4.125 (1) 4.125 (1 
gy eee 4.625- 4 875 4.625- 4.875 state shipment 1.75 5.50 4.75 5.50 42-44 gravity w.w..... 4.125- 4.50 4.125- 4.375 
63-66 oct é 4.25 4.25 4 25 4.75 54-58 grav.. for instate No. 1 p.w.... ... 3.875- 4.00 3.75 4.00 
60 oct. & below 3.875- 4.125 3.875-4.125 shipment.......... 4.50 - 5.00 4.50 - 5.00 ERE, WME. 02> bese ae $0.65 (2) $0.625-$0.65(2 





(f) Prices FOR Central Michigan refinery group basis for shipment within Mic ‘higan: shipments. may originate at plants outside Central group. (g) Excluding Detroit ship- 
ment. (h) For shipment to Ark. points only. (u) One refiner reports quoting “4 to 4.50c”™ for 72-74 oct., the lower price applying only to shipment into restricted competitive 


areas. 
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REFINERY PRICES (Continued 
(NOTE—Parenthetical figures afte ices indi , 
| r prices indicate numbe i 
nber of companies quoti 
s quoting when less than three c i 
? ee companies are quoting.) 
| . - 
| Kerosine, Gas & Fuel Oil Lubricati 
ywricating Oils ( ; | 
| — ating Oils (Cont*d) | Naphtha and Sol 
| Prices Effective Bes. 16 D nee Dec. 16 D _ eee 
oR . ec. 9 ; 7 ea 
| Si: Gini sells. winails ok cesareuliieet Chatell Red Oils: Prices Effective Dec. 16 
to Ark. and La rer for shipment 180—No. 5 Samhaenes aa 
| oo ony Dis ence ndvie: 8.50800 RS ; 
3 grav. w.w 95 - 7 (2) 850-1 ( c : 
No. 1... Weckis 4.25 4.25 200—No. 5..... 8. 30-10.00 (2) 8.30 vate rf seed i Sa rhe 
| See ; 3.875 bgp 280—No. 5.. 1150-12 =) S.ae neon a aie 
Now 2 dene 3625 - 75 a ee ti 00 iD. oli 00 -i2-00. Mineral op naphit | 6 353 
zero fuel 2 3.625 gutta . 2.00 1LL.00 —12.00 Miner: l i ete 
Tr ° 3.50 3.50 Note: Viscous Neutrals 3-25 M relvent.. 7 6.375 
actor Fuel.........  (h)4.25 (h)4 25 quoted 0.5¢ under 0-10 DP eo PK oe Lacan medilwent 22: i 
SeTe y 7 , = 5-25 . | oted 7 i ! : ) i 
| poe aang a argon nal cok aasuae eae oe oils, ee on | ae 6.625— 7.375 
| Bradford-Warren: p.p. oils. ee ee . ee ee 
| 45 grav. w.w 5.25 5 i VMAP. ooh | ) ) 
46 grav. w alae 5.25 — 5.375 5.25 Bright Stock—Vis. at 210 V.M.&P — one nt ne 
| No. 1 fuel . Er 20 | 1) : 200 Vis. D g \ : naphtha, D.C, naphtha, Special Varnol me 
| No.2 ” -. 00 > ote 4.875-— 5.375 18.00 (1 18.00 (1 Be nega Pre an 
« ” ; 79 75 5 37 : 3 8 
No 3 see 5.00 . hbo 4 Lt >. 375 150-160 Vis. D: Rubber solvent 8 25 ass 
| 36-40 gravity . be 375 4.75 >. 00 0 to 10 3.5 an 
| : - > a Ba p.p 13.50 -16.00 13.50 —-16.00 
| Other districts: 25 ‘in 40 +4 ag oli Fo EL Sg Is a 
| 45 grav. w.w. 5 150.160 “hg 12 50-1500 (2)12.50-15 .00 (2 ‘ax 
| 46 grav. w.w... . SOP Ve E. .. 12.50 -15.00 12 Apert , ba ae 
: em =e onnlitiacde White Crude Scale: 
o. 1 fuel. . 22124 Amp. 
No.2 ” i | 0 to 10 p.p 12.50 -15.25 5 Catia. gaan ee 
No.3” 1 25 to 40 p.p. “4 a 1D 12.50 -15.25 122-124 A.m_p... 28 2. 
aoe . 1 | 600 SR. Deck Green. 4.375 ( 14.375 (1) | 124120 Amp. - 9 gt, oe 2 85 — 2.875 
a) 600 S.R. Olive Green... 8.00 9 50 aaa | oe x "I 
CENTRAL MICHIGAN Black Oil. 200g gtsomth | 
7 AC : , oy. (f) Black Oil Sey oti peg 
47-49 gravity W.w.... Os my Os , 4.00 -5.50(2) 4.00-5.50 (2 pes MA (Bbls. or burlap bags, C.L.) 
P.W. Distillate....... 5 25 10 : : 4 S 7 13 AM +25 | 4 
| Novi rage Oa 5.25 3. 40 ; 00 5 25 OUTH TEXAS Neutral Oils 131-3 AMP ; 3 95 (] 7 po ; 
| 2 25 3.25 ( 
i.1 gas oil 3.75 1.00 3.75 4 00 bee oon | 
: : s ae | LP > ile: " : 
Fuel Oils (Vis. at 100): Pale Oils: (Vis. al 100°F CHICAGO = (FOB Chicago distri i 
500-700 MSs x ira’ 6% 100 No. 14-2% . §:35 5 5 5 95 nee refiner, in bags or slabs Kocue aa sae y= lr 
300-500 Vis. . . 3.00 3 25 200 No. 2-3.. 55.50 5.25- 5.50 | are EMP (ASTM) method », carloads. Melting points 
100-300 Vis Da a la 3 ce (2) 2.75 (1) | 300 No. 2-3 = aa 7.25 sae rT 
Pkcatas 3.50 (1) | 500 No. 214-334 B 50 8 50 
OHTO  (S. O. Ohio quotations for stat | coo No. 3-4". 5 ee | 12-134 dh 
Kerosine statewide delivery) | 1200 No. 3-4 3 a | = 
5.625 5.625 | 2000 No. 8 875 8 875 | ue S 66 : 
veidieaaeains | 2 No. 4 9 00 ‘oO 125-127 . 0.6 5.60 
| | 900 127.129 ° etc 2 60 5.60 
48 grav. w.w....... 4.50 6.00 41.50 | Red Oils } 130-132 : . ‘ = 5.85 
jess deed Sli: 5 6.00 200 No. 5-6 — | 132-134... 6 10 6.15 
4 0. 3-0... 5 7.25 = 715 
He fe suse re bt — 5-6 r 73 s.aed | 135-137. hans 7.15 - 7 
| aght fue : ( 5 aa oo 65 | pape 5-6.. B50 | 
| ae fuel... ; ¥ 33 7 00 "7 7 wee 1300 No. 5-6., i i | 
1 , Ny ye eee 3.00 5.00 9 3; ; po 2000 No. 3-6 200" ° a5 P 
oe 5-6. 8.87 8.87 | etrolatums 
| , _. ee . $0.55 5 55 : “AG : 
Heavy. fn 55 $0.65 $0.55 -$0.65 | CHICAGO (From Mid-C i bap mae, ial ig 
7 2 | | — ; . PENNA. | 3., Cf 
Diesel fuel. . pon * 00 $0.65 -$0.75 | Neutra Oils (Vi penaasdneeians 0.5¢ per Ib. less.) . rn ARO eer 
‘ . a . - ae > 7s : 7 : , ‘ } 
Stove dist......... 300-425 2.75 4.00 | Pale Oil mat 190" F. Oe 10 ppd | Seow White : 5.125 
| esi iaaaties 2: 2.75 4.00 e ils ; Lily White 1 5.125- 6.125 
| Hleavy fuel $0 ¢ | Is. Color ao White : 325 1133 
Heavy fu ag 0.80 $0.80 | 60-85— No. 2 7 97 | aight Amber... ° aa ? 4.125 
Light wel aoe $090 S198 | _86-110—No. 2 coe 7.25 | Amber 5 2.625- 3.00 
Cae 1-90 r-90 | ,wene—k 7.25 7.25 | Red > 2.375- 2.875 
pond eee 4.50 1 50 | 190—_Ne 3 8.50 8.50 } - 2 125- 2.625 
Nole: All above t al : No. 0-00 ' 
. > All é » heavy fuels mee sifi ifi ae ) 0-00 | 
| liom as tet en roe —_ on wt Ase oa specifica- 250—No. ; 10.00 10 00 G » e 
| ot asd ae iels, spec. 200; 11.00 11.00 sroup 3 I reight R ates 
| Red Oils , 
" i To Division Headqu: i 
te } , eadquarte A 
hadteetine Oils 180 No 5 a be Standard Oil és. et ee ” 
éimmemae = Ne 5 9.50 9 30 | Gasoline Di a : 
| . : 5 : vi - istillate-G 
mohheatlei Nes 11.00 11.00 | Ke . “ Seba us 
. 7 1 > y Penna. refiners « - - No. 5 12.00 g ‘ents Cen Manis Cent 
gues lobbing pe Arend ~nmyrs ~ their quota- | 300—No. 5 12.00 12 00 Cents Cents Cents Comme 
| to other refiners generally are lower ade only. Prices | Note: Viscous oils, 15 t 30 oinae | . Met. Gre bes Cet. tH 
he , i ; lower: as ‘ s, 15 to 30 p.p. are quoted 0.5c¢ ‘hi ria ln ’ 
ie —— Neutrals — No. 3 col. Vis. al 70° F os Sg eat 86-110 No. 2 nse oils 15 Chicago, 18. . o _— 32 se 
| ois te. eb Hs ae ; _p., 0.25¢ lower. iat peng |: ee 39 5 574 i 9 7 
| ve Sis - | oliet, Il re : 40 2 61 3: 23 
| o » . Unfiltered Steam Refined: (Viscosity at 210° A a — + 2 a tI 2 204 
| et |= scosity at 2 Jniney, Hl : 2°37 3 146 
| > me t.. | oie eaincy, eee 36 9 27 ‘ . 
| iE eter 3 | 140.. a 7 8.75 Indianapolis, Ind... . 48 3 168 ° Snes 
xen gear 21.00 -22.00 21.00 -22.00 200 10.50 9 50 Evansville, Ind........ 46 3.036 373.738 
ee 5 10.50 pened gg Ind.... 49 3 234 ata osnian 
| ‘ia, 149 at 100 | ene ste kobe Petey Mich... . . 64 4.224 51 Heme 
| rire ght sto 9 —— iran Rapids, Mich. 58.5 3.861 **50 #*#3 70 
} 55 pt... 15 te 9- tH 15.00 15.00 Groen BS Wi st 3.366 33 1923 
25 p.t... ; as 25 p.p. 14.00 seen Hay, is --- ol 3. 4! 3.034 
pee oe eT eT - 30 to 40 p-p.. 13.50 ae 00 Milwaukee, Wis.. . 43 3 a 41 ¥ 3.05 
ee : filtered Cyl. Stock 12 50 1 3 ha ema Wis _ fe 3 036 34 ’ 2 5! 
Brt. stk., 145-155 vi P a Note: To obtai ae re ‘ a ” Minneapolis-St. Paul... 46 : ee 
t at 143-155 vis. at 210°, 540-250 f1.. No. 8 col 0.25c per gal 1in prices delivered in Chicrgo add Duluth, Minn..... " 59 a 2 738 
: , ' eg Minn 46 3.036 ; 738 
97 es Moines, la 3¢ > 37 21 
25 pt. . 12.00 9° , Davenport, I 39 2 arf S204 
yh S.K. filterable 7.00 . 00 M 90 re ae : : th ist 
= Sit tite i 0 ion ti 4.00 ; St. Louis, Mo 33 o.00e 2.479 
630 es "900-1000 9.00 ~ 9.50 Natural Gasoli Kansas City, Mo...... 28 1 ai 1.665 
530 f...... . 1L.00 11.50 11.00 1 os € yasoiine em Joseph, Mo 28 1.848 663 
| : | _— = 4 665 
| petcmmiamenes ahci: time (Group 3 & Brecke ; \ urgo, N. D 63 4.158 37: ra 
MI . . | beet oe I i reckenridge prices are to blend Minot, N. D. 83 5.478 3.737 
ri << Oils (Vis. at 100° F. 0 to 10° P.P reight basis shown below. Shipments page ir yh gl 7 3 9 ar 
V . e Oils: Be in any Mid-Continent ME ae es moe” as, aaa balm | ae 
| i! _ ' g dis .) From Ponca City iw 5 
| Ponca City 7 0.49: 555 
60-85-— No. 2 e of — FOB GROUP 3 From Tulsa 12 5 *() oss ea 
86-110 Ne “° = a 2.40 ie § 75 Grade 26-70 > 95 viene " 72 Wat 
INO, ee ” or >. 4 k r= : ° a , ; oa | 
150—No. 3 3 pe 6.25 §:Z0 6.25 7 — 7 a 
} No. : 00 25 or 35 ’ ECK ral : 
| po No. 3 8.50 ie se ; 00 10.25 a BRECKENRIDGE per an eee ree eee ae 
| © « e iat ‘ 52 7 1 | 
| 350 Ne ; 8.50 -11.00 8 30 it 90 ee m) 2.00 (k) 2.00 **This rat l 
Re , } 9 s rate a “8 / sidug i 
280—No. 3 a 12.00 10.00 -12.00 CALIFORNIA (FOB plaats i Thi Eee aa 
he 12 10-00 13 0 CALIFO ay ye s rate is exclusive of distillate whict I 
i -o 11.50 14.25 11.5 ae = 79-85, 350-375 e p for . — | on 6.6 lbs. per gal. from Por Cc ; Caines 
2 a0 13-33 5, 350 : | Obie. to ark nigga .~ a City, Tulsa and Cushing, 
as si etek saad lie | coped ps icludes only gas oil and fuel oil. 
- | I *: There is no Group 3 rate to Wichita, Kans. 
rices FOB Central Michi 
boli ‘ gan refinery grow 
ent. (h) For shipment to Ark. points aie. - ese a ment —_— Michigan: shipments may or t ‘I 
: tb tae, th) Sein wiginate at plants outside ( y } i 
ittsburgh district prices excluded. (m ad ag inciting eactiteiiatiea iain 
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NOTE—Pacenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 
7 e 9 
Atlantic Coast Pacific Export (Cont’d) 
— : ‘ = = 
(Prices are of cefiners. FOB their refineries & their tanker terminals. & of tanker terminal operators, Prices ssceeeage Deo. 16 2 
FOB their terminals)—Prices Effective Dec. 16 Cased Goods: (Per case - 
be 3 ae U.S. M. yr ... $1.35 -$1.45 $1.35 -$1.45 | 
MOTOR GASOLINE 375-400 ep. blend. | 
Min. 80 Oct. 65 oct. & above . $1.50 -$1.60 $1.50 -$1.60 } 
°39 Research 400 e.p. blend, under : } 
(Max. 2 ce. 72-74 Oct. 68-70 Oct. 65-66 Oct. 60-64 Oct. 65 oct....... ..+ $1.40 -$1.50 $1.40 -$1.50 | 
District: Lead ASTM) ASTM (ASTM) ASTM 40-43 grav. w.w. kero., ; 
N. Y. Harb. 5.95 6.50 5.50 6 60 5.50 5.50 (2) : _ 150 fire point...... $1 30 -$l 40 $1 30 $1 a 
M. ¥. Harb... harece == 2 ay 5 95 (2 595 (2 525-550 (2 oe re $1.25 -$1.35 $1.25 -$1.35 
Albany... 5.701 6.10 eee ees } 
Philadelphia 5.75 — 7.25 5.50 — 7.00 5.50 — 6.75 katt: 6.50 (1) Tanker Rates | 
Baltimore 7.25 5.50 - 6.75 5.50 — 6.00 5.50 (1) | 
Norfolk . 7.25 §.50 - 6.75 6.00 — 6.50 5.50 (1) (Approximate rates. Cents per bbl.) | 
Wilm'ton... : 7.05 5.75 -— 6.55 6.00 — 6.50 5.50 (1) 6.25 (1) | Gulf-N. Atlantic: Last Owners | 
Char’ston = 7.05 2.75-6.60 (2 5 .875-6.50 (2 5.50 (1) ‘not E. of N.Y.) Paid Ask 
Savannah 25-6 .50 (2 6.00 — 6.50 5 .875-6.375 hee 6.00 (1) | Hey. Grade & fuel (10 to 
Jacksonville 6. 25-6.50 (2 6.00 — 6.50 5 .875-6.25 ee ae 6.00 (1) 19.9 gravity). 66 
Miami 6.25-6.50 (1 6.00 (1 5.875-6.00(2)  —s... | Light Crude, (30 grav. 
Tampa 6.25-6.50 (2) 6.00 (1) 5 .875-6.25 ree ee | or Lighter). (a) 
Pensacola 6 .00-6. 25 (1) SEO-5 F578) caeasene («én | Gaanline 70 
Mobile 5 .75-6.00 (2) 5.50 (1) 5 375-5 .625 (2 ne anminn.._. 75 
Portland. . 5.70 (2) 6.20 6.20 (1) ; | No. 2 Fuel 80 | 
seat 5.70 (2) 5.75 — 6.20 5.75 (1 §.25 - 5.75 | 
rovidence 5.60 6.50 6.20 i | 
Gulf Coast 
FUEL OLS (Prices for sales made or firm offers reliably reported 
KEROSINE | for sales pending in cargoes FOB ship at Gulf, for 
and jor | minimum of 20,000 bbls. Prices are by refiners only 
NO. 1 FURL No. 2 No. 3 No. 5 No. 6 | to other refiners, expart agents, or to large tanker 
N. Y. Harb. 5 50 1 90 1 90 $1.45 -$1.55 $1.15 -$1.25 | terminal operators at the customary trade specifica- 
N.Y. Harb., barges 5.40 1 80 1. 80 F tions noted.) - ’ : 
Albany... 5.60 5.00 5.00(1 $1.85 $1.45 (1) | Prices Effective Dec. 16 
Philadelphia 5.50 — 5.75 1.75 75 $1.37 -$1.47 $1.15 -$1.25 Motor Gasoline Domestic 
Baltimore $25 5.50 1.50 1.90 1.50 1.90 $1.37 (1) $1.15 -$1.25 Min. 80 oct., 39 Research, max. 2 cc. 
Norfolk 5.29 5.75 1.50 1.90 1.90 ; $1.25 (2) | See Meter atts terse 3.625- 5.00 
Wilmington 5.25 5.75 150 1.90 aa : ; ; | 60-62, Gravity, Max. 400 e.p. 
Charleston 5.25 5.75 1.90 (2 sea as Be $1.20 (2) | 72-74 oct. leaded (ASTM)......... 3.50 A.75 
Savannah §.125- 5.25 ca th $1.20 (1) | 70 oct. unleaded ee renee ea 4.25 
Jacksonville 5.125-— 5.25 4.25(1) 4.2951 cs Bivens $1.20 (1) 68 oct. % ~ 3.75 4.75 
Miami >. 125-5.25 (2 , is | 65 oct. si 3.50 — 4.625 
Tampa ».00 — 5.25 4.25 (1 : - $1.15 (1) | 60 oct. ag ” 3.25 4.50 
Pensacola 875- 5.00(1 5 pe | ME PEA RIG a.6.5.5:8S oc we eae es $.625- 4.00 
Mobile 4.875- 5.00 eet : F | No. 2 fuel : naeiens Cieeo— weee 
Portland 5.70 5.10 5.10 $1.85 (1) $1.25 -$1.45 | Gas Oil—Less than \% of 1% sulfur 
Boston > 60 5.00 5.00 $1.55 (2) 1.25 Below 43 diesel index.............  3.125- 3.25 
Providence. . . 5.60 5.00 5.00 $1.50 -$1.55 $1.25 | 43-47 9 v9 a> 3.iZo~- 3.20 
48-52 x = ee ee 3.125- 3.625 
Bunker C Fuel Diesel Oil Gas House 53-57 R ‘ of giciham deine hor 3 0 
Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil ob & above diesel index. . " : : 3 ae 
(Ex Lighterage) Kix Lighterage) Shore Plants 28-34 Gravity edly ships bunkers ex-lighterage) ae : ba 
“he . harbor $1.15 -$1.25 $2.00 1.90 5.00 Runker ©. cargoes . $0.80 -$0.85 
Albany $1.45 (1) $2.00 1.80 Scala ees = 
Philadelphia $1.15 -$1.25 $2.00 Motor Gasoline Export 
Baltimore $1.15 -$1.25 $2.00 1.50 4.50 60-62 Gravity, Max. 400 e.p. 
Norfolk $1.25 $2 00 ~-$2.05 1.50 4.50 72-74 oct. leaded (ASTM)......... 3.50 4.75 | 
Charleston. .. $1.20 $2.00 -$2.05 1.50 4.50 70 oct. unleaded a Se 4.25 
Savannah $1.20 (1) $1 .785-$2.00 : 68 oct. oo © ere i $.79 
Jacksonville $1.20 $1. 785-$2.00 oe 65 oct. oe oe F ... 3.50 - 4.625 
Tampa $1.15 $1. 785-$2_00 60 oct. = Peat Gnn io ela 3.3 4.50 
Portland $1.25 -$1.45 $2.10 5.10 5.20 61-63 Gravity, Max. 390 e.p. 
Boston $1.25 $2.00 5.00 5.10 72-74 oct. leaded (ASTM)......... 3.50 1.50 
Providence $1 25 $2. 00 5.00 5.10 60 oct. unleaded ee . 8.20 4.00 
64-66 Gravity, Max. 375 e.p. 
72-74 oct. leaded (ASTM)......... 3.50 4.25 
| 60 oct. unleaded ieerecse , Oo ae 
\ ; y j 41-43 w.w. kerosine......... ... 3.625- 4.00 
New Y ork Export Lubes Gas Oil—Less than 44 of 1% sulfur - ¥ 
(Pegqna. Products in bbls. FAS New York) Naph tha rope ” = - a : : rox a : oe +e -4 
Prices Eilective Dec. 16 Dec. 9 48-52 "= (ET re ee 3.125-— 3.625 
Prices Effective V.M.&P. Mineral 53-57 2 ee Pe oer 3.50 
Bright stock: Dec. 16 Naphtha Spirits 58 & above diesel index........... $75 
Light, 25 p.t 20 501 20.50 (1 Baltimore 9.50 8.00 ! MID-CONTINENT LUBES 
New York Harbor . 9,00 - 9.50 8.00 — 8.50 | het eth enn WAS 64 e 1) — 
Neutral oil: Philadelphia district 10.00 8.00 —- 9.00 (At Gulf; in packages, FAS.; in bulk FOW terminals) 
200 3 color, 25 p.t... a . 9.00 8.75 9.25 | New acelin 
150 3 color, 25 p.t..... 25.50(1 25.50 (1 rovidence 9.00 8.75 ae 
600 s.r., untilt 16 0O(1 16.00 (1 | Steel Drums Bulk 
650 s.r., untilt. 17 00C1 17.00 (1 | 200 vis. D. 210 bret. 
600 fl. s.r. 18.0001 18.00 (1 | stock... ...50+...20.90-25 80 (2) 19.80 (2) 
630 fl, s.r. 20 00(1 20.00 (1 150 vis. D 210 brt. 
ee | stock 0-10 p.p......21.50-21.80(2) 15,80 (2) 
Pacifie {xport 10-25 p.p.......... 21.00(1) 15.30 (1) | 
100 vis. D 210 brt. 
Wax (Quotations at seaboard, Los Angeles, cargo lots, stock 0-10 p.p...... 21 .00 (1) 15.30 (1) | 
. except where otherwise noted.) 10-25 p.p.........- 20.50 (1) 14.80 (1) 
Sa : ; 200 vis. No. 3 col. neutral: : : 
Melting points are AMP, 3° higher than” EMP stone pacar wer pk yt ' Faia 0-10 p.p........-. 17.001) 11.30 (1) 
Export prices FAS c Jomestic es FO ays oio @.p. Dbiend, «V0 oct, od 9.625 » 9.625 : 7" — _ “= 
egg oe tune Seca oo ge are NS, 390 e.p. blend, 68 oct. 4.375- 5.50 4.375— 5.50 SOUTH TEXAS LUBES 
¢ 390 e.p. blend, 66 oct. 4.375- 5.375 4.375- 5.375 (Vis. at 100°, c. t. 0, blk exprt. shp., FOB terminals) | 
Prices Effective Dec. 16 400 “i blend, 65 oct. 495 = 125 — Unfillered Pale Oils: Dec. 16 Dec. 9 } 
min. ae ood et) =) es 
New Orleans Se A N. Y. U. S. Motor, under | Vis. Color 
Export Domestic Export 65 octane wows 4.25 —5.125 4.25 — 5.125 100 No. 3 apstela hers 6.00 6.00 
Crude Scale: 38-40 grav. w.w_ kero., | 200 No. 3.. ee 7.50 7.50 
124-6 Yellow 2.85-3.00 (1) 2 $5-3.00(1 150 fire point ax 4550 -5:500 €:50 — 5.00 ch re 8.00 8.00 
122-4 White ; 2 $5-3.00 2 $5-3.00 41-43 grav., w.w. kero. 4.75 5.00 41.75 5.00 500 No. 34%........ 9 00 9 00 
124-6 White 2.85-3.25 (2) 2.65-3.00  2.85-3.00 44 grav., w.w. kero... 5.00 — 5.50 5.00 — 5.50 FID RIOR. coe os es 9.50 9.50 
; Diesel fuel, 24 & above $1.25 $1.30 $1.25 -$1.30 bas a Ae ‘ 10.00 10.00 -11.00 
Fully Refined: Diesel fuel, — - $1.15 -$1.25 $1.15 -$1.25 ee 10.25 10.25 
30-34 grav. diesel (gas ore, 
123-5 5 .60(c 5 .60(2) oil) Pac. Spec. 200.. $1.25 -$1.35 $1.25 -$1.35 Red Oils: 
25-7... 5.60(1) 5.60 (¢ 5.60 Grade C fuel, Pac Vis. Color 
128-30... 6.15(1) 5.60-5.76 5.60 Spec. 400.......... $0.60 -$0.65 $0.60 ~ $0.65 100 No. 5-6..... 6.00 6.00 | 
130-2... 0... 6.15(1) 5.85 5.85 aoe 200 No. 5-6......... 7.50 7.50 | 
133-5 6.40(1) e376 6.13 In Ships’ Bunkers, or deep tank lots: wie ss... 8 00 8 00 | 
135-7 . 7.15(1) 6.40 6.40 Diesel fuel, Pac. Spec. 500 No. 5-6....... : 9 00 9.00 
108-11 White 200 eoseee $1.35 -$1.45 $1.35 -$1.45 cg SS ee y 9 50 9.50 | 
Match wax Grade C fuel, Pac. L700 No. 5-6. .......- 10.00 10.00 -11.00 
tight bbls. 3.25 (1 ee rT $0.65 $0.75 $0.65 -$0.75 2000 No. 5-6......... 10.25 10.25 
| 
1) No rate for light crude on last “dirty” fixture. (b) “Clean” tanker fixed same day for No. 2 fuel only at 67.5e. (c) O.4e discount generally given for slabs loose. 
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Commerciai or consumer tank car. tank wagon. dealer, and service station prices for gasoline do not include taxes: thev do. however. include inspection fees as shown in general | 
footnote. Gasoline tares, shown in separate column, include 1.5c federal, and state tares: also city and county tares as indicated in footnotes. Kerosine tank wagon prices also | 
do not include tares; kerosine tares w/:ere levied are indicated in footnotes. Dealer discounts are shown in footnotes; for commercial consumer discounts. see NPN for Feb. 21. 1940 r 
These prices in effect Dec. 16, 1940 as posted by principal marketing companies at their headquarters offices, but subject to later correction. | 
| 
T J . Mobil- Mobil- © : 
O. New Jersey Reece tee — O. Ohiott | 
: my sine die , aes “a . . 
: Esso (Regular Grade) y Bom w <8 Youve *Sohio X-70 Gasoline | 
——— — —— Kero- New York (Regular Grade) 
an cater line sine Manhat'n & Br 8.3 8 . **Re . c | 
Car TW. Tass Tew. |  Manhalin& Bronx, 8.3 6.2 Comte Cana seas 
ing . Ss 2.0 G.. i sumer = sel- ine sine 
*Atlantic City, N. J 6.5 8.1 45 8.1 Richmond 5.6 8.3 6.8 sy lers {¢S.S. Taxes T.W 
*Newark, 6.5 8.1 45 8.1 Albany 5.8 8 5.2 7.2 $.2 6.9 Obie 8 — aa ek) | fk oe 
Annapolis, Ma....<.: 7.35 8.85 5.5 9.5 | Binghamton 7 9 re Statewide. .. ) - i 9 Po a g 
Baltimore, Md. . 6.75 $.25 §.5 8. | Buffalo 6.2 7.9 5.8 7.8 Ci wer ee 2 t.¢ 10 a Se 3 
Cumberland, Md....... 8.15 9.65 5.5 10 | Jamestown 5.2 7.9 ane a : ) - " : il righ 8 
ene. © ae 7 8.5 3.5 9.5 | Plattsburg 6.6 8.6 ca es . = il 2 P4 8 
Janville Messe Se Jae Go § Rochester 6.5 8.5 6.1 7.4 i aa 
Norfolk, Va.......... 6.75 9.25 6.5 10.5 Syracuse 6.9 89 Dayton . 10.5 c.9 10 65 = 8 
Petersburg, Va... .. 7.05 9.55 6.5 11.2 Conn: Marietta. : vee- 10.5 7 - 10 - oe 8 
Richmond, Va. 7.05 9.55 6.5 10.5 Bridgeport 6.2 &.2 or gaa . 0.5 8.5 WS 5 . 8 
Roanoke, Va. . 8.25 10.75 6.5 ll | Danbury 8 4 oledo --- 10.5 5 7.5 10 22 68 
Charleston, W. Va. » 10.05 6.5 12 Hartford 5.9 7.9 76 5.3 69 Youngstown 10.5 8 11 v.09 c.9 
Parkersburg, W. Va.... 6.85 9.55 6S 4.2 | New Haven 5.8 7.4 5.4 7.1 ner C li s _— 
Wheeling, W. Va 7.85 10.35 6.5 11.8 | Maine: Aviation Gasoline—Statewtde 
Charlotte, N.C 8.9 7 7.5 10.3 | Bangor 653 85 5.9 7.4 Consumer Gasoline 
Henge 7¢. 9 s a 95 7.5 - 8 | Portland 6.1 8.4 5.5 7.5 TW Taxes 
t wy, | 9.: 5 7.5 0.7 | ABs. : Sohio Aviation 14.5 5.5 
Raleigh, N.C 8 po 8 ” poe 10 | Boston 9.9 84 5.4 7.4 35.4 7 Esso Ethyl Aviation 74 Oct 5.3 >.o 
Salisbury, N.C. 8 7. £3 104 | N Esso Ethyl Aviation 80 Oct 16.5 5.5 
Charle >. C 6 i? 9.25 pe... | Concord ‘ 9 Esso Ethyl Aviation 87 Oct 7.5 5.5 
Columbia, 5. C. . , 7.6 10.1 i.9 | Lancaster 8 10 Esso Ethyl Aviation 100 Oct 245 es 
Spartanburg, S.C 8.3 10.8 €.5 12.2 | Manchester 9.2 Giz -7.2 
| Es tNaphthas—Stutewide ‘TW 
Mineral Spirits V.M.&P. Providence 6 8.45.4 7.4 5.4 69 | «¢& R. Sol , . owe 
yr 2 Faw. Vermont: oa oro pan 
Newark, N.J........ 11.5 8.5 Burlington 6.6 8.6 6 7.6 D Naphtha pane 
bs he Rutland - ‘ V.M.&P. Naphtha 45) 
Baltimore, Md....... 15.5 utlanc ‘ : Vasnniadn 95 
Washington, D.C.... 15 | *Plus 2% city sales tax computed at time of each sate. Sohio Solvent 95 
3 , ae ‘ } tPrices apply to consumers only in quantities over 
Fuel Oils—T.W. No. 1 No. 2 Ne. 3 1000 ¥g rary for quantities under 1000 gals. Fuel Oils—T.W. -1 No.2 No.3 No. 4 
Atlantic City, N. J 8.1 69 6.9 annually, add 0.5¢ per gal. PCa aE page 
Newark : 8.1 69 6 9 | Discounts: Gasoline —To undivided dealers, 0.5e Le wide 8 0 8 0 = 0 
Annapolis, Md 6.75 | less than divided dealer t.w. Diesel —On t.w. deliveries, Cleve ik “Ve ss i 5 9 -- 9 0 6% 
Baltimore 75 6.75 6.25 0.5¢ for at least 400 gals.; le for full tank truck. os ele wide: 2 bh 
Washington. D. C 7 7% 7 - *Renown (third-grade) prices are same as X-70 
Norfolk. Va. 7 95 6.23 6.95 unless otherwise noted 
ENG as = 7 **ixcept authorized agents. 
Petersburg - 6.5 xcept aul 8 
Richmond 7 = 65 65 ‘ —— tKerosine prices are ex lc state tax. Naphtha 
Charlotte, N.C 88 B15 Atlantic Refining prices are ex 1.5c federal & 4e state tax. 
Hickory...... ; 8.4 | attantic White Flash G hi (R —_e t Prices ngs acne oe stations. , 
Raleigh 9 7.9 | untic nite ash Gasoline egular Grade t?tStatewide prices are subject to exceptions other 
Charleston, S.C 6.75 Commer- Gaso- Kero- -= those shown. | 
Columbia 7.75 cial Dealer line sine iscounts: 
Spartanburg 10.05 8 Tf. Five Taxes T.W. “880 aviation on contract to hangar operators 
eg gt Sept. 4 aig ay cong retail resale Philadelphia, Pa 7 **S 9.5 10 6 Statewide and Toi prices are for t.w 
wice of 10.4c posted thru New Jersey. itt , 7.5 95 5.5 5 ‘ oe ne 
ee —- © poster y a é 3 4 ss . : deliveries of less than 50 gals.; t.w. and drum deliveries 
‘ * . . « » »” 
Esso gasoline—to undivided dealers, 0.5 off dealer | Erie 7 9.5 5.5 10 of over 50 gals. oe nee “r . “— — tan _ 
t.w. price, thru territory, except New Jersey. While | Scranton 7.5 9 a) Mea 3 prices are yy = — “ wy? 7. sco ae Kags 
above posted prices continue at Atlantic City and Altoona. 7.5 95 5.5 10.5 | and over are 2 pool . eve a INO. @ price is tor 
Newark, dealers will pay net price of 7.5c¢ per gal. for | Emporium 7.5 9.5 5.5 10.5 | full compartment fenopartborgppandanainest ff iain 
Isso: dealers having — marked only Esso, Esso Indiana (it. 9.5 5.5 10.5 | x4 a ce tae ae aaa aol yee ocean 
Iixtra and Standard White gasoline will pay 7c per | Uniontown 7.5 9.5 §.5 10.5 pry be A A 9 > Saas % ° cat Is Se eee 
gal. for Isso. | Harrisburg 756 9 5 5 10.5 | oO gals., le; 5 or more gals., 1.5c. 
ape le a tw. soma Be Pe gals. or more, | Williamsport 756 9 e 5 10 
under contract thru territory (Baltimore city contract | Dover, Del. . 8.5 $.3 10 “ re r 
not necessary) except no discount in state of New | Wilmington.. 8 , Ps 2 10 aa Se O. Kentucky 
Jersey Boston, Ma tim £.5 8.4 Cc . ; 
: om ‘ ‘ ‘ ane | , VEaSS ‘i= ; | : n Gasoline (Regular 
Naphthas—To buyers taking following quantities | Springfield, Mass 68 ‘ec o1 | —e oe sn A 8 ) 
at one time: Newark, 2c per gal. on 200 gals. or more, Worcester, Mass 7 ¢6 45 g5 | Standard (Third Grade) 
less than : 200 gals. 0.5c higher price; Baltimore, 2c of Fall River, Mass 7.7 45 86 | Guaseo- Kero- 
on 25 to 100 gals. and 3c on over 100 gals.; Washington, | Hartford. Conn 7.5 15 86 | tNet Dealer © si 
2e oa to contract buyers. | New Haven, Conn 7.3 5 8.6 | Crown Standard Taxes‘ 
Providence, R 4.0 4.5 8.6 Covin K 7 6.5 6.5 
° . : “ton, Ky. ‘ ».9 9 
Atlantic City, N. J ) 1.5 7.9 Lexing K 9 7 6.5 
- : 7s = s | gton, Ky rs 2 ? 
rm ; . * amden, os : 7 > 7 4 | Louisville, Ky... 8.5 6.5 6.5 8.5 
» TaV a0 M ’ renton, N. 6. +. ‘9 | Paducah, Ky. . 6.5 6 6.5 8.5 
Socony-Vacuum Oil Co., Ine. Pacmag # $03 55 9:5 | jacmeen Bees. (85 758 7:5 85 
Socony Mobilgas (Regular Grade) Baltimore, Md 8.25 5.5 8.5 | Vicksburg, Miss 8 7 7.5 % 
C - . | Hagerstown, Md 9 35 §.5 10 | Birmingham, Ala. 8 7 *8 5 9 
e ‘om. i Gaso- | Richmond, Va 9.55 6.5 10.5 | Mobile, Ala... = _ 5, *9 5 g 
LC. 1, v. , Ww — Wilmington, N.C 9 35 7.5 9.3 | Montgomery, Ala , 8s 7.$ *9 5 *) 
: A. . . . ° axes Brunswick, Ga 7.5 7.5 *Q | Atlant Gi 75 6.5 75 *7 
New York City: Jacksonville, Fla 6.5 8.5 10 A “ a Ge od ; 9 : 85 7 5 "g 5 
Manhattan & Bronx 6.8 6.5 7.5 ‘55 | coon 2 ty 75 6 5 7 5 #8 
Kings & Queens 6.8 6.5 to "2.5 BP sce yay ee — a ea 
ies... 6 8 6 5 7.5 - 5 ‘ ee : | Savannah Ga 8 U seo "8 
All N.Y ( 7 67 pp ~~ Mineral Spirits V.M.&P. | Jacksonville. Fla 6.5 es 85 { 
many, i 6 ih  £¥. ed . ° . ” ~ -- - 
¥ 7s ~ n =f T.W.t bya fF | Miami, Fla 6.5 5.5 8.5 % 
Binghamton, N. Y. 7.8 7.8 8.8 5.5 | ; -t | Semenecier Wie 7 5 65 “9 5 3 
Buffalo, N. Y 6.9 6.9 7.9 5.5 Philadelphia, Pa 12 14.5 | or, wi Fh : 6 5 -e~ 85 8 
Jamestown. N. Y 6.7 6.7 y 5.5 Lancaster, Pa. 13.5 16 | — a >». 2 apa : 
Plattsburg, N.Y 7 7.7 8.7 5.5 Pittsburgh, Pa 14.5 14.5 | *Taxes: In tax column are included these city and 
Rochester, N.Y. ze 7.38 8.3 5.5 county gasoline taxes: Mobile, 2c city; Birmingham 
Syracuse, N. Y . F 7 ae: + Fuel Oile=T.W | lecity; Montgomery, Ic city andtle county; Pensacola 
Bridgeport, Conn 6.7 2.9 6.6 5 7 = : - | le city. Georgia and Montgomery, Ala. have lc 
Danbury, Conn 7.3 7.2 8.1 6.$ 1 « 3 o 6 | kerosine tax, Mississippi 0.5c, not included in abovo 
Hartford, Conn 7 6.5 7.5 15 | Phila., Pa 8 6.75 6.75 4.25 3.50 prices. 
New Haven, Conn 6.7 6.8 t.a 4.5 | Allentown, Pa 8 7 7 +{Consumer t.w. prices are same as net dealer prices. 
Bangor, Me 6.6 aa 8.3 5.5 | Wilmington, Del 8.00 6.75 6.75 
Portland, Me 6.2 6.5 (e 5.5 | Springfield, Mass 9 1 re ae 
Boston, Mass 6.2 6.2 ava 5 Worcester, Mass... 8.5 a0 t.2 me 
Concord, N. H 7.4 <.¢ 8.7 5.5 Hartford, Conn 8.6 6.9 6.9 Ss O. Indiana 
sae N.H 8.2 8.4 9.4 >. 0D *Does not include le Georgia kerosine tax. | Red Crown (Regular Grade) 
eae Fae a ¢ 3 P 4 got 1 — **Note Special allowance of le to dealers : Stanolind (Third Grade) 
rovidence, i. 8.. 0.6 o.& é-6 +.0 tMineral Spirits prices also apply to Stoddard = | aes 
Burlington, Vt 7.3 e.6 ».8 2.0 Solvent; V.M.&P. prices also apply to Light Cleaners : Red Dealer Prices 
Rutland, \ 7.4 ‘.9 8.6 eo Naphtha Crown Gaso- Kero- 
hy. x Cons. Red Stano- line si 
. ee Discounts: we 
Mineral Spirits V -M.&P ‘Geuciine éis ented dealone: 666 dis r.W. Crown lind Taxes : 
-W. r.W. t.w., except Georgia & Florida dealer t.w. and un- Chicago, Il. 10.1 8.1 6.4 45 10 
Buffalo, N. Y : 9.4 10.1 divided dealer t.w. prices are same. | Decatur, HL. . 10.1 8.6 6.2 4.5 95 
tNew York C ay ; 8.2 8.8 Kerosine—Thru Penna. & Delaware, 2c off t.w. | Joliet, IIL ro | 96 6.7 4.5 10 
Rochester, N coe 10.2 10.9 price on t.w. deliveries of 25 gals. or more at one time. Peoria, Ill.... B32 8.7 8.1 4.5 10 
racuse, Ses Naphthas tiladelphia, 2 gals. or more at one | uincy, Ill. ».: 5 
Sy N. Y It.l 11.8 Naphtt Philadelpt 00 gal O y, Il 10.9 94 62 4 9.8 
Boston, Mass........ Il ll time, 2c off, Lancaster, contract buyers taking 1000 Indianapolis, Ind. Li.S 9.3 8.9 5.5 *10 
Bridgeport, Conn.... . 11.5 12 gals, or more per year, one drum up, 2c off; non-contract | Evansville, Ind 11.1 9.6 8 5.5 *9.8 
Hartford, Conn...... ll 11.S buyers, 200 gals. or more at one time, 2c off. Pitts- | 
Providence, R. I... .. ll 12 | burgh, 500 gals. or more at one time, 2c off. | (Continued on next page) 
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footnole. Gasoline tares, shown in separate column, include 1.5¢ federal, and state taxes; also city and county tares as indicated in 


TANK WAGON PRICES 


Commercial or consumer tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes: they do, 


however, include inspection fees as shown in general 
footnotes. Kerosine tank wagon prices also 


do not include taxes; kerosine lares where levied are indicated in footnotes. Dealer discounts are shown in footnotes; for commercial consumer discounts, see NP N for Feb. 21, 1940 


These prices in effect Dec. 16, 1940 as posted by principal marketing companies at their headquarters offices, 


bul subject to later correction. 





S. O. Indiana (Cont’d) 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown —Gaso- Kero- 
Cons. Red Stano- line sine 
T.W. Crown lind Taxes T.W. 


South Bend, Ind.... 11.3 9.8 Ss $.5 10 
Detroit, Mich . 9.6 8.1 ao 4.5 7.6 
Grand Rapids, Mich. 9.8 8.3 8 4.5. 9.1 
Saginaw. Mich 10.4 8.9 8.4 A.5 9.1 
Green Bay, Wis 11.9 10.4 8.9 o.0 80.3 
Milwaukee, Wis it..3 9.8 9 3 ee 
tua Crosse, Wis.. 11.5 10 9.5 5.5 10.4 
Minneapolis-St. Paul. 11.5 9.7 oe 4.5 10.4 
Duluth, Minn....... 11.9 10.4 99 4.5 10.8 
Mankato, Minn 11.3 610 8.5 4.5 9 
Des Moines, la. 10.9 9.4 7.9 45 *9.8 
Davenport, Ta il.1 96 81 4.5 *10 
Mason City, la te 388 £639 4.5 *10.2 
St. Louis, Mo <cce WZ 8 7 7 *4.5 9 
Kansas City, Mo.... 10.3 7.3 6.3 *4.5 8 
St. Josenh. Mo...... 10.4 8.5 7.2 745 7.9 
Fargo, N.D... eet 4b. 9 5.5 11.6 
Huron, S. D a Mee 10.5 10 5.5 109 
Wichita, Kans ‘see ie 7.8 5.5 4.5 6.5 
Stanavo Aviation 73 Octane 
Chicago, Ul. esi ioe 14.9 
Detroit, Mich........ 16.5 4.5 
Milwaukee, Wis. is. 5.5 
Minneapolis, Minn. . . 15.3 4.5 
St. Louis, Mo as 14.5 a 
Kansas City, Mo..... 14.2 *4.5 
Fargo, N. D 16.5 §.5 
Huron, S. D 15.8 5.5 
Oleum V.M.&P. Stani- 
Spirits Naphtha sol *Taxes 


(Prices are base prices before discounts) 


Chicago ‘ ee | Fy 13 12.4 4.5 
Detroit 15:2 14.2 i.7 4.5 
K.C., Mo 12.9 13.9 13.4 1.5 
St. Louis 13.2 14.2 12.4 1.5 
Milwaukee 13.8 14.8 14.3 5.5 
Minnep'ls 14 15 ie ae | 4.5 


Fuel Oils T.W. CHICAGO 


Standard Heater Oil 


1-99 gals 9 
100-149 gals or 8 
150 gals. & over... 7.5 


Stanolex Stanolex 


o. | Furnace Oil 
1-99 gals ; 8.5 8.5 
100-399 gals. 5 7.5 


400 gals. & over 


Stanolex Stanolex 
Fuel Oil A Fuel Oi B 
1-399 gals 6 6 
100-799 gals ‘ : 5 5 
800 gals. & over 


Stanolex Bunker C Fuel Oil 
1-999 gals , Beer 
1000 gals. % over... bs 3.75 


Stanolex Stanolex 


jOther Points: No. 1 Furnace Oil 
Indianapolis aa! oa 
Detroit : 6.6 
Milwaukee 8.2 2.2 
Minneapolis 1.0 a 
St. Louis 7.0 6.5 
Kansas City 6.8 6.8 


*Taxes: In gasoline tax column are included these 
city taxes—Kansas City, St. Joseph, and St. Louis, 
le. Indiana kerosine and fuel oil prices are ex 4e 
state tax: Iowa kerosine prices are ex 3c state tax 
In naphtha tax column are included 1.5c federal tax 
and state taxes 

{Prices for small-lot deliveries range up to 2e higher 
than above prices 


S. O. Nebraska 
Standard Red Crown Gasoline 


(Regular Grade) 


Gaso- Kero- 





ine sir 
T.W.) Dealer Taxes T.W. 
Omaha. ... , 10.9 9 4 6.5 9.5 
MeCook rr ee) 7.9 6.5 9 
Norfolk 11 8 9 6.5 9.9 
North Platte. . ere | 9 6.5 10.2 
Scotishluff............ 10.9 8 6.5 10.8 


S. O. Louisiana 
Esso (Regular Grade) 


Consumer Gaso- Kero- 
Tank Dealer line sine 


Car I Taxes T.W. 
Little Rock, Ark ae 6.75 2.5 8 10 
Alexandria, La c SS 8.75 8.5 79.5 
Baton Rouge, La. 6.25 8.75 8.5 *9 5 
New Orleans, La..... 5.75 8.25 8.5 *9 
lake Charles, La is “525 8.75 8.5 *9 
Shreveport, La ~ ao 8 8.5 *9 
Lafayette, La Me 6.5 9 8.5 *9 
sristol, Tenn . Os 10.25 8.5 12 
Chattanooga, Tenn. . 9 8.85 8.5 12 
Knoxville, Tenn...... 0 9.5 11.5 8.5 12:5 
Memphis, Tenn...... 7.5 9.5 8.5 11 
Nashville, Tenn...... 8.5 9 8.5 11 


*New Orleans kerosine price is ex le parish tax, and 
all Louisiana kerosine prices are ex lc state tax. 
Discounts 

Isso gasoline 
t.w. 


to undivided dealers, 0.5c off dealer 


Humble Oil & Refining Co. 


Humble Motor 
Fuel (Regular Grade) 


Gaso- Kere- 


*Tank line’ sine 
Wagon Retail Taxes T.W. 
Dallas, Tex re x 10 5.5 6 
Ft. Worth, Tex...... 6 10 5.5 7 
Houston, Tex sis 7 11 3.5 8 
San Antonio, Tex.... 7 11 5.5 8 
Thriftane 
(Leaded, 67 Octane, Purple Gasoline) 
Dallas 5 8 5.5 
Ft. Worth 5 8 ao 
Houston 5 8 5.5 
San Antonio 5 8 5.2 
74 Octane Aviation Gasoline, Clear 
Tank 
CEs DAYAR, BOE. 6 diecee seameaur 8.5 
*To all classes of dealers & consumers. 
ry. ry. 
The Texas Co. 
Gasoline—Dealer T.W. Gaso- 
Fire-Chief Indian line 
(Regular) (3rd Grade) Taxes 
Dallas, Tex 6 5 5.5 
Ft. Worth, Tex 6 5 5.5 
Wichita Falls, Tex 7 5 §.5 
Amarillo, Tex 7 5 5.5 
Tyler, Tex a 5 5.5 
El Paso, Tex 9 8 $5 
San Angelo, Tex 7 5 5.5 
Waco, Tex 6.5 5 $.5 
Austin, Tex 7 5 5.5 
Houston, Tex 7 5 §.5 
San Antonio, Tex 7 4 3.5 
Port Arthur, Tex 7 5 5.5 


Continental Oil 


Conoco De- 
Bronz-z-z mand  Gaso- Kero- 
(Regular) (3rd Grade) line sine 


rw. Taxes T.W. 
Denver, Col ‘6 9 8 ae 10.5 
Grand Junction, Col... 11 10 5.5 12 
Pueblo, Col ree. 8 RS 9 
Casper, Wyo......... 11) 10 5.9 11.5 
Cheyenne, Wyo. . ‘ 6.5 G5 ae 11 
Billings, Mont. ...... 10 i) 6.5 12 
Butte, Mont fi 9 8 6.5 13 
Great Falls, Mont : 9 8 6.5 i 
Helena, Mont.. 9 8 6.5 [2.2 
Salt Lake City, Utah... 10.5 9.5 5.5 1 
Boise, Ida 12 | *6 6 16 
Twin Falls, Ida 13 12 *6 6 16.5 
Albuquerque, N. M... 9 8 *7 9.5 
Roswell, N. M A ece Sst 7 6 *7 8 
Santa Fe, N. M...... 9.5 8.5 7.5 9.5 
Ft. Smith, Ark er 8 S. to *5.5 6.5 
Little Rock, Ark. .... 8 5.5 8 8 
Texarkana, Ark...... 8 6 S39 6 
Muskogee, Okla : % q 5.5 7 
Oklahoma City, Okla 7 6 5.5 6.5 
Tulsa, Okla ead 7 6 Le 6 


Conoco Special Gasoline (Aviation) 


Gasoline 


T.W. Taxes 
Denver, Colo eee 3.5 $.5 
Cheyenne, Wyo 3 3 5 55 
Helena, Mont 5.5 6.5 
Salt Lake City, Utah 13 5.5 
Albuquerque, N. M......... 14 *7 


*Taxes: In gasoline tax column are included these 
city taxes— Albuquerque and Roswell, 0.5c; Santa Fe 


le. Idaho tax includes | milltax for toll bridges. Texas 


fe state tax applies within city limits of Ft. Smith, 
Ark. and Texarkana, Ark. 


S. O. California 


Standard Gasoline (Regular Grade) 
Gaso- Kero- 


Tank ine sine 

Truck Retail Taxes T.W 
San Francisco, Cal.... 12 13 4.5 11.5 
Los Angeles, Cal..... 11.5 12.5 4.5 10 
3, eee 13 14 4.5 2:5 
Phoenix, Ariz...... . 15 6:5 *12,5 
ae 14 15 5.5 .o 
Portland, Ore........ 12.5 13.5 6.5 13.5 
Seattle, Wash........ 12.5 3.5 6.5 IS 
Spokane, Wash....... 14 15 6.5 16.5 
Tacoma, Wash....... 12.5 13.5 6.5 13.5 


Flight Gasoline (Third Grade) 


San Francisco, Cal.... 10 11 4.5 
Los Angeles, Cal. . 9.5 10.5 4.5 
Preumo, Cal.......... 11 12 4.5 
ee 3 13 5.5 
Phoenix, Ariz........ 11 12 6.5 
Portland, Ore....... 10.5 11.5 6.5 
Seattle, Wash........ 10.5 1.5 6.5 
Spokane, Wash....... 12 13 6.5 
Tacoma, Wash....... 10.5 11.5 6.5 


Stanavo Aviation Gasoline 


Phoenix, Ariz........ iy Be 6.5 
Los Angeles, Cal 15 4.5 
San Francisco, Cal.... 15.5 4.5 
PU THOU ccc sccecss FTL 5.5 
Portland, Ore........ 16 6.5 
Seattle, Wash........ 16 6.5 
Spokane, Wash....... 19 6.5 


*Taxes: Arizona kerosine prices are ex 5c state tax. 
Discounts: 

To 100% dealers—3c off t.w. on Standard and 
Stanavo Aviation; 2c off t.w. on Flight. 


Kerosine: In tank cars, 3c off t.w. price; plant 
deliveries to jobbers, 2.5c per gal. below t.w. price. 


Canada 
PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 


3-Star Imperial Gasoline 


(Regular Grade) Kero- 
Gasoline sine 
TiWe Taxes Eews 
Hamilton, Ont........ 16.5 8 17 
‘Toronto, Ont......... 16.5 8 17 
Brandon, Man........ 21 7 22.50 
Winnipeg, Man....... 20.5 7 22.5 
Regina, Sask.......... 18 7 20 
Saskatoon, Sask....... 21 7 23 
Edmonton, Alta....... 18 7 20 
Calgary, Alta......... 16 7 18 
fancouver, B.C...... 16 7 23 
Montreal, Que........ 16 8 16.5 
Oe el Pe 14.50 10 18 
fahtex, N.B......... 34:50 10 18 


Discounts: Gasoline— Maritime Provinces —undivided 
& divided dealers, t.w. price; British Columbia— 
undivided and divided dealers, 2c off t.w. price; balance 
of territory—undivided dealers, Ic off t.w. price, 
divided dealers, t.w. price. 


> . ™ 
Price Changes 
(These changes have been made 
in price tables) 


S. O. New Jersey—Kerosine: 

Atlantic City and Newark t. w. up 0.2¢e, 

Dec. 12 
Socony-Vacuum—Mobilgas: 

Manhattan & Bronx, Kings & Queens and 
tichmond t. c. and consumer t. w. up 
0.4c; Manhattan & Bronx and Kings & 
Queens dealer t. w. up 0.5c, Richmond 
dealer t. w. up 0.3c, Dec. 10. 

Bridgeport consumer t. w. cut 1.2c, deal- 
er t. w. cut 0.7c, Dec. 6. 

Portland consumer t. w. cut 0.4c, dealer 
t. W. up ise, Dec. 12. ‘ 

Burlington dealer t. w. cut 1.2c, Dec. 13. 

Socony-Vacuum—Kerosine: 

New York City yard and t. w. up 0.2c, 
Dec. 11. 

Atlantic Refining—White Flash: 

scranwon tt. ¢. up i.i¢, 7. w. Up @Z.ke, 
Dec. 12. 

S. O. Indiana—Kerosine: 
Wichita t. w. cut 0.5c, Dec. 10. 
Texas Co.—Fire Chief and Indian: 

Prices cut in amounts ranging from 1c 
to 2c Dec. 11 at all points except El 
Paso. 

Continental Oil—Bronz-2-z and Demand: 

Cheyenne t. w. cut 2.5c, Sept. 24, 

Continental Oil—Special Gasoline: 
Cheyenne t. w. cut 2c, Dec. 10. 
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Prices in $ per bbl. of 42 


U.S. gals. at the well. A. P. 1. gravity. 


CRUDE OIL PRICES 


Prices are effective as of 7 a. m. of dales as given 





EASTERN & CENTRAL STATES FIELDS 
PENNSYLVANIA GRADE 
Posted by Jos. Seep Purch. Agency (Nov. 12, 1940) 


Bradford-Allegany............. eer 
Southwest Penna Semen ‘ Bere eye $1.65 
Eureka (West Va.) ; ~ ; .. $1.59 
Corning, O. (Nov. 4, 1939) : $1.12 


Posted by Tide Water Assoc. Oi Ce ‘oO. (Nov - 12, 1940) 
Bradford-Allegany yoy af 7 $2.00 
Posted by The Pennzoil Co. (Nov. 12, 1940) 
National Transit. . . 


vie aces ee $1 .93* 

Posted by Valvoline Pipe Lines en. 12, 1940) 

Bradford (Elk & McKean Counties, Pa.) $2.00 
Warren, Forest, Venango, Clairon & Butler 

en ee, Oe rae ee $1.93 


Allegheny, Beaver, 

Counties, Pa 
West Virginia : 
SEs RUINS UI oa 6.5 hie ag wits oc aaa bs 55 
: Magy er to Cochran, Franklin, Hamilton & i. 
little districts; prices in other lower districts range 
down to $1.88 per bbl. at well. 


Washington’ & 


MICHIGAN 
Posted by Pure Oil Co. (Aug. 24, 1940) 


Midland, Midland County................... $1.12 
REE diss Ge sania ook adate ney Kae $1.07 
ee ee ee a er 2 $1.07 


Posted by Simrall Corp. (Aug. 24, 1940) 
Crystal, Greendale, Porter, Vernon and Wise. . .$1.12 


Beaverton, Buckeye, Bentley, Edenville....... $l 10 
Freeman and Redding...................... $1.07 
nn EE re erry eens $0.92 
WOON NUNS i525 oh oven eto wenwutencenceraan $0.92 
Posted by Sohio Corp. (Michigan Division) 
Allegan & Kent Counties (Aug. 24, 1940)... ..$1.18 


Van Buren County (Nov. 1, 1940)............ $1.18 


Posted by Bay Pipe Line Corp. ones 24, 1940) 
Bentley and Bue we ofa ye .. $1.10 
Saginaw and Wise. .$1. ae $0.81 


ILLINOIS-INDIANA-KENTUCKY 
Posted by Sohio Corp. 
Illinois Basin, including ¢ ro sei Aug. 21,°40) $1.15 


Carmi, Storms, Ill. area (Nov. 1,’40)...... »§ 3.06 

Birk City, Ky. area (Aug. 21, 40) : . 1. 

Corydon, Ky. area, Henderson (Aug. 21, 40)... 1.05 
Posted by Ohio Oil Co. 

Illinois Basin (Aug. 21, °40). ; $5: ce ee 
Illinois & Western Indiana (Aug. 23, '40).. 1.00 
Posted by Carter Oil Co. (Aug. 21, °40) 
Louden, Fayette Co. IIL....... acs $1.15 
Posted by Mohawk Oil _— Inc. (Aug. 21, °40) 
So. Illinois heavy. .$1.05 "ee .. 91.15 


Posted by Ashland Oil & Transp. Co. 
Somerset oil in Ashland Lines, Ky.: 
(Aug. 21, °40) 


Big Sandy River... $1.12 Kentucky River. ..$1.20 
Posted by Cwensboro-Ashland Co. 
Owensboro, Ky. area (Aug. 21, 40)..........$1.10 


MID-CONTINENT 
OK LAHOMA-KANSAS-NORTH TEXAS 


(See below for companies posting and effective 





e 2 o Ss . 
g- Gs de de du 
— a — "| . 3S. 
: 7 > ia 
We b 

Gravity n D Ki 77 D 
Below 21 $0.70 $0.60 $0.63 
21-21.9 : 72 63 : ‘ 65 
22-22 .9 iii .74 66 eke .67 
23-23 .9 76 69 ; 69 
24-24.9.. : 78 72 in dis 71 
25-25 .9.. te 80 75 sess Qe 73 
26-26.9.. - 82 78 63 75 
oe 84 81 : .68 77 
28-28.9.. ; 86 84 «$0.86 73 79 
29-29 .9 i 88 87 88 .78 8l 
30-30 .9 90 90 90 82 83 
31-31.9 92 92 .92 86 85 
32-32.9. : 94 94 94 90 87 
33-33.9.. 96 .96 96 96 .89 
$4-34.9...... 98 .98 98 98 a!) | 
35-35 .9 1.00 1.00 1.00 1.00 93 
36-36.9 1.02 1.02 1.02 1.02 95 
37-37.9... 1.04 1.04 1.04 1.04 97 
38-38.9.... 1.06 1.06 1.06 1.06 99 
et re 1.08 1.08 1.08 1.08 1.01 
40 & above... 1.10 1.10 1.10 1.10 1.03 


Above schedules posted by: 

No. 1: 8. O. Indiana Oct. 17, ’38i n Okla. & Kans. 

No. 2: Carter Oct. 13, °38 in Okla.; Magnolia Oct. 
12, °38 in Okla.; Shell Oct. 22, °38 in Okla. & Kans. 

No. 3: Continental Oct. 11, "38 in Okla. & Kans. 
with lowest grade Below 29; Texas Co. Oct. 12, '38 
in Okla. & Kans. 

No. 4: Sinelair-Prairie Aug. 31, '39 in Okla. & Kans. 

No. 5: eM Sept. 1, “40 in N. Texas; Con- 
tinental Oct. 11, °38 in N. Texas; Texas Co. Oct. 12, 
"38 in N. & N. Central Texas; Magnolia Dee. 3, '38 
in N. & N. Central Texas; Sinclair-Prairie July 16, °40 
in Mexia & N. Central Texas. Texas Co.'s lowest 
grade is 28-28.9 at $0.79; Continental, Magnolia and 
Sinclair-Prairie postings begin with Below 29 at $0.79. 








TEXAS & NEW MEXICO FIELDS 


Posted by Humble Oil & Refining Co. (Oct. 2, °39) 


9 9 
r 2 
L : 5 
3 = > o 3 Z. ) 2 
g s 3 3 x “0 a 
5 5 3 Se 6 : {a 
o § So z= 3 eo | OS s 2 
~? 2 i 36 - Pf 2. a 3 
ce 3s 2 . + 2 =| hk SS 
Gravity Fe c SO - = =e - r} 
Below 20 $0.53 $0.8 $0.81 $0.91 
20-20.9 55 88 83 93 
57 90 85 95 
$0.95 59 92 87 97 
$0.78 97 61 o4 89 99 
$0.71 80 99 63 96 91 1.01 
.73 82 1.01 65 98 93 1.03 
75 84 1.03 67 1.00 95 1.05 
77 86 1.05 69 1.02 97 1.07 
79 88 $0.72 $0.67 1.07 71 1.04 99 1.09 
81 90 7 69 1.09 7 1.06 1.01 1.11 
83 92 76 71 1.11 75 1.08 1.03 1.13 
85 94 78 73 1.13 77 1.10 1.05 1.15 
87 96 80 75 1.15 79 1.12 1.07 1.17 
89 98 82 77 1.17 81 1.14 1.09 1.19 
91 1.60 84 79 1.19 83 1.16 1.11 1.21 
93 1.02 86 81 1.21 85 1.18 1.13 1.23 
95 1.04 88 83 1.23 87 1.20 1.15 1.25 
97 1.06 90 85 1.25 89 1.22 1.17 1.27 
99 1.08 92 87 1.27 91 1.24 1.19 1.29 
39-39 .9 1.0) 1.10 94 89 1.29 93 1.26 1.21 1.31 
40 & above. . 1.03 12 96 91 1.31 95 1.28 1.23 1.33 
W. Central Tex. includes crudes purchased in Brown, Callahan, Coleman, Comanche, Eastland, Fisher, Haskell, 


Jones, Shackelford, Stephens, Throckmorton & Young C ‘os., Tex. 


E. Central Tex. includes crudes purchased in Anderson, Cherokee, Limestone & Navarro Cos., Tex. 


Tex. & N. Mex. includes crudes pure sag in Andrews, Crane, Crockett, Ector, Gaines, Glasscock, Howard, 


Wiaees Upton, Winkler & Yoakum Cos., Te 


. & Lea Co. 


, N. Mex. 


Tex. Gulf Coast includes crudes purchased in Goose Creek, Sugarland, Thompsons, Mykawa, Amelia, Webster & 


Clear Lake fields. 


Anahuac-Dickinson includes crudes 
Junction & Raccoon Bend (Shallow Sand) fields. 


Refugio includes crudes purchased in Saxet, Fast White 


Tom O'Connor fields. 


purchased in Gillock, Cedar Point, Fairbanks, Turtle Bay, Hull, Pierce 


Point, Greta, O'Connor-McFadden, Taft, Plymouth & 


Mirando includes crudes purchased in Duval, Jim Hogg, Webb & Zapata Cos., Tex. & in Heyser & Placedo fields 


Postings for Raccoon Bend (Deep Sand) & Satsuma crudes are same as for Tomball 


East Texas $1.10 Talco 
Van ‘ ‘ 93 Conroe 
Pecos 78 Hardin 


MAGNOLIA PETROLEUM CO. 


Gray, Carson & Hutchinson Cos., Tex.—Dec. 3, 
*38—same as Humble 


Tomball, Tex.—Dec. 3, '38—same as Humble. 


West Texas—Oct. 12, °38, in Crane, Glasscock, 
Howard, .Mitchell, Upton & Winkler Cos. same 
as Humble except Magnolia begins with Below 25 at 
$0.63. 


N. Mexico—Oct. 15, '39, in Lea Co. same as 
Humble except Magnolia begins with Below 25 at 
$0.63 and ends with 36 & above at $0.87 


Mirando, Tex.-—Oct. 2, '39—same as Humble. 


Beaumont, Tex.—Oct. 2, °39—same as Humble 
Texas Gulf Coast. 

Cass & Panola Cos., Tex Oct. 12, °38 Below 
25 grav. oil at $0.73, plus 2c per degree of gravity to 
top of 40 & above at $1.05. 


Following Tex. postings Oct. 12, °38: 


East Texas $1.10 Cleveland (Liberty 
Darst Creek 96 Co. $1.14 
Luling 87 Hardin (Liberty 

Lytton Springs. 99 Co.) aca & ee 


SINCLAIR-PRAIRIE OIL MARKETING CO. 
Gray, Carson & Hutchinson Cos., Tex.— 


Aug. 31, "39—same as Humble. 


West Texas & Lea Co., N. Mex.—Aug. 31, °39 
same as Humble, except Sinclair begins with Below 
25 at $0.63 and ends with 36 & above at $0.87 

Texas Gulf Coast—Oct. 3, '39—same as Humble. 


East Texas (Oct. 2 Long Lake, in An- 
"39 


: , $1.10 derson, Leon & 

Eddy Co., N. Mex. Freestone Cos., 

(Aug. 31, °39 77 Tex. Jan. 20, 
go Pere $1.08 


STANOLIND OIL PURCHASING CO. 


Tomball, Tex.—Aug. 29, '39-—-same as Humble ex 
cept Stanolind begins with Below 29 at $1.07. 


Texas Gulf Coast—Oct 39, in Clinton field—same 
as Humble Texas Gulf Coast except Stanolind begins 
with Below 21 at $0.88. 


West Beaumont, Jefferson Co., Tex.—-Oct, 2,,°39 
same as Humble Texas Gulf Coast. 


$0.65 Flour Bluff & Jim Wells Cos. $1.23 
| Pe Salt Flat, Darst Creek, Hilbig, Carroll, 
1.10 Clark & Zoboroski 96 


THE TEXAS CO. 
(Effective Oct. 2, °39) 
Pg gp Tex.—Sweet crude same as Humble’s 
Gray Co. except Texaco begins with 34-34.9 at $0.84. 
Sour crude same as Humble’s Carson & Hutchinson 
Cos. except Texaco begins with 34-34.9 at $0.79. 


West Texas & Lea Co., N. Mex.—Same as Humble 
except Texaco begins with Below 26 at $0.65 and ends 
with 36 & above at $0.87. 


Texas Gulf Coast—Same as Humble except Texaco 
ends with 34 & above at $1.16 


Mirando-Duval, Tex.—Same as Humble except 
Texaco ends with 28 & above at $1.04. 


Refugio, Tex.—Same as Humble except Texaco ends 
with 28 & above at $1.09. 


Following Tex. postings Oct. 12, °38: 


East Texas $1.10 Cass Co ; $1.05 
Darst Creek. . .96 Conroe. . 1.27 


SHELL OIL CO., INC. 


West Texas & Lea Co., N. Mex. Aug. 29, °39, & 
Yoakum Co., Tex. Sept. 1, "39—same as Ilumble 
except Shell ends with 36 & above at $0.87. 


Fisher Co., Tex.-Aug. 29, °39—Below 25 grav. at 
$0.68, plus 2c per degree of gravity up to 40 & above 
at $1.00. 


Following Tex. postings Following Tex. postings 


Oct. 5, °39: Aug. 29, '39: 
Kast Texas $1.10 Pecos Co., except 
Livingston area, Yates Shallow pool $0.78 
Polk Co...... 1.10 Pecos Co., Yates 
Shallow pool aa 65 


CONTINENTAL OIL CO. 
Eddy Co., N. Mex.—Apr. 22, '40—Begins with 28 


28.9 at $0.61, plus 2c per degree gravity up to 40 & 
above at $0.85. 


Mirando, Tex.— (Oct. 2, °39-—same as Humble. 
Refugio, Tex.—Oct. 2, '39—same as Humble. 
PAN AMERICAN PIPE LINE CO. 
Hastings & So. Houston, Tex. crudes—Oct. |f, 
‘40—same as Humble Texas Gulf Coast except Pan 


Am. begins with Below 21 at $0.88. 


Cayuga, Anderson Co., Tex.—Oct. "39—$0.78. 
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CRUDE OIL PRICE 


(Continued from 


preceding page) 





CALIFORNIA Posted by Standard Oil of California 


All gravities above those quoted take highest price offered n the field. 
_ > 
te c = rs + 
=itf <= & = — io © se « 
msi = # z E * + oe 2 tes § 
ges © se F « 3E & § € BUS § 
ce - es = ~ == ee . - an : 
Gravity eet = ss & 2 5 se. = £ 252 <§ 
nos wo fe << Ss ac <2 Ole es Es® = 
14-14.9 . $0.65 $0.64 $0.63 $0.64 $0.65 $0.61 ia $0.65 $0.61 $0.61 $0.62 
15-15.9 ; .65 .64 63 64 65 61 65 61 61 .62 
oe eee ee .65 .64 63 64 65 61 65 .61 61 .62 
17-17.9 65 64 .63 68 65 61 65 .61 .61 2 
18-18.9 .65 64 63 7l 65 65 68 61 .61 .62 
19-19.9 69 .64 67 75 70 69 a2 61 .65 .62 
20-20 .9 73 64 72 79 76 74 75 65 69 .62 
21-21.9 78 64 76 82 81 78 79 .69 gi 62 
2-22 .9 82 69 81 86 86 82 82 73 77 .66 
. eee ; . 86 75 85 89 92 86 $0.71 86 78 .82 ri 
_ ee te 90 80 90 93 97 90 77 89 .82 .86 oo 
9 ea 95 . 86 94 96 1.02 95 82 93 . 86 90 80 
9 99 91 .99 1.00 1.08 99 88 96 90 94 84 
9 1.03 97 1.03 1.04 1.03 94 1.00 94 .98 .89 
9 1.07 1.02 1.07 1.07 1.07 99 1.03 98 eae 93 
9 1:20 4.07 1.11. ite 1.10 1.04 1.06 1.02 98 
9 1.14 a2 2.58 1.14 1.14 1.09 1.09 1.02 
9 1.17 cae 1.14 Elwood Terrace 1.07 
9 1.20 1.20 1.19 F. 0. b. ship. 1.11 
9 1.24 1.21 : £35 
9 4 1.29 et 1.20 
9 = 1.34 1.29 1.24 
9 S 1.39 ie 1.28 
9. é. 1.44 1.37 1.33 
9 1.49 1.37 
9 E 1.54 1.42 
9 = 1.59 1.46 
9 = 1.50 
9 3 1.54 
9 wt. 1.59 
9 -“ 1.63 
9 = 1.67 
9, =~ ] 





*1°1 Segundo prices same as Signal Hill 


West Coyote 


g 
DAD we 
wwe Hills 


ee pt fet pet feet 
— 
~ 


3 

oe 

3B 2 

wn - §& 

© a 

~ ~ 3 

- 2 e 

i a3 

x . 

D <) wv 
$0.63 

‘63 

67 

72 

“82 

-87 $0.83 $0 

‘91 86 

96 .90 

Ol 94 

05 .98 

09 1.02 

14 1.06 

10 


— 


4 
1 
ee ee 


eee ee 
Y 
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Richfield Western 


Prices effective Feb 


1, 1940 
t Sis 
>2 see 
<f an 
om © ia =7 
= = Ff RO 
=s = a SS 
s. « Sas 
ct 2 325 
=5 = esa 
$0.60 $0.60 $0.60 
60 60 60 
60 .60 .60 
.60 60 60 
.60 . 60 .60 
.60 .64 64 
60 69 69 
64 74 74 
68 .79 .79 
71 84 .84 
7 89 .89 
79 94 94 
83 .99 99 
87 1.04 1.04 
91 1.09 1.09 
.95 1.14 1.14 
.99 1.19 1.19 
1.02 1.24 1.24 
1.06 1.29 1.29 
1.10 1.34 1.34 


So ~pG 
= oe 
3 = sss 
a § yg 
= i] c aft 
- = o #2 
i428 
Ss oo B nu 
$0.60 $0.60 $0.42 
.60 .60 44 
.60 .60 45 
.60 .60 46 
.60 ere 
64 .61 $0.60 
.69 .62 .60 
74 .66 60 
.78 .70 63 
.82 74 .67 
86 .78 71 
.90 82 75 
.95 
.99 
1.03 
1.07 
rE. 
Kettleman Hil's 
a. See 
me yf 
1.21 
1.25 
1.29 
1.33 
1.38 


Wilmington prices same as Signal Hill, except below 19 gravity prices are: 14-16.9, $0.60; 17-17.9, $0.62; 18-18.9, $0.64. 
**Includes Newhall, McKittrick, Kern River, Round Mountain and Kern Front, schedule for which ends with 19-19.9. Mountain View schedule begins with 19-19.9. 





LOUISIANA-ARKANSAS 


Posted by SO. Louisiana, Oct. 17. °40 

. ¢ onm® # 

=e ¢ a5 O< 

. = ° ——_ . 

& 2 F3 Ec = 

a ss z Ss & 
Gravity 36 38 6 SS =6 
ae Ce 42S Be <% 
Below 21 $0.75 $0.91 $0.55 
21-21.9 i g .93 oe 
22-22.9 79 .95 .59 
23-23 .9 $1 97 6l 
24-24.9 33 99 63 

ene $0.83 $0.73 

25-25 ..9 85 By ion. 4201 65 
26-26 .9 87 77 87 1.03 67 
27-27 .9 .89 .79 .89 1.05 .69 
28-28.9 91 81 91 1.07 7l 
29-29 9 .93 83 93 1.09 73 
30-30 .9 95 85 3: 3.03 75 
31-31.9 97 87 97 1.13 77 
32-32 .9 99 89 99 1.15 79 
33-33 ..9 1.01 9] 1.01 1.17 $1 
34-34.9 1.03 93 1.03 1.19 83 
35-35 .9 1.04 94 1.04 1.20 84 
36-36 .9 1.05 > 1.65 1.21 85 
37-37 .9 : bt 1.06 96 1.06 i. .22 86 
38-38 ..9 1.07 a 3.07 i 3 87 
39-39 9 1.08 .98 1.08 1.24 88 
40 & above 1.09 op. 4.89 61.25 89 


Bunkie, La. schedule includes Kola and Olla, La. 


Caddo, La. schedule includes 
Sabine & Sugar Creek, La., 
Ark. 


De 
Fouke AS 


Soto. Homer, 
Miller County 


Darrow, La. schedule includes, Bayou des Glaise, 
Mallet, Choctaw, Jeanerette, Liretie, No. 
Crowley, Port Barre, Potash, Roanoke & St. Martin 
ville, La. 


Bayou 


Atlanta, Ark. schedule includes Buckner 


Magnolia, 
Village & Schuler (Jones Sand Oil), Ack 


Cotton Valley: Rodessa $1.05 
Crude $1 05 Shreveport (Cross 
Distillate 1.10 ake 1.05 
Holloway Sand Smackover (Heavy) .73 

RPMS. . asc Read Dorcheat, Big Creek, 


& Mckamie 
Distillates 


Sour 
95 


(Continued in nest column) 


LOUISIANA-ARKANSAS (Cont'd) 


Posted by Shell Oil Co., Ine. (Aug. 


Below 18.$0.75 
18-18.9 77 
19-19.9 79 
20-20 .9 81 
21-21.9.. 83 
22-22 .9 86 


Field, 


Gibson 


Happytown Fie 
(Jan. 12, °40). 


Posted by Arkansas Fuel Oil Cop. 
Oct. 


Urania, 


owa D 
23-23 


24-24 


28-28 


9. 


Terrebonne 


Id, St. 


istrict, I 


aul. 
9. $0.89 
Soc. ae 
. ie .95 
A .98 
9.. 1.00 
9.. 1.02 


Parish, 
Martin, 


29-29 


- 34 above | 
Black Bayou & White Castle Districts, La.—same as 
lowa District, except’ Black Bayou, ete. 
Below 20 at $0.7 


a 
arish, 


14, °3 


Posted by Continental Oil Co. 
11, °38 


Tepetate & Ville Platte, La 


Abbeville, La. (Jan. 1. 


Below 36.$0.92 
36-36.9 94 


Posted by 


37-37 


38-38 


(Oct. 
9. . $0.96 
o.: <9s 


°39 


39-39 9 
40 X above | 


Caddo Crude Oil Purchasing Corp. 


Allison area, Shrv'prt. field (Aug. 14, °39).. 


Lisbon, N. La. (Sept. 14, °39 


$0. 66 
08 





30-30 
31-31 


32-32 


9. $0.7: 
o.. 
a 760 


la 


33-33.9 
34-34.9 
35 & above 


CANADIAN FIELDS 


Posted by Imperial Oil Limited 
Western Ontario 


(Nov. 6, 


Petrolia $2.10 
Turner Valley (Prices FOB 
Crude Oil (Sept. 12, 
33-33.9. $1 08 44-44.9. $1.30 
34-34.9 1.10 45-45 9 l .32 
35-35.9 La 16-46 .9 1.34 
36-30.9 1.14 47-47.9.. 1.36 
31.44 .9 1.16 W-48.9.. 1 38 
38-389 11g 49-49.9.. 1.40 
39-39 9 1.20 30-50.9.. 1.42 
40-40 .9 1.22 a1-51.9.. 1.44 
41-41.9 1.24 52-52 .9. 1.46 
42-42 .9 1.20 3-03.9.. 1.48 
45-43 .9 ow 94-54.9.. 1 50 
Absorpt on Gasoline (Jan. 


90° 
90 


d Ree., 20 tb 





heid vet 


o Ree . 17 Ib. Reid v.p 


Doce coccess 


1939 


Oil Springs. 


producer's 


29 


. 39 


9. $1.04 
9 1.06 
9 1.08 
S.. tt. 
9 L.¢2 


14 


tankage) 


39-95.9. . $1.52 
26-36.9.. 1.54 
a7-57 .9 1.56 
58-58.9.. 1.58 
59-59..9. 1.60 
60-600.9.. 1.62 
61-61.9.. 1.64 
62-62.9.. 1.66 
63-63.9.. 1.68 
64 & over 1.70 
5, 1938) 
siesta ae $1.94 
2.08 


ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. (Oct. 11, °38) 


Dutton Creek, W 


a 
lensleep crude. 
Iles, heavy... 


...$0.646 
9: 


Salt Creek (except Tensleep crude), Midway and 
/yo., same schedule as S. O. Indiana 
posts in Okla.-Kans., ranging from $0.86 to $1.10, 
which see in next column. 


Frannie, light. . 


Grass Creek, hea y 40 


begins with Elk Basin, light... .90 ~~ Hamilton Dome, 
Grass Creek, light. 90 a ee b5 
Frannie. heavy....  .42 
$1.04 
La Posted by Ohio Oil Co. (Oct. 11, °38) 
1.00 Elk Basin, Wyo.. $0.90 — Rock Creek.......$1.00 
Grass Creek, light. .90 Lance Creek... . vane 
$0 59 EPOY COUR, ROURe ss ko dc oa sce vane ee eases’ .92 
Grass Creek, heavy (April 1, °39).............. 40 
semburet, Meont. (NOV. 16, ST). ..sceccs cases 90 
$1.03 
Posted by Continental Oil Co. (Oct. 11, °38) 
Ft. Collins & Wellington, Col. 
$1.00 | Below 29.$0.81 — 32-32.9. $0.89  36-36.9. .$0.97 
29-29 .9 83 33-33.9.. 91 37-37 .9.. 99 
30-30 .9 85 $4-34.9.. .93 38-38.9.. 1.01 
- 31-31.9 .87 35-35.9.. 95 39-39.9.. 1.03 
$0.95 40 & above 1.05 
Canon City & Flor- Big Muddy, Wyo..$0 98 
ence, Col... $0.90 Lance Creek, Wyo. 0.77 
$0 . TE Cat Creek, Mont... 1.10 
80 
2.i7 


-- $0.55 
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ki Bic aga cise “ : 
Address all Blind Box Number ads to Na- * £2 

tional Petroleum News, 530 Penton Build- Positions Wanted 

ing, Cleveland, Ohio, unless otherwise spec- Available, Chemical Engineer with thirty- 


ified. five years of technical, administrative and 


executive experience, mostly in the Petro- 


Want to Buy leum Industry. Box No. 831. 


Experienced young man interested in selling 
industrial oils and greases, not only as lu- 
bricants but also as raw materials in the 
manufacture of other products. Have com- 





Wanted—Wholesale Gasoline and Oil 
ai : 2 uses. Prefer Chicago area. Box No. 837. 

product. Give full particulars includ- 

ing gallonage, terms, earnings and 


sales of associated products. Box No. FOR SALE OR LEASE 


838. 








Any part of 50 tank cars 








Pennsylvania Oil Products 
We want to buy Quart and Two Gallon cans Refining Co. 
of discontinued Brands. Cannot use Penn- 


: Warren, Pa. 
Sylvania. We also have a good vacant Oil ‘ 





oie. 4 


Professional Services 





business handling a major company prehensive knowledge of lubes and _ their 


HUNTLEY & HUNTLEY 
Petroleum Geologists and Engineers 
L. G. Huntley J. R. Wylie, Jr. 


Grant Building Pittsburgh, Pa. 











Jobbing Plant for Sale. Box No. 836. 





We need two trailer tanks, capacity 2,000 to Classified Rates 
2,500-gallons. Tanks must be in first-class 
condition. Send full description, loading “For Sale,” “Wanted to buy,” “Help 
point and price to Box No. 835. Wanted,” “Business Opportunities,” 
“Miscellaneous” classifications, set in 
type this size without border—!0 


Business Opportunities cents a word. Minimum charge, $3.00 


per insertion. 
“Position Wanted’’—5 cents a word 








Minimum charge $1.00 per insertion. 

" ” ; Advertisements set in special type 

GASOLINE BUSINESS or with border—$4.00 per column inch. 

9 i , . , Copy must reach us not later than 
with a chain of ten (10) stations Saturday preceding date of issue. 

in the metropolitan area. Address All advertisements carried on this 

Box No. 834 page are payable in advance. 
ss i No agency commission or cash dis- 
% National Petroleum News counts on classified Advertisements. 





ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK, N. J. 

Telephone Bigelow 3-4020 








ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 
THE DETROIT TESTING LABORATORY 

554 Bagley Avenue, Detroit, Mich. 




















ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 


511 Eleventh Street, N. W. 
Washington, D. C. 
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ADVERTISERS’ INDEX 
Delco Products , 3 
This index is published as a convenience Delco-Remy 
to the reader. Every care is taken to Dodge Division (Chrysler Motors) . 
make it accurate, but National Petro- Du Pont de Nemours & Co., E. I. 6 
leum News assumes no responsibility for 
errors or omissions. Erie Meter Systems, Inc. Ss 
Ethyl Gasoline Corp. 
Acheson Colloids Corp. enn ae Farrell Mfg. Co. Inside Back Cover 
Alemite Corp. ...... eee eT Fleet-Wing Corp. os: avg 
Avnerican Can Co. . ‘en ee Ford Motor Co. 
American Flange & Mfg. 2 Freedom Oil Co. 
American Grease Stick Co. Fruehauf Trailer Co. aarti 
American Telephone & Teles —_ 
Co. ee eae 


General American Transportation 
Corp ane eee 
General Electric Co. ; : 
General Motors Truck & Coach 
Division wa 


Badger & Sons Co., E. B. 
Bay West Paper Co. ... 
Berry Sons’ Co., James B. 
Bowser & Co., 


r ws ie Gilbert & Barker Mfg. Co. 
Bradford Oil Refining Co. 45 pee Be ecg at Co 
Brodie Co., Inc., Ralph N. Granberg Equipment, Inc. 

Inside Front Cover Graver Tank & Mfg. Co 

Bue ke ye Iron & Brass WOrkS .... Great Lakes Steel Corp. 
Butler Manufacturing Co. Gulf Oil Corp. 35 
Cc pongo lige TIO «so. oe-s-a.e:, Humble Oil & Refining Co. 
Champlin Refining Co. Roxie ak ae ee eae 
Chevrolet Motor Division, General International Harvester Co. 

Motors Sales Corp. Rat exes International Metal Hose 
Chicago Bridge & Iron Co. ... 41 
Chiksan Oil Tool Co., Ltd. Johnson-Williams, Ltd. 


Cincinnati Advertising Products Co. 


Pump Globe Division Kellogg Div. of American Brake 


Cities Service Oil Co. .. ‘ 31 Shoe & Foundry Co 
Columbian Steel Tank Co. _ Kidde, Walter, & Co., Inc. 
Continental Can Co. ; p 7 
Crown Can Co. : ee aha ss Alte Sa a 
Curtis Pneumatic Machinery Co. Leland Electric Co. 
Davidson Enamel Products, Inc. Mack Trucks, Inc : 
Davidson Porcelain Enamel ..... ; McDonald Mfg. Co., A. Y. ; 4 
Davis Welding & Mfg. Co. ee Master Electric Co 
sosionith Rock Oil — Mixing Equipment Co., Inc. 
; Outside Bac k Cover Morrison Bros. 
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Morton Salt 


National Petroleum News 10, 44 
National Pumps Corp 

National Refining Co. 

Neptune Meter Co. 

New York Lubricating Co. 


Ohio Oil Co. 
Oil Equipment Mfg. Co 
Overhead Door Corp 


Paraflow : . 29 
Pennsylvania Grade Crude 
Pennsylvania Petroleum Products 
Philadelphia Valve Co. 

Phillips Petroleum Co. 

Pittsburgh Equitable Me ter Co. . 1 
Pump & Meter Mfg. Co., The 

Pure Oil Co. 


Quaker State Oil Refining Co 


Republic Oil Co 
Roper Corp., Geo. D. 


Sani-Flush (The Hygienic Products 

Co.) 43 
se ully Sign al Co : 

‘rvice Station Equipment Co. ; 
Shell Oil Co., Ine. 37 
Sinclair Refg. Co., Inc. 

Smith Meter Co. 

Socony-Vacuum Oil Co. , 
Southwest Pump Co. 

Standard Steel Works 

Stewart-Warner Corp. 

Sun Oil Co. . 

Texaco Development Corp 

Thornton Tandem Co. 

Tidewater Associated Oil Co 

Tokheim Oil Tank Co 


Universal Oil Products Co 19 
~ 
Viking Pump Co - ; 46 


Wayne Pump Co. . 
Westinghouse Electric & Mfg. Co. 
Wheeling Corrugating Co. 

White Motor Co. 

Witte Engine Works 











Thomas Midgley, Jr., vice president 
of Ethyl Gasoline Corp., who was 
stricken with infantile paralysis early 
in October, is recovering at a faster- 
than-normal rate, according to his doc- 
tors. He is now at his home in Worth- 
ington, Ohio, near Columbus, and his 
friends say he is “very optimistic’. 

Mr. Midgley takes daily exercises in 
a special swimming tank in his home, 
and expects to navigate with minimum 
of support by next summer. The “doc” 
won’t make any predictions, but says 
his leg muscles are regaining activity 
at a much faster rate than was ex- 
pected. 


* 


W. C. Wenzel, New York manager 
of the petroleum division, Dun & 
Bradstreet, Inc., is convalescing at St. 
Elizabeth’s Hospital, Richmond, Va.. 
following an operation there earlier in 
the month. 


Nov. 5 was a red letter day on the 
calendar of the Kansas Oil Mens 
Assn., for on that day Kansas voters 
sent one of their members to the state 
legislature and authorized another to 
wear the badge of sheriff. 

Vern Mayo of Garden City, May Oil 
Co., is the newly-elected state repre- 
sentative and George Gephart of Pea- 
body, Gephart Filling Stations, is the 
new oil man sheriff. 

A Kansas jobber for 20 years, Mr. 
Gephart built the first rig on oil hill 


° 
Kansas Oil Men's Assn. held a state 


Inman, Coffeyville; Mr. Inman, Oil Country Specialties 
Hatcher Scott, Wi 


Mrs. Kistler, both of Coffeyville 


meeting Vec 


near El Dorado, Kans., in 1915, from 
which sprouted the field’s first com- 
mercial oil production. 

* x * 

Abundant in the sidelights associ- 
ated with oil men’s parties, the 14th 
annual banquet of the New Jersey Oil 
Trades Assn., one of the last social 
gatherings of oil men before the holi- 
days this year, provided entertainment 
for over 250 guests who met Dec. 5 
at the Robert Treat Hotel, Newark, 
N. J. Joseph H. Gunn, genial host, 
who was re-elected secretary of the 
association, kept the’ ball rolling with 
the able assistance of “Jimmy” (The 
Sheriff) McEwan, 47 years with Swan- 
Finch Oil Co., who danced the rhumba 
with the mistress of ceremonies. 

Lawrence A. Ryan, Fiske Brothers 
Refg. Co., Newark, was_ re-elected 
president for 1941. Mr. Ryan thanked 
the New York Oil Trades Assn. and 
the Philadelphia Oil Trades Assn. for 
their representation at the banquet. 

Other officers who were elected for 
1941 were Auguste L. Saltzman, Stand- 
ard Oil Co. of New Jersey, Elizabeth, 
N. J., vice-president; William Ulrich, 
American Oil & Supply Co., Newark, 
treasurer; Theodore W. Osbahr, Solar 
Fuel Oil Co., Passaic, N. J., national 
counsellor. 

Directors who were elected to serve 
during 1941 included Frank G. Camp- 
bell, Sun Oil Co., Newark; Frank P. 
Gill, Adam Cook’s Sons, Linden, N. J.; 
John E. Jones, Sun Oil Co., Newark; 


Alfred R. Lange, Sulflo Co., Elizabeth, 
N. J.; Fred B. Loeffler, Gulf Oil Corp., 
N. Y.; Frank J. Mahoney, Rennick & 
Mahoney, N. Y.; Milton Maybaum, Na- 
tional Oil & Supply Co., Newark; 
James E. Sheehan, Fiske Brothers 
Refg. Co., Newark; Albert E. Lee, 
Standard Oil Co. of New Jersey, Eliza- 
beth, N. J.; and Robert W. Valter, 
Tide Water Associated Oil Co., N. Y. 
* ok x 

H. G. Shaw, Wichita, purchasing 
agent and traffic manager, Vickers 
Petroleum Co., returned home recent- 
ly after being confined to the hospital 
for several weeks. Still under the 
doctor’s care, Mr. Shaw is looking for- 
ward to getting back in harness. 

* * * 

Ray Nichols, Phillipsburg, Phillips- 
burg Oil Co., is recovering rapidly from 
an injury received in an automobile 
wreck. 

* * * 

Leland Harms, Allison, Iowa, presi- 
dent of Iowa Independent Oil Jobbers 
Assn., was a visitor at the last week’s 
convention of the Nebraska Petroleum 
Marketers at Omaha. Mrs. Harms ac- 
companied her husband. 

* * * 

After 10 years with Standard Oil 
Co. of New Jersey in sales manage- 
ment and marketing research, Robert 
B. White has joined Transcontinental 
& Western Air, Inc., as assistant to the 
vice-president to direct sales research, 
at Kansas City. 
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9 at Wichita with 250 marketers 
Shown from left to right at the dinner held at Broadview hotel are: R. D. Bounous of the Wichita Chamber of Commerce; Mrs. Rolley 


Manufacturing Co., principal speaker 
chita, advertising manager of Globe Oil & Refining Co.; Mrs. L. B. Mohler and 


105 counties attending a l-day session. 


Fred Kistler, K.O.M.A. president, and 


Mr. Mohler, K.O.M.A. director, both of Arkansas City 
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